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FINRA SIE Exam Syllabus Topics:

Topic

Details

Topic 1

¢ Overview of the Regulatory Framework: This section of the exam measures the skills of Compliance

Officers and evaluates knowledge of self-regulatory organization (SRO) requirements, including registration
and continuing education for associated persons. Candidates must understand the distinction between
registered and non-registered individuals and the requirements for maintaining industry qualifications.

Topic 2

Market Structure: This section of the exam measures the skills of Equity Market Specialists and covers the
classification of financial markets, including the primary, secondary, third, and fourth markets. Candidates
must demonstrate knowledge of electronic trading, over-the-counter (OTC) markets, and physical
exchanges. One specific skill tested is differentiating between various market types and their operational
mechanisis.

Topic 3

Understanding Products and Their Risks: This section of the exam measures the skills of Investment
Analysts and examines different financial products and associated risks. Candidates must understand equity
securities, including common stock, as well as debt instruments such as Treasury securities and mortgage-
backed securities.
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¢ Regulatory Entities, Agencies, and Market Participants: This section of the exam measures the skills of
Financial Regulatory Analysts and covers the structure, authority, and jurisdiction of key regulatory bodies
overseeing financial markets. The SEC's role in enforcing securities regulations is assessed, along with the
Topic 4 authority of self-regulatory organizations such as FINRA and MSRB. Candidates must also understand the
functions of other financial regulators, including the Department of the Treasury and state regulatory
agencies. One key skill evaluated is identifying the jurisdictional scope of different financial regulators.
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The FINRA modern job market is becoming more and more competitive and challenging and if you are not ready for it then you
cannot pursue a rewarding career. Take a smart move right now and enroll in the Securities Industry Essentials Exam (SIE) (SIE)
certification exam and strive hard to pass the Securities Industry Essentials Exam (SIE) (SIE) certification exam. The Securities
Industry Essentials Exam (SIE) (SIE) certification exam offers you a unique opportunity to learn new in-demand skills and
knowledge.

FINRA Securities Industry Essentials Exam (SIE) Sample Questions (Q208-
Q213):

NEW QUESTION # 208
‘Which of the following activities is a responsibility of a mutual find transfer agent?

A. Distributing the fund's prospectus to investors

B. Maintaining custody of the fund's securities

C. Underwriting new shares of securities

D. Maintaining records of shareholder purchases and redemptions

Answer: D

Explanation:

A transfer agent is responsible for maintaining accurate records of shareholder purchases, redemptions, and account balances. They
also handle the issuance and cancellation of shares and ensure shareholders receive appropriate distributions.

* D is correct because maintaining shareholder records is a core duty of a transfer agent.

* A is incorrect because underwriting is the responsibility of a broker-dealer.

* B is incorrect because distributing the prospectus is handled by the fund's distributor.

* C is incorrect because custody of securities is the role of a custodian, not the transfer agent.

Reference: SIE Study Guide, Chapter 5: Investment Companies

NEW QUESTION # 209
Interest rate risk is best minimized by purchasing municipal:

A. issues with short maturities.

B. revenue bonds.

C. bonds at a discount.

D. issues with the highest yield available.

Answer: A

Explanation:

Interest rate risk-the risk that bond prices will decline when market interest rates rise-is best minimized by buying issues with short
maturities, which makes choice C correct. The reason is that shorter-maturity bonds generally have lower duration, meaning they are
less sensitive to changes in market rates. When rates rise, a short-term bond's price typically falls less than a long-term bond's price
because mnvestors will receive principal back sooner and can reinvest at the higher prevailing rates earlier.

Choice A (revenue bonds) is incorrect because revenue vs. GO classification primarily relates to credit
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/repayment source, not interest rate sensitivity. Revenue bonds can still be long-term and can still have meaningful interest rate risk.
Choice B (bonds at a discount) is not the best mnimizer of interest rate risk; discount pricing affects yield relationships, but maturity
and duration are the key determinants of price volatility due to rate moves. Choice D (highest yield available) is incorrect because
higher-yielding munis may carry greater credit risk, longer maturities, call features, or other risks; chasing yield does not minimize
mterest rate risk and can increase it.

This question targets a core SIE bond concept: price and interest rates move inversely, and the magnitude of price movement
depends heavily on time to maturity (and related duration). Investors who are particularly concerned about rate increases often favor
short-term municipal notes or shorter maturities to reduce price volatility. While call features and coupon levels also affect rate
sensitivity, "short maturities" is the most direct and consistently correct answer for minimizing interest rate risk on the exam.

NEW QUESTION # 210
A customer purchases 100 shares of stock on Thursday, August 2. This transaction must settle regular way no later than:

A. Tuesday, August 7

B. Friday, August 3

C. Wednesday, August 8
D. Monday, August 6

Answer: D

Explanation:

Step by Step Explanation:

* Regular-Way Settlement: For equity securities, settlement occurs on a T+2 basis, meaning two business days after the trade date.
* Calculation:

* Trade Date (T): Thursday, August 2.

* T+2 Settlement: Excludes weekends, so settlement falls on Monday, August 6.
* Incorrect Options:

* A: Reflects T+1, not the correct settlement cycle.

* C & D: Extend beyond the standard T+2 cycle.

References:

* FINRA and SEC Settlement Rules: SEC Settlement Rules.

NEW QUESTION # 211

An investor owns $10,000 par value of a municipal bond with the following rates:
* 4,0% coupon rate

*5.0% current yield

* 4.5% yield to maturity (YTM)

* 6.5% tax-equivalent yield

What amount of interest should the investor expect to receive each year?

A. $650
B. $400
C. $450
D. $500

Answer: B

Explanation:

The annual interest on a bond is calculated based on the coupon rate and the bond's par value.

* Coupon rate = 4.0%.

* Annual interest = $10,000 (par value) x 4.0% = $400.

* A'is correct because the coupon rate determines the annual interest.

* B, C, and D are incorrect because they reflect incorrect calculations. The current yield, YTM, and tax- equivalent yield do not
affect the bond's fixed coupon payments.

Reference: SIE Study Guide, Chapter 3: Municipal Bonds

NEW QUESTION # 212



Which of'the following responses describes a warrant?

A. A fixed-income security issued by a state or municipality
B. Redemption rights for a debt instrument

C. An interest-paying security

D. The right to purchase a specified amount of shares

Answer: D

Explanation:

Step by Step Explanation:

* Warrants: These are long-term options issued by a company that give the holder the right to buy shares at a specific price before
expiration. They are typically attached to bond or stock offerings to make them more attractive.

* Incorrect Options:

* A: Warrants do not pay interest.

* B: Refers to callable bonds, not warrants.

* D: Describes municipal bonds, not warrants.

References:

* SEC Guide to Warrants and Options: SEC Warrants Information.

NEW QUESTION # 213
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