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A E CCAS A B E (Q62-Q67):

P #62
Which advantage of the proof of work consensus algorithm is widely applicable in many cryptocurrencies and other blockchain
systems?

A. Centralization of the consensus mechanism

B. Security of small networks

C. Dependency on electricity

D. Verification of transactions by solving complex mathematical puzzles

Ef#: D

A -

Proof of Work (PoW) consensus achieves network consensus by requiring participants (iminers) to solve complex cryptographic
puzzles, which verifies transactions and secures the blockchain. This computational work makes it difficult and costly to alter the
blockchain.

Dependency on electricity (A) is a criticism rather than an advantage. PoW promotes decentralization rather than centralization (B).
It provides strong security for large networks rather than small ones (D).

This principle is fmdamental in Bitcoin and many other cryptocurrencies and is frequently referenced in AML/CFT guidance to
understand the transaction validation process and network security.

P #63
Which is the discipline of risk management related to the risk of algorithms, machine learning, and artificial intelligence within the
transaction monitoring and screening software that a virtual asset service provider acquires froma vendor?

A. IT security risk management
B. Operational risk management
C. Model risk management

D. Vendor risk management

EfE: C

fiR .-

Model risk management is the discipline focused on managing risks arising from the use of models, including those based on
algorithims, machine learning, and Al in transaction monitoring and screening software.

DFSA and global AML frameworks highlight the need for strong model risk governance to ensure accurate detection and
compliance.

E R #64
Which is a primary benefit of blockchain transparency for AML compliance?

A. Reducing market volatility

B. Real-time price tracking

C. Ability to trace historical transactions
D. Autormatic sanctions screening

Ef: C

A -
Blockchain's transparent ledger enables investigators to trace transaction histories indefinitely, aiding ML/TF detection.
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HH #65
Which type of cryptoasset is explicitly designed to maintain a stable value?

A. Privacy coin

B. Governance token
C. Utility token

D. Stablecoin

EfE: D
RN -

Stablecoins aim to maintain value stability by pegging to assets like fiat currency or commodities. Regulators stress monitoring
stablecoin reserve transparency to prevent misuse for layering illicit funds.

E R # 66
In a blockchain 51% attack, what does 51% refer to?

¢ A. Exchanges

e B. Wallets

¢ (. Computational power required for mining
¢ D. Governance tokens

Ef#: C

fERHL:

A 51% attack refers to a situation where a single miner or group controls more than 50% of the blockchain network's computational
(hashing) power. This majority control allows them to manipulate the blockchain ledger by double-spending or blocking transactions.
This term is widely recognized in blockchain security contexts and is referenced in typology papers on crypto financial crime risks,
including those issued by UAE authorities and FATF.

Supporting extracts:

DFSA AML thematic reviews mention the risk of manipulation and double spending in blockchains susceptible to 51% attacks.
Typology reports on cryptoasset risks highlight computational power concentration as a core vulnerability.

"51% refers to the percentage of total mining power or computational power in the network" is the standard definition across crypto
AML/CFT frameworks [31.92. TFS Typology Paper Eng 4.pdf AMLCFT Guidance for Fls.pdf] .

Thus, C is correct.
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