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& #97
Which of the following is a common red flag of procurement fraud schemes involving collusion among contractors?

A. All contractors submit bids that are consistently low.

B. Bid prices decline when a new contractor enters the competition.
C. The winning bidder does not subcontract any work to a third party.
D. More competitors than usual submit bids on a project or product.
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& #98
Undisclosed payments made by vendors to employees of purchasing companies are referred to as:

A. None ofthe above
B. Kickbacks

C. Bid-rigging

D. Presolicitation

EX: B

it B B -

Detailed Explanation:

* Rationale for Correct Answer:Kickbacks are undisclosed payments made by vendors to employees of purchasing companies to
secure favorable treatment. They are a classic form of bribery under the corruption classification of the Fraud Tree.

* Analysis of Incorrect Options:

* A. Bid-rigging - Involves collusion among bidders, not secret payments.

* C. Presolicitation - A phase in procurement fraud, not the scheme itself.

* D. None of the above - Incorrect, as kickbacks are the precise answer.

* Key ConceptKickbacks - secret vendor payments for favorable purchasing treatment.

Reference:ACFE Fraud Examiners Manual (2020 International Edition), Corruption - Kickback Schemes.

PR #99
A process by which several bidders conspire to split contracts up and ensure that each gets a certain amount of work is called:

A. Bid log

B. Bid pooling

C. Fictitious Bidding
D. Bid opening

EX: B

R & #100

Joe's automobile insurance policy expired in June. In August, Joe was involved in an automobile accident, and his vehicle was
severely damaged. After the accident, Joe contacted his insurance company and reinstated the policy. In September, Joe then
submitted a claim with a September accident date for the damages that occurred to his vehicle in August. Joe has engaged in which
of the following insurance schemes?

A. Past posting

B. Inflated damages
C. Staged accident
D. Vehicle repair

BEE: A

fE R A -

Detailed Explanation:

* Rationale for Correct Answer: Past posting occurs when an insured reinstates or purchases insurance coverage after a loss has
already occurred and then submitts a false claim, backdating the loss to appear covered. Joe's scheme fits this exactly.

* Analysis of Incorrect Options:

* A. Staged accident - Fraudulent accidents deliberately caused, not applicable here.

* B. Inflated damages - Exaggerating actual losses, not retroactive coverage.

* D. Vehicle repair - General claim fraud, but not the scheme in question.

* Key Concept: Insurance fraud - past posting schemmes.

Reference: ACFE Manual, Financial Transactions - Insurance Fraud Schemes.
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Entering a sales total lower than the amount actually paid by the customer is called:

A. Underrings a sale

B. Recording a sale procedure
C. All of the above

D. Internal sales audits

BER: A

i RE S B -

Detailed Explanation:

* Rationale for Correct Answer:An underring occurs when an employee intentionally enters a lower sales amount into the register
than what was collected from the customer. The difference is pocketed by the employee. This is a common register manipulation
skimming scheme.

* Analysis of Incorrect Options:

* B. Recording a sale procedure - General process, not fraud.

* C. Internal sales audits - Control activity, not the fraud scheme.

* D. All of the above - Incorrect, since only "underring” is accurate.

* Key Concept:Underring schemes in cash register fraud.

Reference:ACFE Fraud Examiners Manual (2020 International Edition), Cash Receipts - Skimming via Underrings.
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