Free PDF Efficient CIPS - L4M3 - Exam CIPS
Commercial Contracting Questions Fee

L4M3 - CIPS: Commercial Contracting
Exam Questions With 100% Correct
Answers

Ad-Hoe Purchase - answend' v An item bought foc a single snd pog-recurting use 0 puspose

Aliemative Dispuate Resolution (ADR) - answerd v Any method of resolving a dispate between
s partics which dies nol involve court action. including escalution 1o higher bevels of
authoraty, mediatkon, adjucdicatbon and arbitrstion

Articles of Incorporation - answery’< The legal document creating a commercial company amd
serling out its puspose

Base Year - answery' o The sturting point for an index, at which point die index is set to 100

Basile of the Forns - answery' o' A series of forms such as onders, delivery otes, eie., issued in
sexquence by purchaser and supplier. each containing terms that appear to override those on the
previods document

Bispoke - amwerd'v'Made or provided especially foe a specific end user

Brbery - answerv' The promise. offer or giviag of the financial advantage lo someone in the
cxpectanon et they will unpmpﬂl) pr,-rfurm their fumetions, or 1o rewand them for kaving done
20, alio pocepling soch o promise, offer or sdvantage (whether or nol the function i improperly
periormd)

Category - answerv' W' A group of goods of services thal have shared charictenstics

CISG = answery’ o The Vienma Convention on Contracts for the International Sale of Goods, o
United Mations treaty seeking (o harmonize controct terms for the sale of goods betwesn
different countrics.

Closed System - answerd’ v A system of process that, once stared, does sol allow new entraits.
A framework sgrocment might have multiple buyers and mubiiple suppliers, but once set up, no
additional bayers or supplices can be sbded to iz

Code of Practice (CoP) - answere’~' A sct of writien rules explaining how people working ina
particular profession shoakd behave, Sometimes refaed to panicalar professions. they may
cqually refate to anyone working in 2 given eavironment of carrying out & pamticalar function
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We here guarantee that we will never sell the personal information of our candidates. There is no need for you to worry about the
individual privacy under our rigorous privacy [4M3 actual test guide. As regards purchasing, our website and [4M3 study files are
absolutely safe and fiee of virus. For further consideration we will provide professional IT personnel to guide your installation and the
use of our LAM3 Exam Questions remotely. So you can buy our L4M3 actual test guide without any misgivings. If you have any
questions, please you contact us online through the email.

CIPS LAM3 (CIPS Commercial Contracting) Exam is designed to assess a candidate's knowledge and skills in the field of
commercial contracting, L4M3 exam focuses on contract management techniques and principles, as well as procurement and
supplier management concepts. Individuals who pass LAM3 exam are deemed to have a deep understanding of commercial
contracting and are equipped with the necessary skills to excel in this field.

CIPS LAM3 Examis an essential assessment for procurement professionals who are looking to advance their knowledge and skills
in commercial contracting. By passing LAM3 exam, they will demonstrate their ability to effectively manage contracts and ensure
optimal supplier performance. This will enable them to take on more senior roles within their organizations and make a valuable
contribution to their procurement function.
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To let the client be familiar with the atmosphere of the L4M3 exam we provide the finction to stimulate the exam and the timing
function of our study materials to adjust your speed to answer the questions. We provide the stimulation, the instances and the
diagrams to explain the hard-to-understand contents of our L4M3 Study Materials. For these great merits we can promise to you
that if you buy our L4AM3 study materials you will pass the test with few difficulties.

CIPS Commercial Contracting Certification Exam is designed to assess the knowledge and skills required to effectively manage
commercial contracts. CIPS Commercial Contracting certification is particularly relevant for those individuals who work in
procurement, supply chain management, or contract management roles. L4M3 Examis offered by the Chartered Institute of
Procurement and Supply (CIPS), which is a globally recognized professional body for procurement and supply chain professionals.

CIPS Commercial Contracting Sample Questions (Q127-Q132):

NEW QUESTION # 127

Which of the following clauses addresses fraud, bribery and corruption?

The Company has undertaken commercially reasonable efforts to elimmate Conflict Minerals from each Company Product and any
products currently proposed to be manufactured by the Company or on its behalf in the future. "Conflict Minerals" means columbite-
tantalite (coltan), cassiterite, gold, wolframite, or their derivatives, which originate in the Democratic Republic of the Congo or other
country the exploitation and trade of which is determmed by the United States to be financing conflict in the Democratic Republic of
the Congo or other country.

¢ A Each Party hereby undertakes that, at the date of the entering into force of the Contract, itself, its directors, officers or
employees have not offered, promised, given, authorized, solicited or accepted any undue pecuniary or other advantage of
any kind in any way connected with the Contract and that it has taken reasonable measures to prevent subcontractors, agents
or any other third parties, subject to its control or determining influence, from doing so.

¢ B. Nothing in this Agreement shall prevent a Party from utilizing the services of any subcontractor as it deems appropriate to
performits obligations under this Agreement; provided, however, that each Party shall require its subcontractors to comply
with all applicable terms and conditions of this

e C. Customer will be responsible for and shall ensure that while Service Provider employees, agents or contractors are on
Customer's premises, all proper and legal health and safety precautions are in place and fully operational to protect such
persons.

