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Challenge 3: Manage User Define Formulas

TASK

Create User Defined Formula for Admin Charges

Subledger Application: AHC Billing

Process Category: AHC Billing

Event Class: AHC Billing

Event Type: Customer Billing, Customer Pay In, Customer Refund, Customer Settlement

Antwort:

Begrindung;

See the Explanation below for all the solution.

Explanation:

Step-by-Step Guide to Create a User Defined Formula for Admin Charges in Oracle Fusion Step 1: Navigate to Manage User
Defined Formulas

* Log into Oracle Fusion with privileges to configure Subledger Accounting,

* Go toSetup and Maintenance.

* In theFunctional Setup Manager (FSM), navigate to:

* Financials

* Subledger Accounting

* Manage User Defined Formulas.

Step 2: Create a New User Defined Formula

* ClickCreateto define a new formula.

* Enter the following details:

* Name: Admin Charges Formula

* Subledger Application: AHC Billing

* Process Category: AHC Billing

* Event Class: AHC Billing

* Event Type: Customer Billing, Customer Pay In, Customer Refind, Customer Settlement
* Data Type:Number

* Description: Formula to calculate admin charges for billing events.

* ClickSave, then proceed to define the logic.

Step 3: Define the Formula Logic

Exanmple Formula for Admin Charges:

AssumeAdmin Chargesare calculated as5% of Transaction Amount, with aminimum charge of $10.
* Enter the formula using Oracle's formula syntax:

CASE

WHEN {Transaction Amount} * 0.05 >= 10 THEN {Transaction Amount} * 0.05 ELSE 10 END
* Click Validateto check for errors.

Step 4: Assign the Formula to the Required Accounting Rules

* Navigate toManage Account Rules.

* Find theAdmin Charges Account Rule(or create one if needed).

* In theCondition Definition, selectUser Defined Fornulaas the Source.

* ChooseAdmin Charges Formulaas the value.

* ClickSave and Close.

Step 5: Validate and Deploy the Formula

* Click Validateto ensure correctness.

* Deploy the formula by submitting the changes.

* Attach the formula to relevantJournal Entry Rule Sets(if applicable).

Step 6: Test the User Defined Formula

* Navigate toSubledger Accounting > Accounting Entries.

* Generate accounting for different test transactions:

* Example 1: IfTransaction Amount = $500, Admin Charges =$25(5% of 500).

* Example 2: IfTransaction Amount = $100, Admin Charges =$10(since 5% of 100 = $5, but the minimum s $10).
* Verify that theAdmin Chargesare correctly derived in accounting entries.

54. Frage
You are explaining to an accountant that account override is an adjustment feature of subledger accounting,
Which two traits can help you explain this?



A. It enables users to record a reason for the adjustment

B. It provides an audit trail by preserving the original subledger journal entry
C. It is intended to correct only the subledger journals that have been posted
D. It adjusts the original source transaction

Antwort: A.B

55. Frage

Your new Oracle Fusion Cloud customer has a reporting requirement to balance general ledger journals not only between
companies (primary balancing segments and Legal Entities) but also within divisions. The proposed chart of account structure has the
following nine segments:

Company-Division- Department- Account- Subaccount- Product- Intercompany- Future 1 - Future2 Which segment label should be
selected on Division to achieve the reporting requirement?

A. Cost Center segment

B. Second Balancing segment
C. Management segment

D. Intercompany segment

E. Local Use segment

Antwort: B

56. Frage

Challenge 1: Manage Journal Line Rule

TASK

Create 2 Journal Line Rule

Interest Receivable

Interest Income

Subledger Application: AHC Loan

Process Category: AHC Loan

Event Class: AHC Loan

Event Type: Loan Origination, Interest Accrual, Payment

Antwort:

Begrindung;

See the Explanation below for all the solution.

Explanation:

To create Journal Line Rules (JLR) in Oracle Fusion, follow these step-by-step instructions:
Step 1: Navigate to the Manage Subledger Journal Entry Rule Sets Page

* Log in toOracle Fusion Applicationswith a user that has privileges to configureSubledger Accounting Rules.
* Go toSetup and Maintenance.

* In theFunctional Setup Manager (FSM), select:

* Fmancials

* Subledger Accounting

* Manage Journal Line Rules

Step 2: Create the "Interest Receivable" Journal Line Rule

* ClickCreateto add a new Journal Line Rule.

* Enter the following details:

* Name: Interest Receivable

* Subledger ApplicationAHC Loan

* Event Class:AHC Loan

* Event Type:Loan Origmnation, Interest Accrual, Payment

* Account Class: (Choose the appropriate account class, such as "Receivable" or a custom account class)
* Line Type: Debit

* Description: (Optional, enter something like "Recognizes interest receivable')

* UnderConditions, define rules if needed to filter transactions for this Journal Line Rule.

* Save and Close.

Step 3: Create the "Interest Income" Journal Line Rule



* ClickCreateagain to add the second Journal Line Rule.

* Enter the following details:

* Name: Interest Income

* Subledger Application:AHC Loan

* Event Class:AHC Loan

* Event Type:Loan Origination, Interest Accrual, Payment

* Account Class: (Choose an appropriate account class, such as "Revenue" or a custom account class)
* Line Type: Credit

* Description: (Optional, enter something like "Recognizes interest income'")

* UnderConditions, define rules if needed to filter transactions for this Journal Line Rule.
* Save and Close.

Step 4: Validate and Deploy the Rules

* Navigate toManage Accounting Methods.

* Find the accounting method used for the AHC Loansubledger.

* Attach the newly createdJournal Line Rulesto the appropriateJournal Entry Rule Set.
* Validate the changes and submit them for approval.

* Once validated, deploy the accounting method.

Step 5: Test the Journal Line Rules

* Navigate toSubledger Accounting > Accounting Entries.

* Generate accounting for a testLoan Origination, Interest Accrual, or Paymenttransaction.
* Verify that the correct Journal Entries are created:

* Interest Receivable (DR)

* Interest Income (CR)

57. Frage

The company 'Insurance for Homes' provides home insurance services. It has an in-house system that processes home insurance
payments received from customers. The end result of the process consists of a list of individual journal entries in a spreadsheet. The
company wants to get all journal entries in a secure and auditable repository. Access will be limited to a select few staff members.
Additionally, these staff members will need to be able to report and view the entries using an advanced reporting and analytical tool
for slicing and dicing the journal entries.

Insurance premium is to be recognized as income across the coverage period of the insurance policy.

Which types of journal lines need to be set up to generate recurring journal entries for insurance premum in each accounting period?

¢ A Multiperiod and Recognition
e B. Deferral and Recognition
¢ (. Reversal and Recognition

Antwort: B
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