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If you are looking to advance in the fast-paced and technological world, ITExamDownload is here to help you achieve this aim.
ITExamDownload provides you with the excellent F3 Financial Strategy (CIMAPRA19-F03-1) practice exam, which will make
your dream come true of passing the F3 Financial Strategy (CIMAPRA19-F03-1) certification exam on the first attempt.

The CIMA CIMAPRA19-F03-1 exam is divided into three sections, with a total of 60 questions that must be completed within
three hours. The first section tests the candidate's knowledge of financial management principles and techniques. The second section
focuses on the candidate's ability to develop and implement financial strategies that support the organization's overall objectives. The
third and final section assesses the candidate's knowledge of investment management principles and techniques. Passing
CIMAPRA19-F03-1 Exam requires a comprehensive understanding of financial management, strategic planning, risk management,
and investment management principles, making it a challenging but rewarding certification to achieve.

>> Valid CIMAPRA19-F03-1 Test Prep <<

CIMA CIMAPRA19-F03-1 Practice Test Software For Self-Evaluation
About the upcoming CIMAPRA19-F03-1 exam, do you have mastered the key parts which the exam will test up to now?
Everyone is conscious of the importance and only the smart one with smart way can make it. Maybe you are unfamiliar with our
CIMAPRA19-F03-1 Latest Material, but our CIMAPRA19-F03-1 real questions are applicable to this exam with high passing
rate up to 98 percent and over.

CIMA F3 Financial Strategy Sample Questions (Q178-Q183):
NEW QUESTION # 178 
A wholly equity financed company has the following objectives:
1. Increase in profit before interest and tax by at least 10% per year.
2. Maintain a dividend payout ratio of 40% of earnings per year.
Relevant data:
* There are 2 million shares in issue.
* Profit before interest and tax in the last financial year was $4 million.
* The corporate income tax rate is 20%.
At the beginning of the current financial year, the company raised long term debt of $2 million at 5% interest each year.
Calculate the dividend per share that will be announced this year assuming the company achieves its objective of increasing profit
before interest and tax by 10%.

A. $0.52
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B. $1.09
C. $0.47
D. $1.20

Answer: A

Explanation:
Last year's profit before interest and tax (PBIT) = $4.0m
Objective: PBIT to increase by 10% #
PBITthis year=4.0×1.10=4.4m\text{PBIT}_{\text{this year}} = 4.0 \times 1.10 = 4.4\text{m} PBITthis year=4.0×1.10=4.4m
New long-term debt = $2m at 5% interest # Interest = 2.0×0.05=0.1m2.0 \times 0.05 = 0.1\text{m}2.0×0.05=0.1m Profit before
tax (PBT):
4.4#0.1=4.3m4.4 - 0.1 = 4.3\text{m}4.4#0.1=4.3m
Tax at 20%:
Tax=4.3×0.20=0.86m\text{Tax} = 4.3 \times 0.20 = 0.86\text{m}Tax=4.3×0.20=0.86m Earnings after tax:
Earnings=4.3#0.86=3.44m\text{Earnings} = 4.3 - 0.86 = 3.44\text{m}Earnings=4.3#0.86=3.44m Dividend payout ratio = 40% of
earnings:
Total dividends=3.44×0.40=1.376m\text{Total dividends} = 3.44 \times 0.40 = 1.376\text{m} Total
dividends=3.44×0.40=1.376m Shares in issue = 2m # Dividend per share:
DPS=1.3762=0.688#$0.69\text{DPS} = \frac{1.376}{2} = 0.688 \approx \$0.69DPS=21.376=0.688#$0.69 So, correct DPS
by calculation is about $0.69 per share. Since none of the given options (A-D) equals this, there is likely a typo or omission in the
provided options, but the financially correct figure is $0.69.

NEW QUESTION # 179 
The following information relates to Company A's current capital structure:
Company A is considering a change in the capital structure that will increase gearing to 30:70 (Debt:Equity).
The risk -free rate is 3% and the return on the market portfolio is expected to be 10%.
The rate of corporate tax is 25%
Using the Capital Asset Pricing Model, calculate the cost of equity resulting from the proposed change to the capital structure.

A. 12.3%
B. 10.1%
C. 11.4%
D. 9.3%

Answer: A

NEW QUESTION # 180 
PPP's home currency is the PS. An overseas customer is due to make a payment of A$5,000,000 to PPP in 3 months. The present
spot rate is 1PS = 5A$. P can obtain an interest rate of 4% per year on P$ deposits and 6% per year on AS deposits.
Forecast the value of the customer's payment to PPP, in PS, when the payment is made in 3 months' time.
Give your answer to the nearest thousand PS.

Answer:

Explanation:
Pending

NEW QUESTION # 181 
An all equity financed company plans an issue of new ordinary shares to the general public to raise finance for a new project The
following data applies:
* 10 million ordinary shares are currently in issue with a market value of S3 each share
* The new project will cost S2.88 million and is expected to give a positive NPV of S1 million
* The issue will be priced at a AaA discount to the current share price.
What gam or loss per share will accrue to the existing shareholders?

A. Loss of $0.18



B. Gain of 0.18
C. Gain of $0.08
D. Loss of $0.08

Answer: C

NEW QUESTION # 182 
Company A has agreed to buy all the share capital of Company B.
The Board of Directors of Company A believes that the post-acquisition value of the expanded business can be computed using the
"boot-strapping" concept.
Which of the following most accurately describes "boot-strapping" in this context?

A. Adding together the current post-tax earnings of each company and multiplying this by the price/earnings ratio of the bidder
B. Adding together the current post tax earnings of each company and multiplying this by the price earnings ratio of the
acquired entity
C. Combining the pre-acquisition market capitalisation of each company
D. Forecasting the future free cash flows of the combined entities and discounting these at the bidder's Weighted Average
Cost of Capital

Answer: A

NEW QUESTION # 183
......

The F3 Financial Strategy (CIMAPRA19-F03-1) certification is a valuable credential that every CIMA professional should earn it.
The CIMA CIMAPRA19-F03-1 certification exam offers a great opportunity for beginners and experienced professionals to
demonstrate their expertise. With the F3 Financial Strategy (CIMAPRA19-F03-1) certification exam everyone can upgrade their
skills and knowledge. There are other several benefits that the CIMAPRA19-F03-1 Exam holders can achieve after the success of
the F3 Financial Strategy (CIMAPRA19-F03-1) certification exam. However, you should keep in mind to pass the CIMA
CIMAPRA19-F03-1 certification exam is not an easy task. It is a challenging job.
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