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Our company always lays great emphasis on offering customers more wide range of choice on F3 exam questions. Now, we have
realized our promise. Our website will provide you with F3 study materials that almost cover all kinds of official test and popular
certificate. So you will be able to find what you need easily on our website for F3 training guide. Every F3 study material of our
website is professional and accurate, which can greatly relieve your learning pressure and help you get the dreaming F3 certification.

CIMA F3 Financial Strategy Sample Questions (Q396-Q401):
NEW QUESTION # 396 
Company A is planning to acquire Company B by means of a cash offer. The directors of Company B are prepared to recommend
acceptance if a bid price can be agreed. Estimates of the net present value (NPV) of future cash flows for the two companies and
the combined group post acquisition have been prepared by Company A's accountant. There are as follows:
What is the maximum price that Company A should offer for the shares in Company B?
Give your answer to the nearest $ million

Answer:

Explanation:
150
Company A (stand-alone): 250m
Company B (stand-alone): 125m
Combined group: 400mIncrease in value available to A's shareholders from doing the deal:Gain=400#250=150 million\text{Gain} =
400 - 250 = 150
\text{ million}Gain=400#250=150 million If A pays price PPP for B, A's net gain = 150#P150 - P150#P.To ensure A's
shareholders are no worse off, 150#P#0#P#150150 - P \ge 0 \Rightarrow P \le 150150#P#0#P#150.
So the maximum price A should offer is:Answer Q33: $150 million-Exhibit (54cae22f-961a-427a-8ad1-5d95bad9c7cf)-

NEW QUESTION # 397 
A is a listed company. Its shares trade on a stock market exhibiting semi-strong form efficiency.
Which of the following is most likely to increase the wealth of A's shareholders?

A. Announcing that inventory will be impaired.
B. Announcing that the final dividend will remain unchanged from the previous 3 years.
C. Announcing that a non-current asset will be revalued in the statement of financial position.
D. Announcing that a project will be undertaken generating a positive net present value.

Answer: D

NEW QUESTION # 398 
Which TWO of the following situations offer arbitrage opportunities?
A)
B)
C)
D)

A. Option B
B. Option D
C. Option C
D. Option A

Answer: A

NEW QUESTION # 399 
An unlisted company.
* Is owned by the original founders and members of their families
* Pays annual dividends each year depending on the cash requirements of the dominant shareholders.
* Has earnings that are highly sensitive to underlying economic conditions.
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* Is a small business in a large Industry where there are listed companies with comparable capital structures
Which of the following methods is likely to give the most accurate equity value for this unlisted company?

A. Discounted cash flow analysis at WACC (based on cash flows after tax but before financing) plus the market value of
debt.
B. Net asset valuation
C. Dividend valuation model.
D. P/E based valuation using the P/E of a similar company.

Answer: C

NEW QUESTION # 400 
A company has announced a rights issue of 1 new share for every 4 existing shares.
Relevant data:
* The current market price per share is $10.00.
* Rights are to be issued at a 20% discount to the current price.
* The rate of return on the new funds raised is expected to be 10%.
* The rate of return on existing funds is 5%.
What is the yield-adjusted theoretical ex-rights price?
Give your answer to two decimal places.

Answer:

Explanation:
$ ?
11.20, 11.2

NEW QUESTION # 401
......
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practice materials for you. And we offer you the free demo of our F3 Learning Materials to check the quality before payment. Tens
of thousands of candidates have fostered learning abilities by using our F3 Learning materials you can be one of them definitely.
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user-friendly interface, designed by the assistance of CIMA experienced professionals, If you want to choose passing CIMA
certification F3 exam to make yourself have a more stable position in today's competitive IT area and the professional ability become
more powerful, you must have a strong expertise.
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The concepts of UC500 are linked with the previously learned concepts.
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