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In such society where all people take the time so precious, choosing DumpsKing to help you pass the CISI Certification IFC Exam
is cost-effective. If you choose DumpsKing, we promise that we will try our best to help you pass the exam and also provide you
with one year free update service. If you fail the exam, we will give you a full refund.

CISI Investment Funds in Canada (IFC) Exam Sample Questions (Q309-
Q314):

NEW QUESTION # 309

Francis wants to redeem his US Asset Allocation Fund as he needs the money for a down payment for a home purchase. The
current proceeds from the redemption are USD $27,859, and the current CAD/USD exchange rate is 0.7353.

How much will Francis receive in Canadian dollars when he redeems the Funds? Please round your answer to the nearest dollar.

A. $37,888
B. $36,698
C. $42,861
D. $35,859

Answer: A

Explanation:

A is correct because Francis will receive $37,888 in Canadian dollars when he redeems the Funds. This is calculated by dividing the
current proceeds from the redemption in US dollars by the current CAD/USD exchange rate and rounding to the nearest dollar.
That is,
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NEW QUESTION # 310

On January 2nd of'this year Evan purchased 500 preferred shares of Ingram Ltd. The preferred shares have a par value of $25 per
share and a quarterly dividend of $0.98 per share. They also give Evan the option to sell the shares back to Ingram at par value any
time from now until September 1st two years fromnow. What type of preferred shares does Evan own?

A. redeemable
B. participating
C. retractable
D. convertible

Answer: C

Explanation:

Retractable preferred shares are those that give the holder the option to sell them back to the issuer at a predetermined price and
date. This is the case for Evan, who can sell his shares back to Ingram at par value any time from now until September 1st two years
from now.

NEW QUESTION # 311
Which of the following statements regarding mutual fund fees is correct?

A. Redemptions are made fromunits held by investors to pay trailer fees.

B. Trailer fees are only paid to mutual fund dealers when a purchase is made.

C. The mutual fund dealer receives trailer fees based on the value of assets under management.
D. Trading commissions are paid from the management fee.

Answer: C

Explanation:

Trailer fees are ongoing fees that are paid by mutual find managers to mutual find dealers for providing ongoing services to their
clients who hold units of their funds. Trailer fees are calculated as a percentage of the value of assets under management (AUM) of
the clients who hold units of the find. Trailer fees are paid out of the management fee that is charged by the mutual find manager to
cover the costs of operating and administering the find. Therefore, option C is correct regarding mutual find fees. The other options
are incorrect. Option A is false because redemptions are not made fromunits held by investors to pay trailer fees; rather, trailer fees
are paid out of the management fee that is deducted from the net asset value (NAV) of the fund. Option B is false because trailer
fees are not only paid to mutual find dealers when a purchase is made; rather, trailer fees are paid on an ongoing basis as long as the
clients hold units of the fund. Option D is false because trading commissions are not paid from the management fee; rather, trading
commissions are paid from the trading expense ratio (TER) that reflects the costs of buying and selling securities within the find.
References: [Mutual Fund Fees Explained | Wealthsimple], [Mutual Fund Fees | GetSmarterAboutMoney.ca],

[Understanding Mutual Fund Fees | Investopedia]

NEW QUESTION # 312

The Corporation Group is seeking financing for the purchase of new equipment for a planned expansion.

They want to use the funds for a period of five years. They do not want to pledge any of their existing assets as security or extend
shares to any of their debtors. Additionally, they want the privilege of repaying borrowed funds at any time if they so choose. What
is the most ideal fixed-income security they should issue to raise this capital?

A. Callable debentures
B. Treasury bills

C. Convertible bonds
D. Commercial paper

Answer: A

Explanation:



The Corporation Group needs 5-year financing, without pledging assets (so not secured bonds).

Debentures are unsecured debt backed only by the issuer's credit rating , meeting the requirement of not pledging assets.

They also want flexibility to repay early. Only callable debentures provide this feature since they allow the issuer to repay before
maturity .

Convertible bonds (B) would dilute equity (which they want to avoid).

Commercial paper (C) and Treasury bills (D) are short-term instruments (under 1 year) , not suitable for 5- year financing.

# Therefore, the ideal choice is Callable Debentures.

NEW QUESTION # 313
For the last year, an investor earned a return before adjustment for inflation of 2% on a money market fund, while inflation averaged
1.5%. What was his nominal rate of return?

A. 1.50%
B. 0.50%
C. 2.00%
D. 3.50%

Answer: C

Explanation:

The nominal rate of return is the return before adjustment for inflation, which is given as 2%. The real rate of return would be
adjusted for inflation (2% - 1.5% = 0.5%), but the question asks for the nommal rate. The feedback from the document states:

"It is important to consider the effects of mflation on nvestments because we can isolate the difference between nominal and real
returns. Investors are more concerned with the real rate of return - the return adjusted for the effects of inflation. A nommal return is
a return that has not been adjusted for the impact of nflation. The approximate real rate of return is calculated as: Real Return =
Nominal Rate - Annual Inflation Rate." Reference: Chapter 8 - Constructing Investment PortfoliosLearning Domain: Understanding
Investment Products and Portfolios
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