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Fundamental Analysis

Accessing shorl medium and long range prospects of different indusiries for security
prices

Take inio account capital market, the economy, industry, and the indrvidul company
conditions 1o find intrinsle value
ks itovervalued or undervalued?

Focus on what can effect the dollar valee, ax. The expecied / actual profitability
Technical Analysis

Usge historical prices and thelr behavior to predict the future

Make sure (o undersiand the sentiment nol the lundamentals. Focus on the marke!,
Investors might act irational based on these evenis. Is it recurring or prodictable?

= ail infleances accounted lor automatically

- prices will move in trends for a long tima

- bafievasthe luture will repeat the past

Program TradingHigh-Frequency Trading

Smh:'j'.lcaled compulenaed iradng Siraleges

Randomwalk Theory

MNerw informalion is disseminated over lime.,

Price changes are random

Fast prices are nol uselyl because the company hag akready adjusted the price forthe
dovelopmants,

Rational Expectations Hypothesis

Peopis are rational and have all the information

They make smari decision for sell infereg]. Past mistakes canbe avoided with new
information

[natficsencies of markat theornes

Mew information nol available o averyona

Mot everyone reacts the same.,

Mot all forecasts are accurate.

Invesiors psychology or greed could be irational,

Etficient Market Hypothesis

Stock prce 1S the best estimalo of trué valus.

The profit seeking with react quick and adjust for inlrinsic value

Siock price fully reflacts all available information.

3 Types of information

1. Weak: past imfarmabion with curment prces

2. Semi-strong: public information in currani prices

3. Strong: all information in currant prces, no advantages

* sirong is. Passive approach, they will buy and hold
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CSI Canadian Securities Course Exam2 CSC2 Priifungsfragen mit Losungen
(Q39-Q44):

39. Frage
What is the next step after designing an nvestment policy statement?

A. Determining investment objectives

B. Developing the asset mix

C. Determining investment constraints

D. Outlining a list of acceptable and prohibited nvestments

Antwort: B

40. Frage
An advisor to explain the benefits of labour sponsored finds (LSVCC) to some of his clients.
With which client should the advisor have this discussion?

A. Client 3
B. Client 1
C. Clent 4
D. Client 2

Antwort: B

Begrindung;

Labour Sponsored Venture Capital Corporations (LSVCCs), or labour-sponsored funds, are high-risk mvestments designed to
stimulate job creation and economic growth. They provide tax benefits in the form of federal and, in some cases, provincial tax
credits, making them attractive to investors in higher income brackets who are comfortable with the following:

* Increased portfolio risk

* Reduced liquidity due to long lockup periods

* High potential tax incentives

Analysis of Clients:

* Client 1:

* In theirprime earning yearsand comfortable withhigher riskandlong lockup periods.

* Interested ntax benefits in the form of federal tax credits.

* Matches the profile of an ideal candidate for LSVCCs.

* Correct answer: C

* Client 2:

* In early earning years and prioritizesliquidityover other factors.

* LSVCCs are unsuitable due to theirlack of liquidity(e.g., lockup periods).

* Incorrect

* Client 3:

* Focused on investments withoffsetting tax creditsbut insists on tax credits being carried forward.

* LSVCC tax credits cannot typically be carried forward, making them unsuitable.

* Incorrect

* Client 4:

* Stable income but sensitive tohigh fees.

* LSVCCs generally havehigh management fees,making them unsuitable.

* Incorrect

References to Canadian Securities Course Exam 2 Study Materials:

* Volume 2, Chapter 22 - Labour Sponsored Venture Capital Corporations

* Discusses LSVCCs, their tax advantages, high-risk nature, and reduced liquidity.

* Volume 2, Chapter 24 - Canadian Taxation

* Explains federal and provincial tax credits applicable to LSVCCs and their suitability for higher- income clients.

41. Frage
What is the difference between sinking funds and purchase funds concerning the redemption of bonds poor to maturity?



¢ A Sinking finds can redeem bonds only if they trade below a stipulated price while purchase runes do not have such a
requirerment.

¢ B. Sinking funds have mandated redemptions while purchase funds can redeem only upon certain market conditions.

¢ C. Sinking funds involve the issuer determining when bonds are redeemed while purchase funds Involve the investor
determining when the bonds are redeemed.

¢ D. Sinking finds can redeem fie bones any time while purchase funds follow a prearranged schedule.

Antwort: B

Begrindung;

* Sinking funds require the issuer to redeem a specified portion of the bond issue at regular intervals. This ensures systematic debt
reduction and is mandated regardless of market conditions.

* Purchase funds, however, allow the issuer to buy back bonds only if they are available in the market at or below a stipulated price,
making redemption conditional on market conditions.

* B. Sinking finds can redeem bonds only if they trade below a stipulated price: This applies to purchase funds, not sinking funds.
* C. Sinking funds involve the issuer determining when bonds are redeemed while purchase funds involve the investor determining
when the bonds are redeemed: Investors have no role in determning bond redemption under either method.

* D. Sinking funds can redeem the bonds any time while purchase funds follow a prearranged schedule:

Sinking finds follow a schedule, and purchase finds rely on market conditions.

Reference:CSC Volume 1, Chapter 6, "Bond Features - Sinking Funds and Purchase Funds" explains these mechanisims for bond
redemption.

42. Frage
Which carrying charge is tax deductible?

A. Interest paid on an RRSP loan.

B. Fees paid for a safety deposit box.

C. Trustee fees for an RRIF.

D. Interest paid on funds borrowed to buy dividend-paying shares.

Antwort: D

43. Frage
What is a restriction that a mutual find manager must follow?

A. Limit of no more than 30% on purchases of net assets in companies engaged in the same industry
B. Adherence to maximum exposure limits for short selling

C. Purchases of no more than 20% of the net assets in the securities of a single issuer

D. No purchases of shares in the manager's own company allowed

Antwort: D
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