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IIA Essentials of Internal Auditing Sample Questions (Q565-Q570):
NEW QUESTION # 565 
Who is responsible for setting the risk appetite?

A. External auditors.
B. Chief risk officer.
C. Operations management.
D. Board of directors.

Answer: D

NEW QUESTION # 566 
Management should be included in the development of the audit plan in order to:

A. Provide assurance that past audit recommendations have been properly implemented.
B. Guarantee access to the organization's sites and records for audit work.
C. Verify that the highest risks are included in the risk-based audit plan.
D. Select the audit tests that will be used for each engagement.

Answer: C

NEW QUESTION # 567 
During an internal audit, an organization's processing department is found to have incidences of both duplicate invoices and notices
from customers that purchased goods were not received. The department under review insists that some of these reports are false
and that others were isolated oversights due to understaffing. Which of the following tests would best help the internal auditor detect
fraudulent activity?

A. Compare vendor summaries.
B. Search for gaps in check numbers.
C. Review raw material purchase quantities.
D. Check inventory levels.

Answer: D

NEW QUESTION # 568 
According to IIA guidance, which of the following is the strongest indicator of deficiencies in the risk management process?

A. Many aspects of the related enterprise risk management program are informal and undocumented.
B. Separate evaluations of the risk management process were conducted, but the results were never integrated.
C. Management's primary objective is minimizing changes to the structure and operation of the risk management process.
D. The periodic evaluation of risk ratings is primarily dependent on subjective assessments.

Answer: A

Explanation:
According to IIA guidance, many aspects of the related enterprise risk management (ERM) program being informal and
undocumented is the strongest indicator of deficiencies in the risk management process.
Informality and lack of documentation can lead to inconsistencies, errors, and omissions in risk management, impairing the
organization's ability to effectively identify, assess, and manage risks.
The IIA's guidance on effective risk management and ERM practices.

NEW QUESTION # 569 
During a review of a division's operations, an internal auditor notes that sales and customer base are unchanged, while inventory and
gross margin have increased significantly. Which of the following audit procedures would be most relevant in substantiating
management's assertion that the gross margin increase is due to increased efficiency in manufacturing operations?



A. For a sample of products, compare costs-per-unit this year to those of last year, test cost build-ups, and analyze standard
cost variances.
B. Take a physical inventory of equipment to determine if there were significant changes.
C. Select a sample of finished goods inventory and trace raw materials cost back to purchase prices in order to determine the
accuracy of the recorded raw materials price.
D. Obtain a physical count of inventory.

Answer: A

Explanation:
Section: Volume C
Explanation/Reference:
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