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NEW QUESTION 32
In which of the following section of a specification, requirements for training to wse the equipment
will be et out?

= B. lssue reference
» . Performance
« [r. Consultation requirements

Answer: A

Explanation:

Implementation is a substantive requirement which covers the lollowing aneas:

- Will there be a need to train the staff to use the equipment?

- Are there integration requirements with other systems or processes?

- How will this wark?

- What are the timescales?

- Arw ditailed method statements requined?

Consultation regquirements regards to explicitness of compliance with any rational or local legal
requirements Roforence:

L2, AC T

NEW QQUESTION 33
Which of the fallowing is regulated by standard 150 140017

= A, Information sec
« B En 1
= C. Quality managoment systems
« Ir. Energy management

Answer: B
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PassleaderVCE made an absolute gem of study material which carries actual CIPS L4M3 Exam Questions for the students so that
they don't get confused in order to prepare for CIPS LAM3 examand pass it with a good score. The CIPS LAM3 practice test
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The CIPS Commercial Contracting (L4AM3) examination is necessary for career advancement, therefore, doing your best to prepare
for the CIPS Commercial Contracting (LAM3) certification exam is essential. To succeed on the CIPS Commercial Contracting
(LAM3) exam, you require a specific CIPS Commercial Contracting (LAM3) exam environment to practice. But before settling on


https://drive.google.com/open?id=1sRV7fhBULaT4h30iQHbMS0jtqldl-Nxy
https://www.practicevce.com/CIPS/L4M3-practice-exam-dumps.html
https://www.prep4away.com/CIPS-certification/braindumps.L4M3.ete.file.html
https://www.passleadervce.com/CIPS-Certifications/reliable-L4M3-exam-learning-guide.html

any one method, you make sure that it addresses their specific concerns about the LAM3 Exam, such as whether or not the platform
they are joining will aid them in passing the CIPS Commercial Contracting (L4M3) exam on the first try, whether or not it will be
worthwhile, and will it provide the necessary LAM3 Questions.

CIPS Commercial Contracting Sample Questions (Q37-Q42):

NEW QUESTION # 37
Which of'the following should be used in a contract for window cleaning during the next three months?

A. Variable pricing arrangement
B. Fixed pricing arrangement

C. Standard schedule of rates
D. Cost-plus arrangement

Answer: B

Explanation:

A contract for window cleaning during the next three months is a short-term service contract n which changes of input costs (labour,
tools,...) are very unlikely to happen.

Fixed pricing arrangement is useful for small to medium scope project, with short timelines, where what is delivered can be
adequately specified and the likelihood of changes to the specification, scope and input costs is limited.

Reference:

LO3,AC33

NEW QUESTION # 38
Under a price adjustment agreement, which of the following would be supplier's justification for increasing unit price?

A. Rise in shares price

B. Rise in economies of scale

C. Rise in customer's satisfaction
D. Rise in fuel price

Answer: D

Explanation:

Normally in a price adjustment agreement, the supplier is allowed to change price based on an indexation, which is published by a
third party (for example, government or exchange market). The selected indices often associate with input materials of supplier. For
instance, the plastics manufacturer may adjust their price based on crude oil price as oil is major input of producing plastics. Other
suppliers may select different set of indices, such as Producer Perception Index.

In this question, only 'Rise in fuel price' could be a justification for supplier to increase price because:

- It may affect the input material price

- The index is checked and published by an independent third party.

Reference:

LO3,AC33

NEW QUESTION # 39
Prior to circulating the service specification to a tendering supplier, it is good practice for the purchasing organisation to request
completion of a non-disclosure agreement. Is this statement correct?

A. No, because the non-disclosure agreement only applies after contracting

B. Yes, because the non-disclosure agreement encourages transparent bidding
C. Yes, because the non-disclosure agreement protects intellectual property
D. No, because the non-disclosure agreement has no legal standing

Answer: C

Explanation:
Non-disclosure agreements (NDAs) are legally binding documents that protect confidential and proprietary information, including
ntellectual property, during pre-contractual discussions. NDAs ensure that sensitive data shared during early engagement or tender
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development is not misused.
Reference:CIPS LAM3 Commercial Contracting Study Guide, Chapter 3, Section 3.2.1 - Confidentiality agreements and intellectual
property protection.

NEW QUESTION # 40

A construction company is undertaking a housing development project. They need lots of bricks and other building materials, but the
construction site doesn't have large area for storage of materials. Therefore, the company's suppliers must deliver the building
materials with fixed quantity and at fixed time intervals. What type of contract is used between the construction company and its
suppliers?

A. Call off contract
B. Ore off contract
C. Framework agreement
D. Spot transaction

Answer: A

Explanation:

In the scenario, the contract between the company and its suppliers is continuous rather than one-off. So it cannot be one-off
contract or spot purchase. The quantity and time is well known and fixed, this type of contract is known as call-off contract or
blanket order.

Reference: CIPS study guide page 63-64

LO1,AC 13

NEW QUESTION # 41

XYZ Ld is negotiating a long-term supply contract of important parts with a supplier. Dave, procurement manager teans up with
Alla, legal manager to construct a service level agreement. Dave is concerned that poor performance of supplier may cause damages
to the operations of the organisation. Which of the following can be used in conjunction with SLA to compensate the buying
organisation in case of supplier's poor performance?

1. Warranties

2. Force majeure clauses

3. Penalty clauses

4. Service credits

A. 1 and 2 only
B. 1 and 3 only
C. 4 and 2 only
D. 3 and 4 only

Answer: D

Explanation:

Service level agreement often sets out the minimum quality standards of the services provided, remedies if that standards are not met,
consequences if the targets are exceeded. Penalty clauses and service credits are remedies that are often used in conjunction with
service level agreement to ensure the performance and to compensate the purchaser if targets are not met.

Reference:

LO2,AC22
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