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ITA Practice of Internal Auditing Sample Questions (Q587-Q592):

NEW QUESTION # 587

An internal auditor was assigned to conduct an inventory control and stock room area engagement. During the audit, the auditor
observed that there were some items that have a shelf life expiration date requirement based on a certificate of conformance received
with the product. The certificates of conformance are kept on file in the inventory area office and the expiration date is verified at the
time the tem is taken from stock. The auditor reviewed the iters in the stock room and also on the production floor for the
expiration dates to see if there was any expired product. All items with a shelf life requirement were found to be within the expiration
date requirement. Which of the following recommendations would be appropriate?

¢ A. Permit production staff the access to files where the certificates of conformity are kept, so they can choose the items with
the closest expiration date.

e B. Determine the cost of mventory for the itens that have a shelf life and apply a new policy regarding inventory levels to be
maintained (i.e., minimums, maximuns, reorder points etc. ).

e C. Take no action, because all the items were within the expiration date requirement, and no corrective action is needed.

e D. Add to the product label a "use by date" line, enter the expiration at the time of receipt, and perform periodic inventory
checks.

Answer: D

NEW QUESTION # 588

The chief audit executive of a mediuntsized financial institution is evaluating the staffing model of the internal audit activity (IAA).
According to ITA guidance, which of the following are the most appropriate strategies to maximize the value of the current IAA
resources?

* The annual audit plan should include audits that are consistent with the skills of the IAA.

* Audits of high-risk areas of the organization should be conducted by internal audit staff.

* External resources may be hired to provide subject-matter expertise but should be supervised.

* Auditors should develop their skills by being assigned to complex audits for learming opportunities.

A. 3 and 4 only
B. 1 and 4 only
C. 2 and 3 only
D. 1 and 2 only

Answer: A

Explanation:

According to ITA guidance, to maximize the value of the current internal audit activity (IAA) resources, it is appropriate to hire
external resources to provide subject-matter expertise while ensuring they are supervised (3). Additionally, assigning auditors to
complex audits for learning opportunities helps in skill development and enhances the overall capability of the TAA (4). These
strategies ensure that the IAA can address complex and high-risk areas effectively while also fostering professional growth among
internal auditors. Reference: IIA Practice Guide - Staffing the Internal Audit Activity, IIA Standard 2030 - Resource Management

NEW QUESTION # 589
An internal auditor has just undertaken an organization-wide risk assessment. In identifying potential audit engagements, the internal
auditor should consider least:

A. Focusing on those risks highlighted by the external auditor.

B. Factoring in management requests.

C. Focusing on the high risk areas as sources of potential engagements.
D. Focusing in areas not audited last year.

Answer: D

Explanation:
Section: Volume C



NEW QUESTION # 590

Due to emerging new technologies that greatly affect the organization, the chief audit executive (CAE) wants to conduct frequent IT
audit and is particularly focused on improving the quality of these engagements. Which of the following is the most viable solution for
the CAE to ensure that IT audit quality is immediately enhanced and maintained long-term?

A. Contract an external IT special to offer advice and consult on IT audits

B. Employ an independent external IT specialist to perform IT audits for the first year

C. Each year send a different member of the internal audit staff to an IT audit conference to learn about emerging technologies
D. Invite qualified staff from the IT department to serve as guest auditors and lead IT audits

Answer: D

Explanation:

To immediately enhance and maintain long-term IT audit quality, inviting qualified staff from the IT department to serve as guest
auditors is a viable solution. This approach provides immediate access to IT expertise, ensuring high-quality audits. Additionally, it
fosters collaboration between the IT and internal audit departments, promotes knowledge transfer, and helps build internal audit staff
capabilities over time. This method is both cost-effective and sustainable, compared to contracting external specialists continuously.
Reference:

The Institute of Internal Auditors (IIA) - Standards for the Professional Practice of Internal Auditing, Standard 1210 - Proficiency
and Standard 2230 - Engagement Resource Allocation

NEW QUESTION # 591
Inadequate risk assessment would have the strongest negative impact in which of the following phases of an audit engagement?

A. Reviewing internal controls.
B. Evaluating findings.

C. Determining the scope.

D. Testing,

Answer: C

NEW QUESTION # 592

Ifyou are still unsure whether to pursue IIA TIA-CIA-Part2 exam questions for IIA Practice of Internal Auditing exam preparation,
you are losing the game at the first stage in a fiercely competitive marketplace. ITA ITA-CIA-Part2 Questions are the best option for
becoming ITA Practice of Internal Auditing,
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