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There are no threshold limits to attend the F3 test such as the age, sexuality, education background and your job conditions, and
anybody who wishes to improve their volume of knowledge and actual abilities can attend the test. Our F3 study materials contain a
lot of useful and helpfil knowledge which can help you find a good job and be promoted quickly. Our F3 Study Materials are
compiled by the senior experts elaborately and we update them frequently to follow the trend of the times.

CIMA CIMAPRAI19-F03-1 exam s open to individuals who have completed the CIMA Professional Qualification or have an
equivalent qualification. F3 exam is designed to test the candidate's ability to apply financial theories and principles in a practical
business setting. F3 exam tests the candidate's ability to analyze and interpret financial data, evaluate financial risks, and develop
effective financial strategies.

CIMA F3 Examis a computer-based exam and has a duration of three hours. F3 exam consists of 60 objective test questions that
are divided into two sections. The first section assesses candidates' understanding of financial management principles and techniques,
while the second section evaluates their ability to apply these principles and techniques to real-world scenarios. To pass the exam,
candidates need to score at least 70% in each section. F3 Exam is designed to challenge candidates' critical thinking and problem
solving skills, and passing it is an important step towards becoming a chartered management accountant.
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PDFBraindumps has been on the top of the industry over 10 years with its high-quality F3 exam braindumps which own high passing
rate up to 98 to 100 percent. Ranking the top of the similar industry, we are known worldwide by helping tens of thousands of exam
candidates around the world pass the F3 Exam. To illustrate our F3 exam questions better, you can have an experimental look of
them by downloading our demos freely.

CIMA F3 Financial Strategy Sample Questions (Q301-Q306):

NEW QUESTION # 301

The directors of a multinational group have decided to sell off a loss-making subsidiary and are considering the following methods of
divestment:

1. Trade sale to an external buyer

2. A management buyout (MBO)

The MBO team and the external buyer have both offered the same price to the parent company for the subsidiary.

Which of the following is an advantage to the parent company of opting for a MBO compared to a trade sale as the preferred
method of divestment?

¢ A Raise the cash more quickly.
¢ B. Retain the know edge of key management.
¢ C. Avoid a hostile reaction from key management.
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¢ D. Focus on the core competencies of the business
Answer: C

Explanation:

The parent wants to sell a loss-making subsidiary, with two options:

Trade sale to an external buyer

Management Buyout (MBO) - where the subsidiary's existing management team buys it.

Both offer the same price, so we compare non-price factors.

With an MBO:

The existing management are the buyers. So instead of fearing job losses or big changes, they benefit directly.

That makes them supportive, not hostile.

Therefore, the parent company is more likely to avoid a hostile reaction from key management - this is a clear advantage of choosing
an MBO over a trade sale.

Why not the others?

A). Raise the cash more quickly - MBOs often need complex financing (private equity, bank debt), which can actually slow things
down versus a straightforward trade sale.

C). Focus on core competencies - that's a benefit of divesting in general, not specific to MBO vs trade sale.

D). Retain the knowledge of key management - in an MBO, management usually leave with the business, so the parent loses their
knowledge, not retains i.

NEW QUESTION # 302

A geared and profitable company is evaluating the best method of financing the purchase of new machinery. It is considering either
buyng the machinery outright, financed by a secured bank borrowing and selling the machinery at the end of a fixed period of time or
obtain the machinery under a lease for the same period of time.

Which is the correct discount rate to use when discounting the incremental cash flows of the lease against those of the buy and
borrow alternative?

A. The company's cost of equity

B. The post-tax cost of the bank borrowing
C. The company's WACC.

D. The pre-tax cost of the bank borrowing

Answer: C

NEW QUESTION # 303

B has a S3 million loan outstanding on which the interested rate is reset every 6 months for the following 6 month and the interested
is payable at the end of that 6 month period. The next 6 monthly reset period starts in

3 months and the treasurer of B thinks interested rates are likely to raise between and then.

Current 6-month rates are 6.4% and the treasurer can get a rate 0f 6.9% for a 6-month forward rate agreement (FRA) starting in 3
months time. By transacting an TRA the treasurer can lock in a rate today of 6.9%.

Ifinterested rates are 7.5% in 3 months' time, what will the net amount payable be?

Give your answer to the nearest thousand dollars.

Answer:

Explanation:
104

NEW QUESTION # 304

A conpany enters into a floating rate borrowing with interest due every 12 months over the five year life of the borrowing,

At the same time, the company arranges an interest rate swap to swap the interest profile on the borrowing fiom floating to fixed
rate.

These transactions are designated as a hedge for hedge accounting purposes under IAS 39 Financial Instruments: Recognition and
Measurement.

Assuming the hedge is considered to be effective, how would the swap be accounted for 12 months later?



e A The swap would be shown at nominal value in the statement of financial position and the change in value posted to other
comprehensive income.

¢ B. The swap would be shown at nominal value in the statement of financial position and the change in value posted to profit or
loss.

e (. The swap would be shown at fair value the statement of financial position and the change in value posted to other
comprehensive income.

¢ D. The swap would be shown at fair value the statement of financial position and the change in value posted to profit or loss.

Answer: C

NEW QUESTION # 305

A venture capitalist has made an equity investment in a private company and is evaluating possible methods by which it can exit the
investment over the next 3 years. The private company shareholders comprise the four original founders and the venture capitalist.
Advise the venture capitalist which THREE of the following methods will enable it to exit its equity investment?

A. The private company undertakes a 1 for 4 rights issue.

B. The private company buys back the equity shares.

C. The private company obtains a stock market listing.

D. Trade sale of shares to an external 3rd party.

E. The private company conducts a stock split of its share capital.

Answer: B,C,D

NEW QUESTION # 306

CIMA certification exams become more and more popular. The certification exams are widely recognized by international
community, so increasing numbers of people choose to take CIMA certification test. Among CIMA certification exams, F3 is one of
the most important exams. So, in order to pass F3 test successfully, how do you going to prepare for your exam? Will you choose

to study hard examinations-related knowledge, or choose to use high efficient study materials?
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