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practice software in simulated real CIMAPRA19-F03-1 exam scenario or you can use simple PDF format to go through all the real
CIMAPRA19-F03-1 exam questions. Our products are better than all the cheap CIMAPRA19-F03-1 Exam braindumps you can
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One of'the key objectives of the CIMA F3 examis to equip candidates with the skills and knowledge needed to develop and
implement effective financial strategies that support the overall goals of an organization. This requires a deep understanding of
financial analysis, risk management, and performance measurement techniques, as well as the ability to commumnicate financial
information effectively to stakeholders.
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With CIMAPRA19-F03-1 test guide, you only need a small bag to hold everything you need to learn. In order to make the learning
time of the students more flexible, CIMAPRA19-F03-1 exam materials specially launched APP, PDF, and PC three modes. With
the APP mode, you can download all the learning information to your mobile phone. In this way, whether you are in the subway, on
the road, or even shopping, you can take out your mobile phone for review. CIMAPRA19-F03-1 study braindumps also offer a
PDF mode that allows you to print the data onto paper so that you can take notes as you like and help you to memorize your
knowledge.

CIMA F3 Financial Strategy Sample Questions (Q432-Q437):

NEW QUESTION # 432

Company ABD and Conpany BCD operate in the same industry and each has a significant market share.

The directors of Company ABD have heard rumours in the market that Company BCD is planning to bid to takeover Company
ABD. They do not believe the takeover would be in the best interests of the shareholders and are therefore keen to prevent the bid
from going ahead.

‘Which THREE of the following defense strategies could be used by the directors of Company ABD at this point in time?

A. Communicate effectively with their shareholders
B. White Knight

C. Revalue the non-current assets

D. Poison Pill
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e E. Refer the bid to the competition authorities

Answer: A,C,D

NEW QUESTION # 433

A company has 8% convertible bonds in issue. The bonds are convertible in 3 years time at a ratio of 20 ordinary shares per $100
nominal value bond.

Each share:

* has a current market value of $5.60

* is expected to grow at 5% each year

What is the expected conversion value of each $100 nominal value bond in 3 years' time?

A.$129.6
B. $100.0
C.$112.0
D. $117.6

Answer: A

NEW QUESTION # 434
Which of the following best explains why the interest rate parity model is highly effective in practice?

A. Speculative forces drive the interest rates and exchange rates together to achieve parity.
B. Divergence from parity is impossible because exchange rates drive interest rates

C. Governiments actively manage their exchange rates so that parity holds

D. Any divergence from parity can be observed by the market and corrected by arbitrage

Answer: A

NEW QUESTION # 435

On 1 January 20X1 a company entered into a S200 million interest rate swap with a bank at a fixed rate of 4% against the 6-month
risk-free rate to hedge the interest rale risk on a floating rate borrowing,

6-month risk-free rate was as follows:

Fixing date 1 January 20X1 1 July 20X1
B-month n5k-rre$,;ate 5% (annual) 5.5% (annual)

What is the net settlement due under the swap contract on 1 July 20X1?

A. S1 000 000 net payment by the company.
B. $1 000 000 net receipt to the company.
C. S1 500.000 net payment by the company.
D. $1.500.000 net receipt to the company.

Answer: B

Explanation:

Notional principal = $200m

Pay fixed 4%, receive floating (6-month risk-fiee).

For the first 6 months, the floating rate fixed on 1 Jan= 5% p.a.

Difference = 5% # 4% = 1%

Settlement for 6 months:

0.01x200 mx612=$1 000 0000.01 \times 200\, \text{m} \times \frac{6} {12} =\$1,0001,0000.01
x200mx126=$1000000

Floating > fixed, so the company receives this amount under the swap.

Correct answer: D. $1,000,000 net receipt to the company.



NEW QUESTION # 436

Company XXY operates in country X with the X$ as its currency. It is looking to acquire company ZZY which operates in country
Z with the Z$ as its currency.

The assistant accountant at Company XXY has started to prepare an initial valuation of Company ZZY's equity for the first 3 years,
however their valuation is incomplete. TBC' in the table below indicates that her calculations have yet to be completed.

Year 1 Year 2 Year 3
Forecast free cash flow to all investors Z$ 200 220 240
million
#orecast exchange rate | TBC TBC TBC
Forecast free cash flow to all investors XS TBC TBC TBC
million
Discount factor @ 8% C/ 0.926 0.857 0.794
?Presem value X$ million ‘. : _‘i C' TM ATBC T TBC

The following information is relevant:

Current exchange rate $1= X_$?2 4 % *

- e Q& cima
Rate of inflation in country X F%
Rate of inflation in country Z k%

What is the correct figure (to the nearest million S) to include in year 3 as the present value in X$ million?

A. X$453 million
B. X$504 million
C. X$360 million
D. X$401 million

Answer: C

NEW QUESTION # 437
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