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You can acquire a sense of the CIMAPRA19-F03-1 software by downloading a free trial version before deciding whether to buy it.
This CIMA CIMAPRA19-F03-1 practice exam software lets you identify your strengths and shortcomings, allowing you to
concentrate on those aspects of your F3 Financial Strategy (CIMAPRA19-F03-1) test preparation that could use some work.

The CIMA CIMAPRA19-F03-1 exam s divided into three sections, with a total of 60 questions that must be completed within
three hours. The first section tests the candidate's knowledge of financial management principles and techniques. The second section
focuses on the candidate's ability to develop and implement financial strategies that support the organization's overall objectives. The
third and final section assesses the candidate's knowledge of investment management principles and techniques. Passing
CIMAPRA19-F03-1 Examrequires a comprehensive understanding of financial management, strategic planning, risk management,
and investment management principles, making it a challenging but rewarding certification to achieve.
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CIMAPRA19-F03-1 is an CIMA certification exam, so CIMAPRA19-F03-1 is the first step to set foot on the road of CIMA
certification. CIMAPRA19-F03-1 certification exam become more and more fiery and more and more people participate in
CIMAPRA19-F03-1 Exam, but passing rate of CIMAPRA19-F03-1 certification exam is not very high. When you select
CIMAPRA19-F03-1 exam, do you want to choose an exam training courses?

CIMA F3 (Financial Strategy) Exam s a comprehensive exam that tests candidates on their understanding of financial management
and strategy. CIMAPRA19-F03-1 exam s part of the Chartered Institute of Management Accountants (CIMA) Professional
Qualification and is designed to assess a candidate's ability to analyze, evaluate and apply financial information in a business context.
The F3 Examiis a critical stage in the CIMA qualification, and passing it is an essential step towards becoming a Chartered Global
Management Accountant (CGMA).

CIMA CIMAPRAI19-F03-1 (F3 Financial Strategy) Certification Exam is a computer-based test that consists of objective-type
questions. CIMAPRA19-F03-1 exam is divided into two sections, each containing 50 questions. The first section of the exam
covers the development of financial strategies, while the second section covers the implementation of those strategies.
CIMAPRA19-F03-1 exam s designed to assess the candidate's knowledge and understanding of financial strategy development
and implementation.

CIMA F3 Financial Strategy Sample Questions (Q154-Q159):

NEW QUESTION # 154

A company intends to sell one of its business units. Company W, by a management buyout (MBO). A selling price of S200 million
has been agreed.

The managers are discussing with a bank and a venture capital company (VCC) the following financing proposal.

The VCC requires a minimum return on its equity mvestment In the MBO of 35% a year on a compound basis over 5 years What is
the minimum total equity value of Company W in 5 years time in order to meet the VCC's required return? Give your answer to one
decimal place.

Answer:

Explanation:
65

NEW QUESTION # 155

B has a S3 million loan outstanding on which the interested rate is reset every 6 months for the following 6 month and the interested
is payable at the end of that 6 month period. The next 6 monthly reset period starts in 3 months and the treasurer of B thinks
interested rates are likely to raise between and then.

Current 6-month rates are 6.4% and the treasurer can get a rate of 6.9% for a 6-month forward rate agreement (FRA) starting in 3
months time. By transacting an TRA the treasurer can lock in a rate today of 6.9%.

If interested rates are 7.5% in 3 months' time, what will the net amount payable be?

Give your answer to the nearest thousand dollars.

e B1
Answer: A

Explanation:

NEW QUESTION # 156

A company based in the USA has a substantial fixed rate borrowing at an interest rate of 3.5% and wishes to swap a part of this to
a floating rate to take advantage of reducing interest rates Its bank has quoted swap rates of 3 4%-3 5% against 12-month USD
risk-free rate.

What is the overall interest rate achieved by the company under this borrowing plus swap combination?

A. 12-month USD risk-free rate

B. 12-month USD risk-free rate plus 0.1% (where 0.1% = the fixed rate of 3.5% minus the swap rate of 3.4%)
C. 12-month USD risk-free rate minus 0.1% (where 0.1% = the fixed rate of 3.6% minus the swap rate of 3.4%)
D. Unchanged at 3.60% as this is the same as the swap rate
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Answer: B

NEW QUESTION # 157

Company A is subject to a takeover bid from Company B, both companies operate in the same industry and each of them demand a
significant market share Company B h3S made an of an of $5 per share to the shareholders of Company A.

The directors of Company A do not believe the takeover would be in the best interests of the stakeholders and other stakeholders of
Company A due to the following reruns

1. Company B has recently taken ever several ether companies resulting in them breaking up the company and se ling on the assets.

2 The directors of Company A believe the offer of $5 per snare undervalues tie company The directors of Company A are therefore
keen to prevent the bid from going ahead Which THREE of the following defence strategies could be used by the directors of
Company Air this situation?

e A Refer the bid to the Competition Authorizes because of the risk of a large number of employee redundancies if Company
B's Did were to be successful

B. Appeal to their own shareholders that the company should not be broken up because i: has strong growth prospects.

C. Offer the company to an alternative While Knight bidder.

D. Give existing shareholders the right to buy bonds in the future.

E. Inform shareholders of the potential current value of the non-current assets including intangibles, to show that their true
value is higher than the bid value.

Answer: B,C.E

Explanation:

A - Seek a White Knight alternative bidder.

B - Appeal to shareholders, emphasising strong growth prospects and the undesirability of break-up.

D - Inform shareholders about the higher underlying value of assets (including intangibles) to demonstrate undervaluation.
(Competition authorities focus on competition, not redundancies, and giving rights to buy bonds is not a standard or effective
takeover defence.)

NEW QUESTION # 158
Ifa company's bonds are currently yielding 8% in the marketplace, why would the entity's cost of debt be lower than this?

A. Market interest rates have decreased.

B. The company's credit rating has changed.

C. There should be no difference; the cost of debt is the same as the bond's market yield.
D. Interest is deductible for tax purposes.

Answer: D

Explanation:

The market yield of 8% is a before-tax return to mnvestors. For the company, interest payments reduce taxable profit, so the after-tax
cost of debt is:

Cost of debt=VYieldx(1#tax rate)\text {Cost of debt} = \text{Yield} \times (1 - \text{tax rate}) Cost of debt=Yieldx(1#tax rate) This
makes the company's cost of debt lower than the 8% market yield.

NEW QUESTION # 159
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