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Question 1:

When deciding on "Make versus Buy’, precurement professionals have to consider the
level of competition in supply market. Which of the following will Imprave the buying
osrganbiation’s bargaining power?

Queston &
Which of the following governs the public sector procurement and sourcing within
the EU and EEAT

L jom of inlormason At

Queston 3

Which of the following encourages procurement professienals to avoid
discrimination, treat suppliers fairly and respectfully and a transparent approach to
sourcing?
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CIPS L4M4 Exam Syllabus Topics:

Topic Details

Understand options for sourcing requirements from suppliers: This section covers the sourcing process,

Topic 1 approaches, options, and award criteria for obtaining requirements from suppliers. The sub-topics provide
a foundation for strategic sourcing,

Topic 2 Understand the key processes that can be applied to the analysis of potential external suppliers:
Understand conpliance issues when sourcing from suppliers: It explores legislative, regulatory, and

Topic 3 organizational requirements for sourcing, It compares the use of audit and other mechanism of feedback.

o This section examines analyzing market data, obtaining quotations
Topic 4 ¢ tenders, and assessing responses. The sub-topics focus on key processes for evaluating potential suppliers.
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There is no site can compare with 2Pass4sure site's training materials. This is unprecedented true and accurate test materials. To help
each candidate to pass the exam, our CIPS elite team explore the real exam constantly. I can say without hesitation that this is
definitely a targeted training material. The 2Pass4sure's website is not only true, but the price of materials are very reasonable. When
you choose our L4M4 products, we also provide one year of free updates. This allow you to have more ample time to prepare for
the exam. So that you can eliminate your psychological tension of exam, and reach a satisfactory way.

CIPS Ethical and Responsible Sourcing Sample Questions (Q201-Q206):

NEW QUESTION # 201
Kiran is appraising some potential suppliers and has noticed that one of these suppliers has an extremely high gearing ratio. What
would this suggest?

A. the supplier is extremely profitable

B. the supplier has a lot of long-term debt

C. the supplier has a strong return on investment
D. the supplier has a high cost of sales

Answer: B

Explanation:

The correct answer is 'the supplier has a lot of long-term debt'. Gearing is a measure of how the business is being funded and looks
at the ratio of debt to equity. For example if they have taken out lots of loans and mortgages, this would equate to a lot of debt
which means a poor gearing ratio.

Gearing is a hot topic for the exam

NEW QUESTION # 202
Which of the following are key areas of regulations governing responsible procurement and supply?

A. Ethical practice, data protection, and marketplace competition

B. Company culture, product branding, and staff uniforns

C. Competitive pricing, unsecured loans, and threats of new entrants
D. Digitisation, artificial intelligence, and innovations

Answer: A

Explanation:

Regulatory frameworks that affect procurement focus on ethical practice (anti-bribery, modem slavery, human rights), data
protection (GDPR and similar), and competition law (to prevent collusion and monopolistic practices). While digitisation and
innovation are important trends, they are not regulatory requirements. Similarly, culture, branding, and uniforms are internal matters,
not regulatory areas.

Responsible sourcing requires procurement professionals to ensure compliance with these regulations to protect stakeholders,
maintain fairmess, and safeguard organisational reputation.

Reference: CIPS 14M4 Study Guide (v2), LO: "Concepts" - legal and regulatory environment of ethical sourcing.

NEW QUESTION # 203
Steff'is a procurement manager at Giant Buttons Ltd who are considering offShoring a small section of their manufacturing
operations. Which of the following is a risk of offShoring that Steff should consider.

A. payments by electronic bank transfer
B. importation rules and tariffs

C. exportation rules and tariffs

D. lower operating costs

Answer: B
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Explanation:

The correct answer is importation rules and tariffs. This is because in offShoring some of the manufacturing will be done in another
country then shipped back to the UK. The products will have to go through customs so may be subject to tarifls and duties.
Steff's not exporting anything in the scenario and paying electronically and getting lower costs are not RISKS.

NEW QUESTION # 204
A buyer of bakery products sees wheat shortages due to poor harvests but demand remains high. How does this affect negotiation?

A. Buyer is in a strong position to reduce prices

B. Prices will not be affected by shortages as demand is high

C. Bakery produce will be lower priced as less wheat is available
D. Buyer will find it difficult to negotiate lower prices

Answer: D

Explanation:

In commodity markets, shortages combined with sustained demand drive price increases. The buyer loses bargaining power, as
suppliers can charge higher rates. Negotiating downward is unrealistic; instead, buyers should manage risk through hedging, forward
contracts, or alternative sourcing, CIPS notes that responsible sourcing requires understanding market dynamics and their ethical
implications (e.g,, food security, affordability). The organisation must manage stakeholder expectations about pricing rather than
assume negotiation leverage. This reflects the implications of market volatility in global supply chains.

Reference: CIPS LAM4 Study Guide (v2), LO: "Implications" - commodity market dynamics, supply

/demand, and negotiation position.

NEW QUESTION # 205

A public sector buyer has run a competitive tender, for which there were eight bidders. All bidders have met the public sector
organisation's minimum standards. In addition, they must also meet several other requirements. The buyer will make the contract
award decision based on which of the following?

A. The bidder's price

B. Weighted criteria

C. The supplier location

D. Framework agreement terms

Answer: B

Explanation:

Weighted criteria allow the buyer to evaluate multiple factors, not just price, to make a fair and balanced decision. This approach
ensures responsible sourcing by considering quality, sustainability, and other relevant factors alongside cost, which aligns with public
procurement ethics and standards.

NEW QUESTION # 206
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