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R #32
‘Which of'the following government agencies oversees the overland shipping of hazardous materials?

A. Environmental Protection Agency (EPA)

B. Department of Transportation (DOT)

C. Departiment of Defense (DOD)

D. Occupational Safety and Health Administration (OSHA)

IEf#: B

R -

TheDepartment of Transportation (DOT)is responsible for regulating the safe and secure transportation of hazardous materials by
land, includingsetting standards for packaging, labeling, and routing, This oversight ensures public and environmental safety during the
shipment of such materials.

HP#33
Which of'the followingBES Tdescribes an obligation of the tenant under a lease?

A. Covenant of quiet enjoyment

B. Duty to disclose concealed dangerous conditions
C. Duty to care for the leased property

D. Covenant of possession

Ef#: C

R :

While options A and B are obligations of thelandlord, thetenantis responsible for mamntaining the property in a reasonable condition
and avoiding damage beyond normal wear and tear. Therefore, theduty to care for the leased propertybest represents a tenant's
obligation under a lease.

E #34

A landlord owns an industrial property. Under the terms of the lease, the landlord is responsible for weekly waste removal. The
tenant, a manufacturing company, depends on the reliability and consistency of routine waste removal. The landlord has failed to pay
the waste hauler, and garbage has accumulated for several weeks, making it impossible for the tenant to conduct its business. The
tenant is forced to vacate and move to another property. What is this called?

A. Lease termination

B. Warranty of fitness
C. Estoppel

D. Constructive eviction

IEf@E: D

AR :

Constructive evictionoccurs when a landlord fails to provide essential services or conditions agreed upon in the lease-making the
premises uninhabitable or unsuitable for business. As a result, the tenant is effectively forced to vacate. In this scenario, failure to
remove waste rendered the property unusable for the tenant's operations, meeting the definition of constructive eviction.

HH #35
As part of the due diligence process for an office building acquisition, an investment firm wants to incorporate information regarding



tenant lease terms, rental payments, square footage, and monthly payment due dates into its pro forma analysis. Which type of report
wouldBES Tsummarize this information for the purchaser?

A. Incomre statement
B. Balance sheet

C. Roll-up report

D. Vacancy report

Ef#: C

TR

Aroll-up reportconsolidates various individual data points, such as tenant lease terns, payment schedules, square footage, and other
operational details, making it the most suitable type of report for summarizing key information related to the due diligence process for
an office building acquisition.

HM #36
A property manager is reporting on monthly variances to the asset manager of an office building. The annual budget for custodial

expenses is $660,000. Lastmonth, custodial expenses were $61,000. What is the variance against the budget?

A. Negative variance of $599,000
B. Negative variance of $6,000
C. Positive variance of $6,000

D. Positive variance of $599,000

Ef#: B

fEEL:

To calculate the variance, first determine the expected monthly custodial expenses based on the annual budget.

Annual budget = $660,000

Monthly budget = $660,000 + 12 = $55,000

Now, compare the actual expenses for the month to the expected budget:

Actual expenses = $61,000

Variance = Actual expenses - Budgeted expenses = $61,000 - $55,000 =$6,000 Since the actual expenses exceed the budget, this
is anegative varianceof $6,000.
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