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ExamdLabs F3 even guarantees that you will crack the F3 Financial Strategy (F3) test on the first try by using our dumps. If you fail
to achieve success in the F3 Financial Strategy (F3) examination, then you can get a full refund according to terms and conditions.
You can immediately start using our dumps after purchasing them. For better understanding of our three formats, read this article
further.

CIMAPRA19-F03-1 exam consists of objective test questions and is administered using computer-based testing (CBT) technology.
F3 examis divided into two sections, each lasting 90 minutes, and consists of 60 multiple-choice questions. The first section covers
financial strategy formulation, while the second section covers financial strategy implementation and evaluation. Candidates must pass
both sections to earn the certification.

CIMA F3 exam is divided mto three sections: financial strategy, risk management, and financial analysis. The financial strategy
section covers topics such as strategic planning, capital budgeting, and financial modeling. The risk management section covers
topics such as risk identification, assessment, and mitigation. The financial analysis section covers topics such as financial staterment
analysis, ratio analysis, and performance analysis.

The F3 Examis a three-hour computer-based assessment consisting of 60 objective test questions. F3 exam is designed to test the
ability of candidates to apply financial management principles in a range of contexts. Candidates are expected to demonstrate their
knowledge of the theories and concepts of financial management and apply this knowledge to real-world scenarios.
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Are you looking for Real CIMA F3 Questions for Exam Preparation?

Success in the test of the F3 Financial Strategy (F3) certification proves your technical knowledge and skills. The F3 exam credential
paves the way toward landing high-paying jobs or promotions in your organization. Many people who attempt the F3 Financial
Strategy (F3) exam questions don't find updated practice questions. Due to this they don't prepare as per the current F3 examination
content and fail the final test.

CIMA F3 Financial Strategy Sample Questions (Q35-Q40):

NEW QUESTION # 35
Which THREE of the following statements are correct in respect of the issuance of debt securities.

e A. Abond issuer must appoint at least one market-maker to ensure that there is a liquid market in its traded bonds.

e B. A corporate entity coming to the bond market for the first time will find it easier to issue corporate bonds than to arrange a
conventional term loan.

e C. Governments are the most frequent issuers of bonds and the proceeds are used to fund government expenditure or service
the national debt.

e D. Investors in traded bonds have an ownership (or equity stake) in the company which issued the bonds.

e E. The redemption yield on a corporate bond can be determined by calculating the internal rate of return based on the cash
flows arising during the duration of the bond.

Answer: A,CE

Explanation:

A). "A bond issuer must appoint at least one market-maker..." - TRUE (in exam context) On public bond markets, an issuer
typically works with one or more banks/dealers as market-makers. Their role is to quote buy and sell prices and help ensure liquidity
so investors can trade in and out. From an exam perspective, this is treated as a standard feature of traded corporate/government
bonds.

B). '"The redemption yield... can be determined by calculating the internal rate of return..." - TRUE The redemption yield (yield to
maturity) is exactly the IRR of the bond's cash flows (all coupon payments plus redemption amount) based on the current market
price. That's standard CIMA F3 territory.

C). "Investors in traded bonds have an ownership stake..." - FALSE

Bondholders are creditors, not owners. They have a contractual right to interest and principal, but no equity participation, voting
rights, or residual claim (except in liquidation after other priorities).

D). "A first-time bond issuer will find it easier to issue bonds than arrange a conventional term loan." - FALSE It's usually the
opposite. For a new issuer, arranging a bank term loan is typically quicker and simpler than accessing the bond market, which
involves credit ratings, documentation, listing and investor marketing.

E). "Governments are the most frequent issuers of bonds..." - TRUE

Governiments regularly issue sovereign bonds (treasuries, gilts, etc.) both to finance spending and to roll over existing national debt.
This is exactly how public deficits are finded in practice and is a standard statement in financial strategy texts.

Hence: A, Band E.

