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P R8 #165
Placing any restriction in the solicitation documents that tend to restrict competition is called prebid solicitation.

e A False
e B. True

ER: A

FR R«

Detailed Explanation:

* Rationale for Correct Answer:This is False. Placing restrictions in solicitation documents that limit competition is a solicitation phase corruption
scheme, not "prebid solicitation." The correct terminology is restrictive specifications or fraudulent solicitation practices.

* Analysis of Incorrect Options:

* A. True - Incorrect, as "prebid solicitation” is not the proper term

* Key ConceptRestrictive solicitation practices limit competition unfairly.

Reference:ACFE Fraud Examiners Manual (2020 International Edition), Corruption - Solicitation Phase Schemes.
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‘Which of the following is NOT a distinguishing characteristic of a Ponzi scheme?

A. Promoters of Ponzi schemes engage in minimal amounts of valid commerce or investments.
B. Participants are paid based on the number of new investors that they recruit.

C. Promoters of Ponzi schemes promise investors uncommonly high returns.

D. Participants believe that they are making a legitimate investment.

%%: B

fE R«

Detailed Explanation:

* Rationale for Correct Answer:Ponzi schemes differ from pyramid schemes. In Ponzi schemmes, investors are paid returns from funds contributed by
later investors, not based on recruiting new investors. Recruiting-based payouts are a characteristic of pyramid schemes, not Ponzi schemes.

* Analysis of Incorrect Options:

* A. Legitimate mvestment belief - True; victims believe the mvestment is genuine.

* B. High returns promised - Classic Ponzi hallmark.

* D. Minimal valid commerce - Ponzi promoters often fake or exaggerate legitimate nvestments.

* Key Concept: Difference between Ponzi schemes and pyramid schemes.

Reference: ACFE Fraud Examiners Manual (2020), Financial Transactions: Ponzi Schemes.

& #167
‘Which of the following methods is NOT used to detect conflicts of interest?

A. Underbillings of assets

B. Interviews with purchasing personnel
C. Review of vendor ownership files

D. Tips & Conyplaints

BER: A

fE R«

Detailed Explanation:

* Rationale for Correct Answer:Conflict of interest is often uncovered through proactive investigative methods such as tips, vendor ownership review,
and employee interviews. Underbilling schemes, however, relate to Financial Statement Fraud and Revenue Recognition Manipulation, not conflict of
interest detection.

* Analysis of Incorrect Options:

* A. Tips & Conplaints - Common detection method; many corruption schemes are revealed this way.

* B. Review of vendor ownership files - Critical to identify hidden ownership ties.

* D. Interviews with purchasing personnel - Helps detect suspicious relationships or favoritism.

* Key Concept: Detection of Conflict of Interest schemes.

Reference: ACFE Fraud Examiners Manual (2020), Corruption: Detection of Conflicts of Interest.

PR #168
‘Which of the following are the classifications for Corruption?

A. Overbilling, bribery, bid-rigging, and illegal gratuities

B. Corruption, bribery, economic extortion, conflicts of interest

C. Bribery, economic extortion, illegal gratuities, and conflicts of nterest
D. Economic extortion, bribery, illegal gratuities, and corruption

ZX: C

fE R«

Detailed Explanation:

* Rationale for Correct Answer:According to the ACFE Fraud Tree, corruption is divided into four classifications: bribery, illegal gratuities, economic
extortion, and conflicts of interest. These cover the major ways employees misuse influence for personal gain.

* Analysis of Incorrect Options:

* B. Corruption... - Redundant; corruption is the main category, not a sub-classification.

* C. Overbilling and bid-rigging - These are disbursement schemes, not corruption categories.

* D. Corruption repeated - Incorrect for the same reason as option B.

* Key Concept:Corruption classifications under the Fraud Tree.

Reference:ACFE Fraud Examiners Manual (2020 International Edition), Corruption - Fraud Tree Categories.

FIRE #169
Which of the following is the MOST ACCURATE statement about the different types of malware?



A. A Trojan horse is a software program that, while not definitely malicious, monitors and logs the keys pressed on a system's keyboard.
B. A wormis a type of software that, while not definitely malicious, has a suspicious or potentially unwanted aspect to it.

C. Ransomware is a malicious self-replicating computer program that penetrates operating systems to spread malicious code to other
computers.

D. Spyware is software that collects and reports information about a computer user without the user's knowledge or consent.

EX: D

fRRER A -
Explanation/Reference:
https://www.techtarget.conysearchsecurity/definition/spyware#~text=Spyware%620is%620a%20type%s200f,data%62 0firms %62 0or%s20external®e2 Ousers
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