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H #143
‘Which of'the following theories suggests that, when considering the possibility of violating a law. people are likely to ask thenselves.

"What would my family and friends think if they find out?

A. Cognitive theory

B. Social control theory
C. Routine activities theory
D. Behavioral theory

IEf#: B

H # 144

According to the Committee of Sponsoring Organizations of the Treadway Commission's (COSO) Internal Control- Integrated
Framework (the Framework), there are five interrelated components of a company's internal control. Which of the following is NOT
among these five components?

o A Control activities
o B. Risk assessment
e (. Ethical culture

¢ D. Monitoring
Ef#: C
AR :

* Five Components of COSO's Internal Control Framework:

* A. Control activities: Policies and procedures to ensure objectives are met.

* C. Risk assessment: Identifying and analyzing risks.

* D. Monitoring: Ongoing evaluation of control effectiveness.

* Control environment: Includes the tone at the top and organizational ethics.

* Information and commumnication: Facilitates the flow of relevant information.

* Explanation of Ethical Culture:

* While ethical culture is critical to the control environment, it is not one of the five standalone components of the framework.
* Conclusion:Ethical culture is not a separate component but a part of the control environment.

References:COSO Internal Control-Integrated Framework documentation.

B #145

In the area of crimmnological theory, deterrence is the theory that tries to prevenl crime by using the threat of criminal sanctions.

o A False
e B. True

EfE: B

Rt

Deterrence Theory in Criminology:

* This theory posits that crime can be prevented by making the potential consequences severe enough to deter individuals from
offending. It emphasizes the certainty, severity, and swiftness of punishiment.

Why A is Correct:

* The threat of criminal sanctions is a cornerstone of deterrence theory, designed to reduce crime by increasing the perceived risks
and consequences.

References:

* Criminological studies and fraud deterrence strategies emphasize the effectiveness of deterrence in reducing criminal behavior.


https://jp.fast2test.com/CFE-Fraud-Prevention-and-Deterrence-premium-file.html

M #146
Reputational damage is an indirect cost of fraud that can be difficult for organizations to calculate.

e A False
e B. True

EfE: B

R

Indirect Costs of Fraud:

* Reputational damage is a significant indirect cost of fraud. It can lead to loss of customer trust, reduced employee morale, and
long-term financial impact.

Why A is Correct:

* Quantifying reputational damage is challenging due to its intangible nature. The effects often manifest over time and are influenced
by various factors, making precise calculation difficult.

HH #147
Which of the following principles of corporate governance pertains to the duty of the organization to act in the best interest of

society?

A. Transparency
B. Accountability
C. Fairness

D. Responsibility

IEf#: D
A -

Principle Overview:

* Responsibility pertains to the duty of an organization to act in the best interest of society, ensuring sustainable and ethical practices
that benefit all stakeholders, including employees, customers, and the environment.

Corporate Governance Definition:

* Corporate governance frameworks emphasize corporate responsibility as a key pillar for maintaining societal trust and long-term
value creation.

Why Responsibility is Correct:

* While transparency, fairness, and accountability are essential, responsibility uniquely emphasizes societal interests and ethical
conduct.
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