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They are using outdated materials resulting in failure and loss of money and time. So to solve all these problems, TrainingDump offers
actual L5M5 Questions to help candidates overcome all the obstacles and difficulties they face during L5M5 examination
preparation. With vast experience in this field, TrainingDump always comes forward to provide its valued customers with authentic,
actual, and genuine L5M5 exam dumps at an affordable cost.

CIPS L5M5 Exam Syllabus Topics:

Topic Details

Topic 1

Understand initiatives and standards related to ESG (Environmental, Social, and Governance) that support
ethical and sustainable procurement and supply: This section of the exam measures the skills of
Procurement Leaders and covers the global frameworks and standards that shape ethical supply practices.
It explores international labour standards set by organizations such as the UN and ILO, and labour codes
like the Ethical Trading Initiative and SA800. Candidates also examine external environmental frameworks,
industry accreditations, and their role in meeting ESG goals. Finally, this section addresses fair trade
principles, organizations such as WFTO and Fairtrade International, and the need to align internal
governance with global standards.

Topic 2

Understand the importance of compliance with ESG (Environmental, Social, and Governance) factors to
achieve ethical and sustainable procurement and supply arrangements: This section of the exam measures
skills of Supply Chain Specialists and covers methods to ensure compliance with ESG standards in
procurement. It includes the use of supply chain mapping, risk management, stakeholder engagement, and
contractual terms to secure sustainable practices. Candidates also learn how to monitor supplier
performance, handle non-compliance, and utilize third-party auditors to maintain ethical standards.
Relationship management strategies, corrective actions, and escalation processes are emphasized as part of
ensuring suppliers meet ESG expectations.
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Topic 3

Understand the impact of ESG (Environmental, Social, and Governance) considerations on ethical and
sustainable supply chains: This section of the exam measures the skills of Procurement Managers and
covers how ESG principles are applied to secure ethical and sustainable supply chains. It looks at the role
of environmental, social, and governance factors in procurement decisions, alongside risks and benefits of
ESG adoption. Learners also explore issues such as modern slavery, bribery, and human rights, as well as
the importance of diversity, inclusion, and stakeholder management. The section highlights how
globalization, culture, and labour practices shape supply strategies and examines potential conflicts that may
arise when balancing ESG priorities with business demands.
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CIPS Managing Ethical Procurement and Supply (L5M5) Sample Questions
(Q52-Q57):
NEW QUESTION # 52 
Jan is a procurement manager exploring Low-Cost Country Sourcing. Which of the following is a legitimate motive for this?

A. To reduce operational expenses
B. To get free holidays
C. To exploit other countries' natural resources
D. To avoid stringent restrictions in your own country

Answer: A

Explanation:
Comprehensive and Detailed Explanation From Exact Extract of Documents:
The L5M5 study guide (p.71) explains that the legitimate motive for Low-Cost Country Sourcing (LCCS) is reducing operational
expenses by accessing cheaper materials, labour, or manufacturing. However, this must be conducted ethically, balancing cost
savings with environmental, social, and legal responsibilities. Options A and B reflect unethical practices, while C is irrelevant.
Procurement professionals must carefully evaluate suppliers in low-cost countries to ensure compliance with ethical standards such
as labour rights, environmental protection, and anti-bribery legislation. LCCS can create value but must not compromise
sustainability or governance.
Reference: Managing Ethical Procurement and Supply (L5M5) Study Guide, p.71

NEW QUESTION # 53 
During the transition period at the end of a contract, which of the following is usually the most difficult or complicated to organise?

A. Document transfer
B. Drawing up an exit strategy
C. Knowledge transfer and IP rights
D. Returning of physical assets

Answer: C

Explanation:
Comprehensive and Detailed Explanation From Exact Extract of Documents:
Knowledge transfer and Intellectual Property (IP) rights are often the most difficult elements to manage during contract termination.
The L5M5 study guide (p.241) explains that physical assets and documents can be returned easily, but IP rights and tacit knowledge
(e.g., processes, experience, trade secrets) are harder to transfer and may be contested between parties. Disputes may arise over
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ownership of IP developed during the contract. Procurement professionals must establish clear exit strategies early in the contracting
process to address these issues and avoid disputes at termination. This ensures continuity and protects business interests while
maintaining ethical standards.
Reference: Managing Ethical Procurement and Supply (L5M5) Study Guide, p.241

NEW QUESTION # 54 
Contracts contain different types of clauses. What is the name given to a clause that, if breached, allows damages but not termination
of a contract?

A. Representation
B. Innominate term
C. Condition
D. Warranty

Answer: D

Explanation:
Comprehensive and Detailed Explanation From Exact Extract of Documents:
The L5M5 study guide (p.190) explains that a warranty is a contractual term where breach allows the injured party to claim
damages, but the contract continues. By contrast, conditions are fundamental terms-breach may allow termination and damages.
Representations are statements made in negotiation, not binding terms, and innominate terms may be treated as conditions or
warranties depending on the breach. Understanding the difference is crucial for procurement professionals when drafting and
managing contracts, as it affects remedies and supplier relationships.
Reference: Managing Ethical Procurement and Supply (L5M5) Study Guide, p.190

NEW QUESTION # 55 
Marge is reading a government-issued statement which helps a company decide which course of action to take but is not legally
binding. What type of document is Marge reading?

A. Statute
B. Regulation
C. Guideline
D. Directive

Answer: C

Explanation:
Comprehensive and Detailed Explanation From Exact Extract of Documents:
The L5M5 study guide (p.185) explains the distinction between regulatory documents. Guidelines are advisory documents providing
best practice but are not legally binding. Regulations and statutes (A and C) are legally binding, and directives (B) are binding once
incorporated into national legislation. Procurement professionals must be able to differentiate between binding legislation and
advisory guidelines to ensure compliance. While guidelines help shape ethical practices, failure to follow them usually does not carry
legal penalties.
Reference: Managing Ethical Procurement and Supply (L5M5) Study Guide, p.185

NEW QUESTION # 56 
What forms of organisation form the Ethical Trading Initiative (ETI)? Select THREE

A. Public sector businesses
B. Governments
C. Trade Unions
D. Private businesses
E. NGOs

Answer: C,D,E

Explanation:
Comprehensive and Detailed Explanation From Exact Extract of Documents:



The Ethical Trading Initiative (ETI) is a leading alliance focused on improving working conditions in global supply chains. The L5M5
study guide (p.260) explains that ETI membership comprises:
Private businesses (such as retailers and brands),
Non-Governmental Organisations (NGOs), and
Trade Unions.
This tripartite approach enables collaboration between commercial, labour, and social interests to improve standards. Governments
are not direct members, although their legislation can influence ethical trading. Public sector bodies may adopt ETI principles but are
not core members. ETI's Base Code, founded on ILO conventions, outlines key principles including no forced labour, freedom of
association, and fair working conditions.
Reference: Managing Ethical Procurement and Supply (L5M5) Study Guide, p.260

NEW QUESTION # 57
......
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