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practice material. The ITA IIA-CIA-Part] practice test of BraindumpsIT is beneficial to not only kill Essentials of Internal Auditing
exam anxiety but also to overcoming mistakes in your preparation.

ITA Essentials of Internal Auditing Sample Questions (Q378-Q383):

NEW QUESTION # 378
In order to provide the most useful information for an organization's risk management decisions, which of the following should be
assessed?

e A Inherent and control risks and their impact on the extent of financial misstatements.

e B. Risk levels of current and future events, their effect on the achievement of the organization's objectives, and their underlying
causes.

¢ C. Risk levels of current and future events, their impact on the organization's mission, and the potential for the elimination of
existing risk factors.

e D. Risk levels for future events based on the degree of uncertainty of those events and their cost of mitigation.

Answer: B

NEW QUESTION # 379
An internal auditor is assessing the risk of employees falsifying reimbursement requests for business-related meals or travel. Which of
the following procedures would the internal auditor most likely perform first?

A. Interview the payroll/accounting supervisor to determine what controls exist to prevent fraud.

B. Review the supplemental documentation provided for a sample of reimbursement requests.

C. Determine whether or not the payroll/accounting department has been subject to regular review.
D. Establish a flowchart of the payrol/accounting functions that include any controls currently in place.

Answer: D

NEW QUESTION # 380
Which of the following is not an appropriate role for internal auditors after a disaster occurs?

A. Recommend future improvements to the entity's business continuity plan.

B. Correct deficiencies of the entity's business continuity plan.

C. Monitor the effectiveness of the recovery and control of operations.

D. Assist in the identification of lessons learned from the disaster and the recovery operations.

Answer: B

Explanation:
Section: Volume A

NEW QUESTION # 381
Ifan engagement client disputes that a specific action or process is within the scope of the internal audit activity, what would be the
most appropriate way for the internal audit activity (IAA) to respond?

e A Refer the client to the IAA's charter and the approved yearly audit plan, which includes the areas designated for audit in
the current time period.

¢ B. Terminate only the specific action or process with which the client disagrees and work to determine a substitute fnction
that will not impede firther [AA or the client-audit relationship.

e C. Terminate the audit engagement in full because an operational audit will not be productive without the client's cooperation.

e D. Seek the approval of senior management or the board in mediation, allowing an overseer to clarify the scope of the audit
engagement for the client.

Answer: A

Explanation:
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Section: Volume E

NEW QUESTION # 382
A manufacturer of power tools is experiencing regular fluctuations in the price of electrical power which is having a serious impact on
the bottom line. Which of the following would be the most effective risk strategy to reduce the impact of these fluctuations?

A. Use a forward contract for bulk power purchases

B. Analyze the amount of power used to produce each power tool.

C. Review the current process to identify opportunities to reduce power usage.
D. Use an average cost for power to smooth the bottom line.

Answer: A

Explanation:

The most effective risk management strategy for a manufacturer experiencing regular fluctuations in the price of electrical power,
which impacts the bottom line, would be to use a forward contract for bulk power purchases. This strategy allows the manufacturer
to lock in power prices for a future period, thus reducing the risk associated with price volatility and providing more predictable cost
planning. References: Risk management strategies in operations and finance, as discussed in business management and internal
auditing literature, which advocate using financial instruments like forward contracts to hedge against price fluctuations.

NEW QUESTION # 383
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