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i RE #152
Which of the following is NOT an indicator of nsider cyberfraud?

A. Exception reports are not reviewed and resolved.

B. Access logs are not reviewed by management.

C. Production programs are run during normal business hours.

D. Access privileges are beyond those required to perform assigned job functions.

ZE: D

fE R A -
Explanation/Reference: https//www.acfe.convarticle.aspx?id=4295013393

FIE #153

Joe's automobile insurance policy expired in June. In August, Joe was involved in an automobile accident, and his vehicle was
severely damaged. After the accident, Joe contacted his insurance company and reinstated the policy. In September, Joe then
submitted a claim with a September accident date for the damages that occurred to his vehicle in August. Joe has engaged in which
of the following insurance schemes?

A. Past posting

B. Inflated damages
C. Vehicle repair
D. Staged accident

BER: A

R A -

Detailed Explanation:

* Rationale for Correct Answer: Past posting occurs when an insured reinstates or purchases insurance coverage after a loss has
already occurred and then submits a false claim, backdating the loss to appear covered. Joe's schene fits this exactly.

* Analysis of Incorrect Options:

* A. Staged accident - Fraudulent accidents deliberately caused, not applicable here.

* B. Inflated damages - Exaggerating actual losses, not retroactive coverage.

* D. Vehicle repair - General claim fraud, but not the scheme in question.

* Key Concept: Insurance fraud - past posting schemes.

Reference: ACFE Manual, Financial Transactions - Insurance Fraud Schemes.

FRE #154
Which of the following is the criterion for bid solicitation?

e A To falsify the bid log
¢ B. Containing false statements
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e C. To withdraw low bids
¢ D. Allowing the purchaser to discuss possible employment with the contractor

ZX: B

i RE S -

Detailed Explanation:

* Rationale for Correct Answer:Fraudulent bid solicitation practices include issuing requests for proposals or bid documents that
contain false statements or misleading conditions to favor a particular vendor.

* Analysis of Incorrect Options:

* B. Employment discussions - A conflict of interest, not bid solicitation fraud.

* C. Withdraw low bids - A submission phase scheme.

* D. Falsify bid log - A separate manipulation method, not solicitation criterion.

* Key Concept:Fraudulent bid solicitation - using false or misleading statements to limit competition.

Reference:ACFE Fraud Examiners Manual (2020 International Edition), Corruption - Bid Solicitation Manipulation.

78 #155

The excess credits (or debits) on the income statement are used to decrease (or increase) the equity account.

o A True
e B. False

ER: A

AR A -

Detailed Explanation:

* Rationale for Correct Answer:This is True. The net result of revenues and expenses (credits and debits) on the income statement
flows into retained earnings, which is part of equity on the balance sheet. Therefore, excess credits (profits) increase equity, while
excess debits (losses) decrease equity.

* Analysis of Incorrect Options:

* B. False - Incorrect, as the closing process of the accounting cycle directly affects equity.

* Key Concept:Closing process and impact of net income on equity.

Reference:ACFE Fraud Examiners Manual (2020 International Edition), Accounting Concepts - Income Statement Flow to Equity.

R & #156
Horizontal analysis can BEST be described as:

¢ A. A technique for comparing the performance of different companies in the same industry for an extended period.

e B. A technique for analyzing the percentage change in individual line iterms on a financial statement from one accounting period
to the next accounting period.

¢ C. A technique for analyzing the relationships among items on the financial statement where components are expressed as
percentages of a specified base value.

¢ D. A technique for measuring the relationship between any two different financial statement amounts.

Z%: B

I8 #157
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