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AGA Examination 2: Governmental Accounting, Financial Reporting and
Budgeting (GAFRB) GAFRB Priifungsfragen mit Losungen (Q79-Q84):

79. Frage
Who is responsible for making apportionments and allotments?

A. apportionments are made by committees, OMB makes allotments
B. apportionments are made by OMB, agencies make allotments

C. apportionments are made by Congress, OMB makes allotments
D. apportionments are made by agencies, Congress makes allotments

Antwort: B

Begrindung;

In the federal budget execution process:

The Office of Management and Budget (OMB) makes apportionments. These divide appropriated funds into quarterly or program-
specific portions to prevent premature spending,

Agencies then make allotments, which firther subdivide apportioned funds mternally by responsibility centers or prograrns.
Relevant References:

OMB Circular A-11 - Section 120: Apportionments

Treasury Financial Manual - Fund Control

GAO Red Book - Budget Execution Termmology

B). apportionments are made by OMB, agencies make allotiments

80. Frage
What must a federal agency receive from the U.S. Department of the Treasury before it can begin spending an appropriation?

A. an apportionment
B. an encumbrance
C. a warrant

D. an allotment

Antwort: C

Begriindung;

A Treasury warrant is the formal notification from the U.S. Department of the Treasury that finds have been made available to a
federal agency. Agencies cannot legally obligate or expend appropriated funds until a warrant has been issued.

Apportionments and allotments come afterward in the budget execution process.

Relevant References:

Treasury Financial Manual (TFM), Volune I, Part 2

OMB Circular A-11 - Budget Execution

GAO Red Book - Appropriations Law

C). a warrant

81. Frage
A state department has been developing a new computer system for managing federal grants. The project has the following costs:

‘What amount should be recorded as the value of the intangible asset?

A. $915.000
B. §705.000
C. $575.000
D. $755,000


https://www.zertpruefung.ch/GAFRB_exam.html

Antwort: D

Begrindung;

According to GASB Statement No. 51 (Accounting and Financial Reporting for Intangible Assets), only costs incurred during the
"application development stage" are capitalized for internally generated software. These include:
#Development of the system- $500,000

#Development of interfaces - $75,000

#Data conversion necessary to make software operational - $50,000

#Testing the software - $130,000

Excluded (should be expensed):

#Evaluation of needs (preliminary) - $100,000

#Selection of developer - $25,000

#Staff training - $15,000

#Ongoing maintenance - $20,000

Total Capitalizable Costs:

$500,000 + $75,000 + $50,000 + $130,000 = $755,000

Relevant References:

GASB Statement No. 51 - Paragraphs 6-12

GFOA Guidelines - Capitalization of Intangible Assets

C). $755,000

82. Frage
An agency operates out of a building that is on the Register of Historic Places; the building is classified as a multi-use federal asset. If
the agency recently paid to renovate the office space in the building, the cost for the renovation should be treated as a

A. heritage asset.

B. general property, plant and equipment expense.
C. stewardship investment.

D. mission property.

Antwort: B

Begrindung;

Although the building is listed on the National Register of Historic Places (a heritage asset), renovations that support current
operations and serve general purposes (e.g,, office upgrades) are considered capitalizable or expensed under general property,
plant, and equipment (G-PP&E), not stewardship or heritage classifications.

Stewardship or heritage classifications apply to assets whose primary purpose is historical preservation, not ongoing operations.
Relevant References:

FASAB SFFAS No. 29 - Heritage Assets and Stewardship Land

FASAB SFFAS No. 6 - General PP&E Accounting

OMB Circular A-136 - Capital Asset Guidance

D). general property, plant and equipment expense

83. Frage
of the following are integral parts of state governments* formal financial statements EXCEPT the

A. notes.

B. auditors letter.

C.RSL

D. basic financial statements.

Antwort: B

Begriindung;

The formal financial statements of a state or local government include:

Basic Financial Statements (government-wide and fund staterments)

Notes to the Financial Statements

Required Supplementary Information (RSI), including MD&A and pension data The auditor's letter (i.e., Independent Auditor's
Report) is included in the financial section of the ACFR but is not technically part of the financial statements thenselves. It is a



separate document providing the auditor's opinion.
Relevant References:

GASB Statement No. 34

GFOA ACFR Reporting Guide

AICPA Governmental Audit Guide

D). auditor's letter
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