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purchase and see what form the software is after the client open it. The client can visit the page of our product on the website. So the
client can understand our F3 Exam Materials well and decide whether to buy our product or not at their wishes. The client can see
the forms of the answers and the titles. We provide the best service to the client and hope the client can be satisfied.

CIMA CIMAPRA19-F03-1 is an essential exam for anyone looking to build a career in finance. The skills and knowledge gained
from F3 exam are in high demand by employers, and passing F3 exam will open up a wide range of job opportunities. With the right
preparation and dedication, candidates can successfully pass F3 exam and move their finance career to the next level

CIMA F3 Examis a challenging and prestigious qualification that demonstrates a candidate's ability to develop and implement
effective financial strategies for businesses. Passing the F3 Exam is an important step towards gaining the CIMA Professional
Qualification and becoming a Chartered Management Accountant. With this qualification, candidates can open up a range of career
opportunities in financial management, strategic planning, and business consulting.
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Are you still feeling distressed for expensive learning materials? Are you still struggling with complicated and difficult explanations in
textbooks? Do you still hesitate in numerous tutorial materials? F3 study guide can help you to solve all these questions. F3
certification training is compiled by many experts over many years according to the examination outline of the calendar year and
industry trends. F3 Study Guide not only apply to students, but also apply to office workers; not only apply to veterans in the
workplace, but also apply to newly recruited newcomers. F3 guide torrent uses a very simple and understandable language, to
ensure that all people can read and understand.

CIMA F3 Certification Exam covers a range of topics, including financial strategy formulation, financial risk management, nvestment
appraisal, and corporate financing, These topics are essential for finance professionals who are mvolved in strategic decision-making
processes and are responsible for ensuring that their organizations have a sound financial strategy.

CIMA F3 Financial Strategy Sample Questions (Q139-Q144):

NEW QUESTION # 139

A company in country T is considering either exporting its product directly to customers in country P or establishing a manufacturing
subsidiary in country P.

The corporate tax rate in country T is 20% and 25% tax depreciation allowances are available Which THRCC of the following
would be considered advantages of establishing a subsidiary in country T?

A. There are restrictions on companies wishing to remit profit from country P
B. There are high customs cuties payable of products entering country P.

C. There is a double tax treaty between country T and country P.

D. Year 1 tax depreciation allowances of 100% are available in country P.
E. The corporate tsx rate in country P is 40%.
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Answer: B,C,D

Explanation:

A). The corporate tax rate in country P is 40%.

Tax n P (40%) is higher than in T (20%), so moving profits to P via a subsidiary gives a tax disadvantage, not an advantage.

B). There are restrictions on companies wishing to remit profit from country P That makes it harder to get cash out of P - this is a
disadvantage of having a subsidiary there.

C). Year 1 tax depreciation allowances of 100% are available in country P. # This is very attractive for an mvestment in a
manufacturing subsidiary. A 100% first-year allowance means the company can deduct the full cost of qualifying assets immediately,
reducing taxable profit and tax in early years. That's a clear advantage to setting up in P.

D). There is a double tax treaty between country T and country P. #

A double tax treaty usually prevents the same profits being taxed twice and provides tax credits/relief for foreign taxes. This
especially matters when you operate via a foreign subsidiary. So it's an advantage to establishing a subsidiary in P.

E). There are high custons duties payable on products entering country P. # If the company exports directly from T, it pays high
customs duties into P. If it manufactures inside P via a subsidiary, those import duties are avoided. So high customs duties on imports
are an argument in favour of local production via a subsidiary - a clear advantage of establishing the subsidiary.

NEW QUESTION # 140

A company based in Country A with the A$ as its flinctional currency requires A$500 million 20-year debt finance to finance a long-
term investment The company has a high credit rating, but has not previously issued corporate bonds which are listed on the stock
exchange Which THREE of the following are advantages of issuing 20 year bonds compared with simply borrowing for a 20 year
period?

A. Less administrative effort to arrange the new finance
B. Greater availability of debt of 20-year duration

C. Larger capital market

D. Lower interest rate

E. Lower arrangement costs

Answer: B,C,D

NEW QUESTION # 141

Company P is a large unlisted food-processing company.

Its current profit before interest and taxation is $4 million, which it expects to be maintainable in the future.
It has a $10 million long-term loan on which it pays interest of 10%.

Corporate tax is paid at the rate 0f20%.

The following information on P/E mutltiples is available:

Which of'the following is the best indication of the equity value of Company P?

A. $80 million
B. $48 million
C. $24 million
D. $40 million

Answer: C

Explanation:

PBIT = $4m

Interest on loan= 10% x $10m= $1m

Profit before tax = $3m

Tax at 20% # earnings affer tax = $3m x 0.8 = $2.4m

Use the P/E muiltiple for the food-processing sector (10x), as this best reflects the business risk and industry.
Equity value = $2.4m x 10 = $24m

NEW QUESTION # 142
A company is planning to repurchase some of its shares. Relevant details are as follows:
* 100 million shares in issue



* Current share price $5

* 5 million shares to be repurchased

* 10% repurchase premium

* Repurchased shares to be cancelled

‘What would you expect the share price after the repurchase to be?
Give your answer to two decimal places.

$?

o A 497,498
e B. 497,398

Answer: A

NEW QUESTION # 143

Company E is a listed company. Its directors are valuing a smaller listed company, Company F, as a possible acquisition.
The two companies operate in the same markets and have the same business risk.

Relevant data on the two companies is as follows:

Both companies are wholly equity financed and both pay corporate tax at 30%.

The directors of Company E believe they can "bootstrap” Company F's earnings to improve performance.
Calculate the maximum price that Company E should offer to Company F's shareholders to acquire the company.
Give your answer to the nearest $million.

A. 1,890
B. 2,700
C. 4,500
D. 3,150

Answer: D

Explanation:

In CIMA F3, the valuation of a target in an acquisition using P/E muiltiples is based on the principle that the maximum price a bidder
should pay is the value of the target to the bidder, i.e. the value of the target's earnings when capitalised at the bidder's P/E ratio if
post-acquisition performance is expected to match the bidder's. When tax is involved, the profits used must be after tax earnings,
because the P/E ratio is defined as:

P/E=Market Value of EquityFamings after tax\text{P/E} = \frac {\text{Market Value of Equity} } {\text

{Earnings after tax} } P/E=Earnings after taxMarket Value of Equity

Step 1 - Convert pre-tax profit to earnings

Company F's pre-tax profit = $300m

Corporate tax rate = 30%.

EarmingsF=300x%(1#0.30)=300x0.70=$210mitext {Earnings} F =300 \times (1 - 0.30) = 300 \times 0.70 =

\$210\text {m} EarningsF=300x(1#0.30)=300%0.70=$210m

Step 2 - Apply Company E's P/E ratio (bootstrapping effect)

Because both firms have similar risk and E believes it can "bootstrap” F's earnings so that the market values F on E's P/E of 15:
Value of F to E=EarningsFxP/EE=210x15=$3,150mitext{Value of F to E} = \text{Eamings} F \times \text{P

/E} E=210 \times 15 =\$3,150\text {m} Value of F to E=EarningsFxP/EE=210x15=$3,150m This represents the combined value
of F's earnings once integrated nto E and re-rated at the higher multiple.

Under F3 principles, this figure is the maximum price E should be willing to pay; paying more would destroy value for E's
shareholders because the purchase price would exceed the value created by the acquisition.

Therefore, the maximum offer price to F's shareholders is:

$3,150 million\boxed {\$3,150\ \text {million} } $3,150 million

NEW QUESTION # 144
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