NEW QUESTION # 36
Extracts froma company's profit forecast for the next financial year as follows:
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Since preparing the forecast, the company has decided to return surplus cash to shareholders by a share repurchase arrangement.
The share repurchase would result in the company purchasing 20% of the 1,250 million ordinary shares currently in issue and
canceling them

Assuming the share repurchase went ahead, the impact on the company's forecast earnings per share will be an increase of:

e A $0.125
e B.$0.175
e C.$0.100
e D. $0.200

Answer: C

Explanation:

Earnings attributable to ordinary shareholders = profit after preference dividend = $500m
Current number of shares = 1,250m.

Current EPS = 500 / 1,250 = $0.40 per share.

Share repurchase: 20% of 1,250m = 250m shares bought back and cancelled.

New number of shares = 1,250m# 250m= 1,000m shares.

Assuming profit is unchanged:

New EPS =500/ 1,000 = $0.50 per share.

Increase in EPS = 0.50 # 0.40 = $0.10 # $0.100.

NEW QUESTION # 37
Two companies that operate in the same industry have different Price/Earnings (P/E) ratios as follows:



P/E
ratio

Gompany|. -
A

Company
= 15

Which of the following is the most likely of the different P/E ratios?

A. Company B has higher business risk than Company A.

B. Company B has a greater profit this year than Company A.

C. Company B has higher gearing than Company A.

D. Conpany B has higher expected future growth than Company A.

Answer: D

NEW QUESTION # 38

A company's main objective is to achieve an average growth in dividends of 10% a year.
In the most recent financial year:



$100
million
($80
million)
$20
million
Fvidend| .56
million
Retained| $14
earnings | million

Sales are expected to grow at 8% a year over the next 5 years.
Costs are expected to grow at 5% a year over the next 5 years.
What is the minimum dividend payout ratio in 5 years' time that would allow the company to achieve its objective?

Sales

Costs

A.30.0%
B.21.7%
C.27.5%
D. 22.5%

Answer: B

NEW QUESTION # 39

Company ABE is an unlisted company that has been trading for 10 years. During this period, it has seen substantial growth in
revenue and earnings. For the company to continue its growth it needs to raise new finance The directors are considering an initial
public offering (IPO).

The following information is relevant to Company ABE:

Shares in issue 50 million
Revenue in last ftinancial year 35@2@[0”

2 & CJMA
Pre-1ax profits for the last financial $150 Million
year \
Corporate tax rate 30%

A listed company of similar size and in the same industry as Company ABE had earnings per share in the last financial year of $1 80
Its shares are currently trading at a price / earnings ratio of 12.
The directors of Company ABE have asked for advice on what price they might expect if the company is listed on the stock



exchange by means of an IPO.
Using the information provided what is an estimated issue price for each share in Company ABE?

Give your answer to 2 decimal places.

Answer:

Explanation:

$25.20 per shareShares in issue = S0mRevenue = $650mPre-tax profit = $150mTax rate = 30%

Comparable listed company: EPS = $1.80, P/E = 12Earnings after taxEarnings=150x(1#0.30)=150x0.70=$105mitext
{Eamings} = 150 \times (1 - 0.30) = 150 \times 0.70 = \$105\text {m} Earnings=150x(1#0.30)=150x0.
70=$105mEPS for ABEEPS=105/50=$2.10\text{EPS} = 105 / 50 =\$2.10EPS=105/50=$2.10 Apply peer P

/E of 12Issue price#2.10x12=$25.20\text{Issue price} \approx 2.10 \times 12 =\$25.20Issue price#2.
10x12=$25.20 Estimated IPO issue price (to 2 d.p.): $25.20 per share

NEW QUESTION # 40

The F3 Fnancial Strategy (F3) questions are being offered in three easy-to-use and different formats. These formats are CIMA
Dumps PDF, desktop-based CIMA F3 practice test software, and web-based F3 practice exam All these three F3 Exam Dumps
formats contain real, valid, and updated F3 exam questions that surely repeat in the upcoming F3 exam and you can easily pass the
CIMA F3 exam on the first attempt.
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