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researching the new version of the UAE-Financial-Rules-and-Regulations exam question.

CISI UAE Financial Rules and Regulations Exam Sample Questions (Q65-
Q70):
NEW QUESTION # 65 
The Corporate Governance Guide automatically allows board members of public joint-stock companies to accept gifts up to what
maximum stated value?

A. AED 100
B. AED 300
C. AED 200
D. AED 500

Answer: B

Explanation:
According to the Corporate Governance Guide for public joint-stock companies, board members are automatically allowed to
accept gifts up to a maximum value of AED 300. This limit is set to ensure that the acceptance of gifts does not raise concerns about
conflicts of interest or unethical conduct. By establishing a cap on the value of acceptable gifts, the guide aims to promote
transparency and prevent any undue influence on the decision-making process of board members. This helps maintain the integrity of
the corporate governance framework and fosters trust among stakeholders.
Reference: CISI UAE Financial Rules and Regulations - Corporate Governance and Gift Acceptance, Section 10.4.5 (2023).

NEW QUESTION # 66 
Why might employees in one part of a regulated business be permitted to withhold information from employees in another part of the
business?

A. At the request of the audit function
B. To comply with a Chinese wall
C. Strict privacy of client information
D. Prevention of insider trading

Answer: B

Explanation:
CISI UAE Financial Rules and Regulations recognize the concept of a Chinese wall, which permits employees in one part of a
regulated business to withhold certain information from employees in other parts.
This internal information barrier is designed to prevent conflicts of interest and insider trading by restricting the flow of sensitive or
non-public information between departments. By implementing Chinese walls, firms ensure compliance with legal and regulatory
requirements, uphold market integrity, and protect client interests. While audit requests and privacy concerns are valid, the primary
regulatory rationale for withholding information internally is to maintain effective Chinese walls.
Reference: CISI UAE Financial Rules and Regulations - Regulatory Infrastructure and Information Barriers, Section 3.4.10 (2023).

NEW QUESTION # 67 
Where a brokerage firm on the DFM has a client with a debit balance, the regulations prevent the firm from:

A. selling securities on the client's behalf
B. paying any cash to the client
C. providing investment advice to the client
D. accepting new orders from the client

Answer: D

Explanation:
According to CISI UAE Financial Rules and Regulations, if a client holds a debit balance with a brokerage firm on the Dubai
Financial Market (DFM), the firm is prevented from accepting new orders from that client until the debit balance is cleared. This
measure protects both the brokerage firm and market integrity by ensuring that clients do not accumulate unpaid debts from trading
activities, thereby reducing credit risk. The restriction applies specifically to new orders; other services such as providing advice or



selling securities may continue under certain conditions.
Reference: CISI UAE Financial Rules and Regulations - Client Protection and Debit Balance Controls, Section 4.4.12 (2023).

NEW QUESTION # 68 
When updating their money laundering compliance framework, firms involved in crypto assets are required to take into account the
recommendations of which body?

A. Bank for International Settlements
B. World Bank
C. Financial Action Task Force
D. United Nations Office on Drugs and Crime

Answer: C

Explanation:
Under the UAE's Anti-Money Laundering (AML) and Combating the Financing of Terrorism (CFT) framework, firms, including
those involved in crypto assets, are required to align their compliance practices with international standards. The Financial Action
Task Force (FATF) provides the global framework and recommendations to combat money laundering and terrorism financing.
Firms must adhere to these recommendations to update and maintain their AML compliance programs effectively, ensuring that they
remain in line with the best global practices and avoid involvement in illicit activities. The FATF's guidelines specifically address the
risks posed by crypto assets and set standards for monitoring, reporting, and controlling potential misuse of such assets for money
laundering purposes.
Reference: CISI UAE Financial Rules and Regulations - Anti-Money Laundering Framework and Crypto Assets, Section 9.2.4
(2023).

NEW QUESTION # 69 
Which of the following features of a previous order can be changed with the order remaining valid?

A. Order type
B. Volume
C. Market
D. Share category

Answer: B

Explanation:
In UAE financial markets, certain order attributes can be modified after submission while keeping the order active. According to the
CISI UAE Financial Rules and Regulations on Trading, thevolumeof a previous order is the feature that can be changed without
invalidating the order. Adjusting volume allows traders to increase or decrease the quantity of securities to be traded without
withdrawing and resubmitting the order.
However, changes to share category, market, or order type typically require cancellation of the existing order and placing a new
one, as these changes affect the fundamental nature and execution venue of the order. This flexibility in modifying volume supports
market efficiency and helps traders respond swiftly to changing conditions while maintaining order validity.
Reference:CISI UAE Financial Rules and Regulations - Trading Rules and Order Modifications, Section
7.1.5 (2023).

NEW QUESTION # 70
......
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