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During the quarterly review of the internal audit activity's performance, the chief audit executive (CAE) notes that actual engagement
hours consistently exceed the budget. Which of the following strategies would most likely help the CAE address this problem?

* The budget should consider time spent on similar engagements.

* The budget should consider the proficiency of the assigned auditors.

* The budget estimate should provide for unexpected delays.

* The budget should be specific as to time for each work assignment.

A. 1 and 4 only
B. 2 and 3 only
C. 1 and 2 only
D. 3 and 4 only
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HE #329

According to ITA guidance, which of the following is true about the supervising internal auditor's review notes?
They are discussed with management prior to finalizing the audit.

They may be discarded after working papers are amended as appropriate.

They are created by the auditor to support her fieldwork in case of questions.

They are not required to support observations issued in the audit report.

A.2 and 3 only.
B. 1 and 4 only.
C. 2 and 4 only.
D. 1 and 3 only.
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EE #330
Which of the following is critical to the success of an effective interview?

A. Present audit evidence and information to support the internal auditor's line of questioning,
B. Observe the process and discuss it with the interviewee.

C. Establish credibility, trust, and rapport.

D. Develop flowcharts and review them with the interviewee.

HE. C

ME:

Establishing credibility, trust, and rapport is critical to the success of an effective interview. When interviewees trust the auditor and
feel comfortable, they are more likely to provide honest and useful information. Building rapport also helps in reducing resistance and
ensuring a smooth flow of commumication during the mnterview.

ITA Reference:

ITA Standard 2420: Quality of Communications emphasizes the importance of clear, accurate, and constructive communication.
Establishing trust and rapport during interviews contributes to the quality of mformation gathered, which in turn enhances the overall
quality of audit commumnications.

The Practice Guide on Effective Interviewing Techniques discusses the importance of building rapport and trust to encourage
openness and candidness fiom interviewees.

AE #331
An internal auditor is tasked with evaluating the adequacy of the organization's inventory fraud controls.
‘What is the most relevant information that the auditor can obtain from the documentation of cyclic counting for this purpose?

A. Accounting adjustments of inventories are approved by the management in accordance with a signature policy
B. Value of accounting adjustments matches with the value of mventory differences and are made in a timely manner
C. Root causes of inventory differences are analyzed and corrective measures are followed

D. High value iters are nventoried more frequently throughout the year
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Comprehensive and Detailed Explanation:

Cyclic counting is a control technique used to verify inventory accuracy and prevent fraud or misstatement.

While documentation of approvals (A), valuation reconciliations (D), and frequency of counts (C) all contribute to control
effectiveness, the most relevant evidence for evaluating fraud control adequacy is whether the organization analyzes root causes of
differences and implements corrective actions (B). Simply reconciling and adjusting balances does not address why discrepancies
occur, and fraud risks remain if underlying causes go unexamined. For example, if theft or unauthorized removals are occurring,
approving adjustments without corrective measures merely hides the issue. By identifying and addressing root causes, management
ensures sustainable fraud prevention and strengthens internal controls. Thus, the focus must be on corrective actions tied to root
cause analysis, aligning with ITA guidance on ensuring controls address risks rather than only reporting deviations.

AE #332
‘What makes BloodHound more suitable for Active Directory attack path analysis compared to other tools like Responder or
Mimikatz?

A. Generalized audit software.
B. Integrated test facilities.

C. Utllity software.

D. Audit expert systemns.
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Integrated Test Facilities (ITF) are the most appropriate choice for simulating transactions for testing in an automated audit tool. I[TF
mnvolves embedding fictitious transactions into the normal processing environment of the billing application without the knowledge of
operational staff. This allows the nternal auditor to assess transaction processing integrity, validation, and system calculations under
real-time conditions.

* Generalized audit software (GAS) is mainly used for data extraction and analysis but does not embed test transactions within live
systemns.

* Utility software includes tools for system maintenance but is not designed for auditing transactions.

* Audit expert systerms provide decision-making support rather than transaction simulation.

ReferenceIIA Global Technology Audit Guide (GTAG) - Continuous Auditing: Implications for Assurance, Monitoring, and Risk
Assessment.
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