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NEW QUESTION # 28 
Which risk could be insured bychattel coverage?

A. Errors and omissions for a lawyer's office
B. A half-court shot contest at a basketball game
C. A mobile home belonging to a family
D. Trip cancellation for a honeymoon

Answer: C

Explanation:
Chattelrefers tomovable personal property(as opposed to real property/land). Insurance policies that cover chattels protect items
such as furniture, machinery, mobile homes, and other movable property.
Amobile homeis specifically recognized as chattel because it is transportable and not permanently affixed to land. Therefore, a
mobile home qualifies for chattel insurance coverage.
Option A is atravel insurancerisk.
Option C is anevent prize indemnity risk, not related to chattel.
Option D isprofessional liability(errors & omissions), which covers negligence, not movable property.
Thus, the risk insurable under chattel coverage is amobile home, makingBthe correct choice.

NEW QUESTION # 29 
What is generally thethirdstep in responding to a privacy breach?

A. Investigate how the breach happened and prevent recurrence
B. Contain the breach and assess ways to reduce harm
C. Determine who needs to be notified and send notices
D. Evaluate the risks associated with the breach

Answer: A,C,D

Explanation:
The typical privacy-breach response sequence used in Canadian insurance organizations follows four steps:
Contain the breachand secure the data (stop further exposure).
Evaluate the risks- determine sensitivity of data, potential harm, affected individuals, and severity.
Notifythose who must be informed (affected clients, regulators, privacy commissioners, insurers, or law enforcement).
Prevent recurrence- investigate causes and implement corrective measures.
Since Step 1 is containment and Step 2 is risk evaluation, thethirdstep isnotification.
Therefore, the correct answer isC.

NEW QUESTION # 30 
What best describes a direct loss?

A. Damage to property by direct action of a peril insured against
B. Damage to property caused directly by the insured
C. A loss not covered on the policy but covered by an endorsement
D. A loss covered by an insured peril, but not caused directly by the peril

Answer: A

Explanation:
Adirect lossis damage that resultsimmediately and directlyfrom the action of an insured peril. For example, fire burning a building,
wind damaging a roof, or theft taking merchandise. The loss must be theproximate (dominant) causeand must flow directly from the
peril named or covered in the policy.
Option A is incorrect because direct loss refers to a peril's action, not to who caused it.
Option C describes extensions of coverage, not direct losses.
Option D describes anindirect (consequential) loss, such as business interruption resulting from a fire-not the physical damage itself.
Therefore, the correct definition of a direct loss isB: Damage to property by the direct action of an insured peril.



NEW QUESTION # 31 
Which is NOT one of the three types of knowledge an underwriter requires to be successful in their role?

A. Prescription knowledge
B. Claims knowledge
C. Industry knowledge
D. Insurance product knowledge

Answer: A

Explanation:
Successful underwriters must blend several types of knowledge to properly assess risk and construct suitable terms. The core areas
typically highlighted in insurance education are:
Insurance product knowledge - Understanding policy wordings, coverages, exclusions, conditions, endorsements, and how different
products respond to various loss scenarios.
Industry knowledge - Knowing the industries they insure (e.g., construction, retail, manufacturing):
operational hazards, typical loss trends, regulatory environment, and risk-management practices.
Claims knowledge - Appreciating how losses actually occur, how claims are adjusted, common coverage disputes, and historical
loss experience. This helps underwriters anticipate problem areas and price and structure coverage appropriately.
"Prescription knowledge" is not a standard category in underwriting education. While underwriters may need guidelines, manuals,
and rules, this is not recognized as one of the three foundational knowledge types.
Therefore, the item that is NOT one of the three required knowledge types is A. Prescription knowledge.

NEW QUESTION # 32 
What does the acronymPIPEDAstand for?

A. Private Information Protected from Email Decoding Attacks
B. Personal Information Protection and Electronic Documents Act
C. Personal Insurance Products Electronically Delivered Act
D. Protect Insurance Products by Electronic Decoding Algorithms

Answer: B

Explanation:
PIPEDAis the federal Canadian privacy legislation governing how private-sector organizations-including insurance companies,
brokers, and adjusters-collect, use, and disclosepersonal informationduring commercial activities. Its full and correct name is:
Personal Information Protection and Electronic Documents Act
PIPEDA sets out requirements for informed consent, accuracy, safeguarding of data, client access rights, and limitations on
secondary use of personal information. Insurance operations rely heavily on personal data, so compliance is mandatory.
Options A, B, and C are fictitious and have no connection to Canadian insurance regulation or privacy law.
Thus, the correct answer isD.
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