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Sample Questions (Q250-Q255):

NEW QUESTION # 250
Clearing Corporations are required to conduct various tests to ensure the adequacy of the Core SGF. What is the specific purpose
of the 'Reverse Stress Test' as defined in the risk management framework?

A. To test the operational capability of the backup disaster recovery site.

B. To calculate the historical volatility of the most liquid securities over the past 5 years.

C. To determine the daily settlement price ofilliquid futures contracts.

D. To identify under which market conditions and scenarios the combination of margins, Core SGF, and other financial
resources would prove insufficient.

e E. To validate the accuracy of the software used for margin calculation.

Answer: D

Explanation:
The source defines Reverse stress test as: 'CC shall periodically carry out reverse stress tests designed to identify under which
market conditions and under what scenarios the combination of'its margins, Core SGF and other financial resources prove
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insufficient to meet its obligations'.

NEW QUESTION # 251
In the context of the beta version of the T+0 rolling settlement cycle, how is the applicable price band for a security determined and
managed relative to the regular T+1 market?

e A ltissetat+1- 1% ofthe previous day's closing price and remains static throughout the trading session 09:15 AM to 3:30
PM.

¢ B. It operates with a price band of +50 basis points from the opening price of the T+0 market, without any re-calibration
during the session.

e C. It operates with a price band of +100 basis points from the price in the regular T+1 market, re-calibrated after every 50
basis points movement in the underlying T+1 market.

e D. It mirrors the dynamic price band of the T+1 market exactly, flexing only when the T+1 market hits its circuit limit.

e E It operates with a fixed price band of +/- 5% irrespective of the movement in the T+1 market.

Answer: C

Explanation:

According to the operational details for T+0 settlement, the price in the T+0 segment will operate with a price band of +100 basis
points from the price in the regular T+1 market. This band will be re-calibrated after every 50 basis points movement in the
underlying T+1 market.

NEW QUESTION # 252
Which of'the following facilities are normally offered by a stock broker's outlet as part of their diversified services? (Select all that
apply)

A. Margin finding

B. Investment advice & Research reports

C. Mobile trading & Smart Order Routing (SOR)
D. Issuance of Indian Currency

E. Internet-based Online Trading (IBT)

Answer: A,B,C.E

Explanation:
The text explicitly lists the following facilities offered by a stock broker’s outlet: 'Tnvestment advice & Research reports', 'Margin
funding', 'Mobile trading & Smart Order Routing (SOR)', and 'Internet-based Online Trading (IBT)'. Option D is incorrect.

NEW QUESTION # 253
Regarding the operational parameters for the beta version of the T+0 rolling settlement cycle, how is the price band determined and
re-calibrated during the trading session?

e A ltissetat+1- 10% of the opening price of the T+0 market and remains static throughout the continuous trading session.

e B. It operates with a price band of +100 basis points fiom the price in the regular T+1 market, re-calibrated after every 50
basis points moverment in the undertying T+1 market.

e C. Itis fixed at +1-5% of'the previous day's closing price without any intraday recalibration.

e D. It mirrors the price band of the T+1 market exactly, including any circuit breaker halts.

e E. It is dynamically linked to the futures market price with a variance of 0.5%.

Answer: B
Explanation:

According to the source, the price in the T+0 segment will operate with a price band of +100 basis points from the price in the
regular T+1 market. This band will be re-calibrated after every 50 basis points movement in the underlymg T+1 market.

NEW QUESTION # 254



As per the SEBI International Financial Services Centres (IFSC) guidelines, 2015, which of the following types of securities and
products are permitted for dealing on the stock exchanges operating in the IFSC? (Select all that apply)

A. Debt securities issued by eligible issuers

B. Currency and interest rate derivatives

C. Depository receipts

D. REITs and InviTs

E. Equity shares of a company incorporated outside India

Answer: A,.B,C,D.E

Explanation:

As per the SEBI International Financial Services Centres (IFSC) guidelines, 2015, the stock exchanges operating in IFSC are
permitted to deal in all the listed options: Equity shares of a company incorporated outside India, Depository receipt(s), Debt
securities issued by eligible issuers, Currency and interest rate derivatives, Index based derivatives, Commodity derivatives, and
REITs and InvITs.

NEW QUESTION # 255
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