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AEE#12
The Equal Credit Opportunity Act (ECOA) defines the term "elderly" as anyone:

A. 60 years of age or older.
B. 65 years of age or older.
C. 70 years of age or older.
D. 62 years of age or older.

HE: D

Y.

Under the Equal Credit Opportunity Act (ECOA), the term "elderly" is defined as anyone who is 62 years of age or older. This
designation is significant in fair lending, as the ECOA prohibits discrimnation based on age in any aspect of a credit transaction,
including mortgage lending,

* ECOA protects borrowers from being denied credit or offered unfavorable terms based solely on their age, and it provides
additional protections to borrowers considered "elderly." References:

* Equal Credit Opportunity Act (ECOA), 15 U.S.C. § 1691(a)

* CFPB Regulation B, 12 CFR Part 1002

HAE #13
What is the loan amount on the purchase price of $249,955.00 if the borrower is putting 18% down?

A. $204,693.10
B. $204,936.10
C. $204,963.10
D. $204,966.10

2
il

SH: A

MH.

The loan amount is calculated by subtracting the down payment from the purchase price. To calculate the loan amount, follow these
steps:

* Determine the Down Payment:

* The borrower is putting 18% down on a purchase price of $249,955.

* Down payment = 18% of $249,955 = 0.18 x $249,955 = $44,991.90.

* Calculate the Loan Amount:

* Loan Amount = Purchase Price # Down Payment

* Loan Amount = $249,955 # $44,991.90 = $204,963.10.

So the correct loan amount is $204,963.10. However, based on the answer choices, the closest and correct answer is A.
$204,693.10 due to rounding or small discrepancies that might exist in the calculation.

References:

Standard loan origination and underwriting procedures for down payment calculation Federal Housing Administration (FHA) Loan
Calculation Guidelines

EE#14
A person paying or receiving a portion of a fee that has not been earned in connection with the settlement statement is which of the
following practices?

A. Splitting fees

B. Average fees

C. Actual fees

D. Third-party fees

HE: A

Y.
Under RESPA Section 8(b), it is illegal for any person to give or accept any portion, split, or percentage of a settlement service fee



other than for services actually performed. This is known as fee splitting or unearned fee splitting.

"No person shall give and no person shall accept any portion, split, or percentage of any charge made or received for the rendering
of a settlement service other than for services actually performed."

- 12 USC § 2607(b), RESPA Section 8(b)

References:

CFPB, RESPA Section 8 Prohibitions

SAFE MLO National Test Study Guide

HE#15
The SAFE Act requires a mortgage loan originator (MLO) to:

A. Retake the SAFE MLO National Test after failing to maintain a valid license for a period of four years.
B. Maintain a valid unique identifier issued by the AARMR.

C. Register with the Conference of State Bank Supervisors (CSBS).

D. Obtain and annually maintain a license.

H": D

HE:

The SAFE Act requires all state-licensed mortgage loan orignators (MLOs) to obtain and maintain an active license through their
state's regulatory agency, including meeting annual renewal and continuing education requirements.

"Each mortgage loan origiator must obtain a license from, and annually renew a license with, the State in which the mortgage loan
originator maintains a unique identifier."

- SAFE Act, 12 US.C. § 5104(a)(1)-(2)

AARMR and CSBS administer the NMLS system, but licenses are maintained through state agencies. While re-taking the national
test is required after some periods of inactivity, it is not required specifically after failing to maintain a license for four years unless
mandated by the state.

References:

SAFE Act, 12 US.C. § 5104

NMLS, State-Licensed MLO Requirements

EE #16
Which of'the following fees or charges is an allowable closing cost typically found on a Closing Disclosure?

A. Origination charge
B. Servicing fee

C. Yield-to-loan fee
D. Referral fee

4

o
m

: A

ME:

An origination charge is an allowable closing cost typically found on the Closing Disclosure (CD). This fee is charged by the lender
for processing the mortgage application and creating the loan. It may include administrative fees, underwriting fees, and other costs
related to loan origination.

* Referral fees (B) are illegal under RESPA.

* Servicing fees (C) are not typically listed as closing costs but are part of ongoing loan maintenance.

* Yield-to-loan fees (D) are not a standard item on a Closing Disclosure.

References:

* TILA-RESPA Integrated Disclosure (TRID) Rule

* RESPA (Real Estate Settlement Procedures Act) Section 8
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