¢ D. Agreement in providing such services and each Party shall remain primarily liable to the other Party for the performance of
such subcontractor.

Answer: A

Explanation:

This question is intended to let students know about how contractual clauses regarding ethical issues is constructed. The exam paper
may not ask about this.

"Each Party hereby undertakes that, at the date of the entering into force of the Contract, itself, its directors, officers or employees
have not offered, promised, given, authorized, solicited or accepted any undue pecuniary or other advantage of any kind in any way
comnected with the Contract and that it has taken reasonable measures to prevent subcontractors, agents or any other third parties,
subject to its control or determining influence, from doing so.": This is a clause addressing fraud, bribery and corruption. It is created
to prevent any undue act by contracting parties. You may find other anti-corruption clause samples in this document.

"Nothing in this Agreement shall prevent a Party from utilizing the services of any subcontractor as it deens appropriate to perform
its obligations under this Agreement; provided, however, that each Party shall require its subcontractors to comply with all applicable
terms and conditions of this Agreement in providing such services and each Party shall remain primarily liable to the other Party for
the performance of such subcontractor.": This clause is used to control the subcontracting and subcontractors.

"Customer will be responsible for and shall ensure that while Service Provider employees, agents or contractors are on Customer's
premises, all proper and legal health and safety precautions are in place and fllly operational to protect such persons.": This clause is
used to ensure health and safety standards.

"The Company has undertaken commercially reasonable efforts to eliminate Conflict Minerals from each Company Product and any
products currently proposed to be manufactured by the Company or on its behalf in the future. "Conflict Minerals" means columbite-
tantalite (coltan), cassiterite, gold, wolframite, or their derivatives, which originate in the Democratic Republic of the Congo or other
country the exploitation and trade of which is determined by the United States to be financing conflict in the Democratic Republic of
the Congo or other country.": This is a clause addressing conflict minerals.
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Reference:
LO3,AC3.2

NEW QUESTION # 128

A fashion company is drafting a specification for an order in next year. The company wants to expand its supply base in low cost
countries. The procurement department is considering applying standard ISO 3759 on method for the preparation, marking and
measuring of textile fabrics, garments and fabric assemblies for use in tests for assessing dimensional change after a specified
treatment. Which of the following should be taken into account when embedding this standard into the specification?

A. Type of specification
B. Date of publication

C. Legality
D. Supplier selection

Answer: B

Explanation:

Standards are incorporated into specifications by simply cross-refering to the relevant standard by its number and date of
publication. It is important to include the date of publication. All standardsare reviewed from time to time and their content changes.
The absence of the publication date will lead to disrupts over which version of the standard actually applies to the contract.
Reference: CIPS study guide page 85-89

LO2,AC2.1

NEW QUESTION # 129

Which of the following can be considered as implied terms in a contract?
1. Case law

2. Statute

3. Trade custom

4. A term can never be implied, it must always be expressed by the parties

A. 1,2 and 3 only
B. 1,3 and 4 only
C.2,3 and 4 only
D. 1, 2 and 4 only

Answer: A

Explanation:

An implied termis a term which the courts imply into a contract because it has not been expressly included by the parties. This may
be because the parties did not consider it, did not think that any problem would arise in relation to it or simply omitted to include it.
The courts are very reluctant to imply terms into contracts and will only do so in the following circumstances:

1. terms implied under statute

2. terms implied under common law

3. terms implied because of custom or usage

4. terms implied due to previous dealings

5. terms implied "in fact' or to reflect the parties' intentions

Reference:

- Contracts: Express and Implied Terms

- CIPS study guide page 126

LO3,AC3.1

NEW QUESTION # 130
‘Why would you use a non-disclosure agreement?

e A To give parties permission to share all information in the public domain
e B. To allow parties the fieedom to disclose confidential information to the public domain
e C. To protect parties, where information has been shared that is not in the public domain



¢ D. To agree between parties what information is and is not confidential and what can be in the public domain
Answer: C

Explanation:

A non-disclosure agreement is used to protect confidential information shared during discussions or collaborations. It ensures that
sensitive data is not disclosed to unauthorized parties and maintains trust between contractual parties during tendering or negotiation.
Reference:CIPS LAM3 Commercial Contracting Study Guide, Chapter 3, Section 3.2.1 - Use of NDAs in procurement.

NEW QUESTION # 131

XYZ 1td is negotiating a long-term supply contract of important parts with a supplier. Dave, procurement manager teams up with
Alla, legal manager to construct a service level agreement. Dave is concerned that poor performance of supplier may cause damages
to the operations of the organisation. Which of the following can be used in conjunction with SLA to compensate the buying
organisation in case of supplier's poor performance?

1. Warranties

2. Force majeure clauses

3. Penalty clauses

4. Service credits

A. 4 and 2 only
B. 1 and 3 only
C. 1 and 2 only
D. 3 and 4 only

Answer: C

Explanation:

Service level agreement often sets out the minimum quality standards of the services provided, remedies if that standards are not met,
consequences if the targets are exceeded. Penalty clauses and service credits are remedies that are often used in conjunction with
service level agreement to ensure the performance and to compensate the purchaser if targets are not met.

Reference:

LO2,AC22

NEW QUESTION # 132
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