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The F3 study materials are mainly through three learning modes, Pdf, Online and software respectively. Among them, the software
model is designed for computer users, can let users through the use of Windows interface to open the F3 study materials of learning.
It is convenient for the user to read. The F3 study materials have a biggest advantage that is different from some online learning
platform which has using terminal number limitation, the F3 Study Materials can meet the client to log in to learn more, at the same
time, the user can be conducted on multiple computers online learning, greatly reducing the time, and people can use the machine
online more conveniently at the same time. As far as concerned, the online mode for mobile phone clients has the same function.

CIMAPRA19-F03-1 exam covers a range of topics related to financial strategy, including financial analysis, financial planning and
control, and risk management. It tests candidates on their ability to apply financial management concepts to real-world situations and
to analyze financial information to make strategic decisions. F3 Exam is designed to test candidates' knowledge, skills, and abilities in
financial strategy and to demonstrate their ability to contribute to the success of their organization.
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With passing rate up to 98 to 100 percent, the quality and accuracy of our F3 training materials are unquestionable. You may
wonder their price must be equally steep. While it is not truth. On the contrary everyone can afford them easily. By researching on
the frequent-tested points in the real exam, our experts have made both clear outlines and comprehensive questions into our F3
Exam Prep. So our F3 practice engine is easy for you to understand.

CIMA F3 certification exam is ideal for individuals who want to develop their careers in finance and accounting. F3 Financial
Strategy certification is recognized globally and is highly respected in the finance industry. F3 exam is designed to test a candidate's
ability to analyze complex financial information, identify financial risks and opportunities, and develop strategies to manage these risks
and capitalize on these opportunities. Passing the CIMA F3 Certification Exam demonstrates a candidate's expertise in financial
strategy and their ability to add value to their organization.

CIMA F3 Financial Strategy Sample Questions (Q163-Q168):
NEW QUESTION # 163 
A company is funded by:
* $40 million of debt (market value)
* $60 million of equity (market value)
The company plans to:
* Issue a bond and use the funds raised to buy back shares at their current market value.
* Structure the deal so that the market value of debt becomes equal to the market value of equity.
According to Modigliani and Miller's theory with tax and assuming a corporate income tax rate of 20%, this plan would:

A. increase the market value of the company's equity.
B. increase shareholder wealth.
C. increase the company's asset beta.
D. decrease the company's equity beta.

Answer: B

Explanation:
According to Modigliani and Miller with tax, the value of a levered firm is:
VL=VU+Tc×DV_L = V_U + T_c \times DVL=VU+Tc×D
where TcT_cTc is the corporate tax rate and DDD is the market value of debt. With corporate income tax, interest is tax-
deductible, so increasing debt creates a tax shield and increases total firm value.
Initially:
Debt = 40
Equity = 60
Total value = 100
Tax rate = 20%.
If the company increases debt and uses the proceeds to buy back shares until debt equals equity, then:
New structure: D=ED = ED=E
Total firm value rises because Tc×DT_c \times DTc×D increases.
The extra value (PV of the additional tax shield) accrues to shareholders, even though the accounting market value of equity after the
buyback may fall in absolute terms; shareholders have also received cash from the buyback, so their total wealth increases.
Business risk (and therefore asset beta) is unchanged; however equity beta would rise, not fall, because of higher financial leverage.
Therefore the only correct statement is that the plan would increase shareholder wealth - answer C.

NEW QUESTION # 164 
Company E is a listed company. Its directors are valuing a smaller listed company, Company F, as a possible acquisition.
The two companies operate in the same markets and have the same business risk.
Relevant data on the two companies is as follows:
Both companies are wholly equity financed and both pay corporate tax at 30%.
The directors of Company E believe they can "bootstrap" Company F's earnings to improve performance.
Calculate the maximum price that Company E should offer to Company F's shareholders to acquire the company.
Give your answer to the nearest $million.

A. 2,700
B. 1,890
C. 4,500
D. 3,150
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Answer: D

NEW QUESTION # 165 
The value of a call option will increase because of:

A. An increase in the time to expiry.
B. A decrease in the market value of the share
C. An increase in the strike price.
D. A decrease in the volatility of the share.

Answer: A

Explanation:
The value of a call option increases when:
The underlying share price increases
The strike price decreases
The time to expiry increases
Volatility increases
Risk-free rate increases
Looking at the options:
A). Increase in strike price # reduces call value
B). Decrease in volatility # reduces call value
C). Increase in time to expiry # increases call value #
D). Decrease in share price # reduces call value

NEW QUESTION # 166 
A company plans to acquire new machinery.
It has two financing options; buy outright using a bank loan, or a finance lease.
Which of the following is an advantage of a finance lease compared with a bank loan?

A. Tax depreciation allowances may be passed on to the company by the lessor.
B. The interest rate offered might be more favourable because the lessor has the security of the asset.
C. The lessor provides maintenance of the asset.
D. It is "off-balance sheet" and will not affect the company's gearing.

Answer: B

Explanation:
In CIMA F3, finance leases are analysed as a form of debt financing and are compared directly with bank loans when evaluating
long-term funding options. The syllabus (under Financing Decisions and Leasing vs Buying) explains that a finance lease is
economically similar to borrowing to purchase an asset, because the lessee assumes substantially all the risks and rewards of
ownership.
Option B is correct because one key advantage of a finance lease over a bank loan is that the lessor retains legal ownership of the
asset, which provides strong security for the lender. As a result, the lessor's risk is lower than that of a bank providing an unsecured
or partially secured loan. CIMA F3 study guidance highlights that this reduced risk can allow the lessor to offer more favourable
interest rates or financing terms than a conventional bank loan.
The other options are incorrect under current accounting and financial strategy principles:
A is incorrect because finance leases are not off-balance sheet. Under IFRS 16 (examined in F3), finance leases must be recognised
on the statement of financial position, increasing both assets and liabilities and therefore affecting gearing.
C is incorrect because tax depreciation (capital allowances) normally remain with the legal owner, the lessor.
These benefits are not "passed on" directly, although they may be reflected indirectly in lease pricing.
D is incorrect because maintenance is a feature of operating leases, not finance leases. In a finance lease, the lessee is responsible for
maintenance and insurance.

NEW QUESTION # 167 
Company T has 1,000 million shares in issue with a current share price of $10 each.
Company V has 300 million shares in issue with a current share price of $5 each.



Company T is considering acquiring Company V.
Total synergy gains of $100 million have been estimated.
The purchase of Company V's shares would be by cash at a 10% premium above the current share price.
In seeking approval for the acquisition, the likely reaction from T's shareholders will be:

A. rejected as T's shareholders will see a decrease in their wealth overall of $50 million.
B. accepted as there is $100 million of synergy which will all go to T's shareholders.
C. accepted as there will be an increase in the value of the business of $1,500 million.
D. rejected as T's shareholders will not be willing to pay more than $1,500 million for V.

Answer: A

NEW QUESTION # 168
......
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