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%| &l Certified Fraud Examiner CFE-Investigation F 2 & &X| (Q37-
Q42):

HE#37
Which of the following is the MOST IMPORTANT question for a fraud examiner to ask before commencing a legal action to
recover assets?

e A.'"[s the suspect guilty of the fraudulent act?"
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¢ B. "Has the defendant been previously arrested for allegedly committing a white-collar crime?"
¢ C. "Does the defendant have sufficient property or money to satisfy a money judgment?"
e D."[s there a relevant statute of limitations?"'

He: C

Y.

TheFraud Examiners Manualemphasizes that before commencing legal action to recover assets, the examiner must consider whether
the defendant has assets worth pursuing:

"The most important question a fraud examiner should ask before beginning legal action to recover assets is whether the defendant
has sufficient property or money to satisfy a judgment. Legal actions can be time- consuming and costly, and recovery efforts are
futile if the defendant is judgment-proof." Before commencing legal action to recover assets, themost critical considerationis whether
the defendant has recoverable assets. If the defendant lacks property or funds, pursuing legal action could be costly and ultimately
fruitless.

Fromthe2014 International Fraud Exammers Manual:

"After a fraud is discovered, fraud examiners might need to assist in making a recommendation concerning the recovery of lost
assets... A domestic judgment against a foreign defendant is usually helpful for recovering the defendant's assets located in the
domestic country, but might be worthless for obtaining the defendant's assets in a foreign country." This emphasizes that enforcement
of judgments is only meaningful if assets exist to satisfy them

Similarly, theCFE Prep - Investigationsmaterial highlights asset tracing and recovery as the foundation for deciding legal action:
"Records obtained from financial institutions are perhaps the single most important financial source available to fraud examiners for
purposes of tracing assets."

#Interpretation of Answer Choices:

* A. Prior arrests# Not directly relevant to whether asset recovery will succeed.

* C. Statute of limitations# Important for legal viability, but meaningless if no assets exist to recover.

* D. Guilt of the suspect# Guilt must be established in criminal cases, but in civil recovery,asset availability is paramount.

* B. Defendant's property or money# This is themost importantpractical question, because without assets, recovery efforts will not
yield compensation regardless of guilt or legal timelines.

EAE #38

Tyson, a fraud examiner, is planning an interview with Brianna. the girlfriend of the central suspect in Tyson's investigation. Previous
mterviews with others have revealed that Brianna tends to be very protective of her boyfriend How should Tyson approach the
mterview with Brianna?

A. Provide Brianna with advance notice prior to the nterview to inhibit resentiment.

B. Ask Brianna when she would prefer to be interviewed in an effort to provoke cooperation.
C. Avoid interviewing Brianna if possible due to Brianna's potential volatility.

D. Conduct the mnterview with as little notice as possible so Brianna will be unprepared

He. D

ME:

According to theCFE Prep - Investigationsstudy guide:

"It is recommended that any witnesses who are considered potentially volatile be interviewed without advance notice. Surprise
should be employed in any interview that is considered potentially volatile. In many instances, the potentially volatile respondent is
unaware that he is going to be questioned, and will therefore be unprepared. Ifthe interview is not conducted by surprise, the
mterviewer runs the risk of the respondent not showing up, showing up with a witness, or being present with counsel. A target's
friends, relatives, and romantic interests offen make for a difficult interview. They perceive that the fraud examiner is deliberately
targeting someone close to them."

#Interpretation for this scenario:

* Brianna is described asvery protective of her boyfiiend, making her a potentiallyvolatile witness.

* Best practice is to avoid giving heradvance notice(which might increase hostility, resentiment, or allow preparation).

* Conducting the interviewwith little or no noticereduces the risk of interference, ensures she is unprepared, and prevents her from
appearing with legal counsel or allies.

EE #39
can be detected by closely examning the documentation submitted with the cash receipts.

e A. Approved transaction



e B. Fictitious refunds
¢ C. Voided purchases
e D. None of the above

HE: B

EE #40
‘Which of the following is usually considered the most useful source of financial information available to fraud examiners in tracing a
subject's assets?

A. Financial institution records
B. Paystubs

C. Service bills

D. Credit card statements

2
m

g3 : A

HE:

TheFraud Examiners Manualstates:

"Records obtained from financial institutions are perhaps the single most important financial source available to a fraud examiner for
tracing purposes".

These records reveal deposits, withdrawals, transfers, and are essential in asset tracing.

HE #41
Which of'the following statements concerning access to nonpublic records is MOST ACCURATE?

e A. Inmost junsdictions. banks are allowed to turn over a suspect's account information directly to a fraud victim when there is
adequate evidence of wrongdoing,

¢ B. The government usually will not share nonpublic records with a fraud victim during an investigation into the underlying
fraud.

¢ C. Nonpublic records cannot be obtained by subpoena or legal order in a civil action

¢ D. Once a crimnal case is filed, all records obtained by the government are considered public records
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