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¢ Federal Financial Accounting and Reporting: This section of the exam measures skills of government
financial analysts and covers the roles of FASAB, OMB, Treasury, and GAO in federal accounting, It
includes an understanding of federal budgetary terminology and the federal budgetary equation. The section
FEy 2 1 differentiates between budgetary and proprietary accounting and outlines the structure and use of various
federal fund types. It explains how to record key budgetary transactions like appropriations and obligations
and proprietary transactions such as payroll and depreciation.

¢ Governmental Financial Accounting, Reporting and Budgeting: General Knowledge:This section of the
exam measures skills of government financial analysts and covers the unique aspects of governmental
accounting that distinguish it from private sector practices, such as service over profit and the critical role of]
FEw 22 the budget. It emphasizes the objectives of financial reporting in the public sector, the role of standard-
setting bodies like GASB, FASB, FASAB, and IPSASB, and the due process for setting accounting
standards. It also includes knowledge of interperiod equity, budgetary compliance, sustainability, and the
characteristics of quality financial information.

e State and Local Financial Accounting and Reporting: This section of the exam measures skills of public

sector accountants and focuses on applying GASB standards to define reporting entities and component
FEY 23 units. It explores the structure and purpose of various fnd types and the basis of accounting for each.
Candidates must understand the format and content of the Annual Comprehensive Financial Report and the
purpose of popular reports for public transparency.

AGA Examination 2: Governmental Accounting, Financial Reporting and
Budgeting (GAFRB) 52 % GAFRB 3 B[ &E (Q73-Q78):

R #73
The Government Management Reform Act of 1994 amended the CFO Act of 1990 to require

A. OMB approval of executive department financial statements.

B. unmodified audit opinions of the executive department financial statements.
C. audited financial statements of the executive departments.

D. quarterly financial statements of executive departments.

IEf: C

BN -

The Government Management Reform Act (GMRA) of 1994 amended the Chief Financial Officers (CFO) Act of 1990 to require
each executive agency to prepare and submit audited financial statements covering all accounts and associated activities.

This extended the audit requirement beyond the pilot CFO agencies and laid the groundwork for the Financial Report of the U.S.
Government.

Relevant References:

Government Management Reform Act of 1994 (Public Law 103-356)

CFO Act 0of 1990

OMB Circular A-136 - Financial Reporting Requirements

B). audited financial statements of the executive departments

H #74
Funds collected and spent to carry out an unemployment program established by federal statute are deposited in

e A trust funds.

¢ B. general funds.

¢ C. revolving funds.
e D. enterprise funds.

Rt



Unemployment programs, such as those established by federal law (e.g., Unemployment Insurance), are typically funded through
employment taxes and administered through federal trust finds. These finds are earmarked for specific purposes and are deposited
nto trust fund accounts, which are fiduciary in nature and maintained to provide benefits under the terms of a law or trust agreement.
The Unemployment Trust Fund is a specific example maintained by the U.S. Department of the Treasury.

Relevant References:

FASAB SFFAS No. 27 - Identifying and Reporting Earmarked Funds

Treasury Financial Manual - Trust Fund Accounts

GAO Glossary - Trust Fund Definition

C). trust funds

B #75
of the following are integral parts of state governments® formal financial statements EXCEPT the

e A. auditors letter.

® B. basic financial statements.
e (. notes.

e D.RSL

EfE: A
R -

The formal financial statements of a state or local government include:

Basic Financial Statements (government-wide and fund statements)

Notes to the Financial Statements

Required Supplementary Information (RSI), including MD&A and pension data The auditor's letter (i.e., Independent Auditor's
Report) is included in the financial section of the ACFR but is not technically part of the financial staterments themselves. It is a
separate document providing the auditor's opinion.

Relevant References:

GASB Statement No. 34

GFOA ACFR Reporting Guide

AICPA Governmental Audit Guide

D). auditor's letter

B #76
What is a law that authorizes the expenditure of finds for a given purpose?

A. apportionment
B. budget authority
C. allotment

D. appropriation

IEf#: D

AR :

An appropriation is a statutory authority from Congress that allows federal agencies to incur obligations and make payments
(outlays) for specific purposes. It is the most common and formal type of budget authority.
Other terns:

Budget authority: General term for permission to spend

Allotment: Internal allocation by an agency

Apportionment: Control mechanism used by OMB

Relevant References:

U).S. Code Title 31 - § 1301 et seq.

GAO Red Book - Appropriations Law

OMB Circular A-11 - Budget Authority Definitions

D). appropriation
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What is the maximum period of subscription-based information technology agreement (SBITA), including any options to extend, that
is classified as short term?

A. 12 months
B. 24 months
C. 18 months
D. 6 months

EfE: A

it

According to GASB Statement No. 96 (Subscription-Based Information Technology Arrangements or SBITAs), a subscription
agreement is considered "short-term’ if the maximum possible term (including renewal options) is 12 months or less.

Short-term SBITAs are not reported as subscription liabilities and are accounted for as outflows (expenses or expenditures) when
mcurred.

Relevant References:

GASB Statement No. 96 - SBITAs (Issued May 2020)

GASB Implementation Guide No. 2021-1 - Q&A on SBITAs

GFOA Advisory - Cloud Computing and Subscription Agreements

B). 12 months
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