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After you practice our study materials, you can master the examination point from the Sustainable-Investing exam torrent. Then, you
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CFA Institute Sustainable-Investing Exam Syllabus Topics:

Topic Details

Topic 1
Governance: This section assesses skills of Governance Analysts and Compliance Officers concerning
governance structures. It covers key characteristics and models of governance, material impacts, diversity,
equity, and inclusion considerations, and shareholder rights.

Topic 2

Engagement and Stewardship: Designed for Asset Managers and Stewardship Professionals, this domain
covers investor engagement strategies and stewardship principles. It highlights the purpose, importance,
key principles, and practical application of engagement tactics within responsible investing frameworks.

Topic 3

ESG Analysis, Valuation, and Integration: This domain measures the capabilities of Portfolio Managers and
Equity Analysts to integrate ESG factors into investment decision-making. It addresses challenges of
integration, the impact on industry and company performance, security valuation, and approaches to ESG
data analysis across asset classes.

Topic 4
The ESG Market: This domain targets Financial Analysts and Institutional Investors, examining the size,
scope, relevance, and key drivers of the ESG market. It also discusses risks and opportunities within the
ESG investment landscape, helping candidates understand market dynamics and trends.

Topic 5

Introduction to ESG Investing: This section of the exam measures skills of Investment Analysts and
Portfolio Managers and covers the foundational concepts of environmental, social, and governance (ESG)
investing. It focuses on defining ESG investment, different responsible investment approaches, sustainability
concepts, benefits and challenges of ESG integration, and key global initiatives in ESG.
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In light of the truth that different people have various learning habits, we launch three Sustainable-Investing training questions demos
for your guidance: the PDF, Software and the APP online. Just come to our official website and click on the corresponding website
link of the Sustainable-Investing Exam Materials, then seek the information you need, the test samples are easy to obtain. In addition,
you can freely download those Sustainable-Investing learning materials for your consideration.

CFA Institute Sustainable Investing Certificate (CFA-SIC) Exam Sample
Questions (Q222-Q227):
NEW QUESTION # 222 
The concept of double-agency in society refers to the conflict of interest between

A. money managers and asset owners.
B. corporate CEOs and money managers
C. corporate CEOs and shareholders

Answer: A

Explanation:
The concept of double-agency in society refers to the conflict of interest between money managers and asset owners. This concept
arises when there are two levels of agency relationships, each with potential conflicts of interest.
Principal-Agent Relationship: In the first level, asset owners (principals) delegate the management of their assets to money managers
(agents). The money managers are expected to act in the best interests of the asset owners, but their own interests might not always
align with those of the asset owners.
Secondary Agency: The second level involves the relationship between the corporate CEOs (agents) and the company's
shareholders (principals). Here, the CEOs are supposed to act in the best interests of the shareholders, but again, there might be
conflicts of interest.
Double-Agency Conflict: The double-agency conflict occurs because the money managers, who are agents of the asset owners, also
act as principals when dealing with corporate CEOs. This dual role can lead to conflicts where the money managers' decisions may
benefit themselves or the CEOs rather than the asset owners.
Reference:
MSCI ESG Ratings Methodology (2022) - Explains the principal-agent relationships and how conflicts of interest can arise at
multiple levels, leading to the double-agency problem.
ESG-Ratings-Methodology-Exec-Summary (2022) - Discusses the importance of aligning interests between asset owners, money
managers, and corporate executives to mitigate the double-agency issue.

NEW QUESTION # 223 
Which of the following statements about social trends is most accurate?

A. The impact of a social trend on companies within the same sector may differ based on each company's culture
B. The importance of a social trend for a country is independent of the level of its economic development
C. Social trends have similar impacts on different sectors

Answer: A

Explanation:
Social trends, such as demographic shifts, diversity and inclusion, or changing consumer behavior, can impact companies
differentlyeven within the same sector. The extent of impact depends oncorporate culture, business model, and regional market
dynamics.
For example, two technology companies may face the same social trend (e.g., remote work demand), but their responsediffers
based on leadership philosophy, operational strategy, and corporate values.
Option A is incorrect because different industries experiencevarying levels of exposureto social trends. Option B is incorrect because
economic development significantly influences how social trendsmanifest and affectbusinesses.
References:
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CFA Institute ESG Integration Guide
World Economic Forum (WEF) Global Risks Report
MSCI ESG Research on Social Trends and Corporate Adaptation
========

NEW QUESTION # 224 
According to market reviews conducted by the Global Sustainable Investment Alliance at the start of 2022, which of the following
regions has the largest proportion of sustainable investing relative to total managed assets?

A. Europe
B. Canada
C. United States

Answer: A

Explanation:
Europe has the largest proportion of sustainable investing relative to total managed assets. The region has been a leader in ESG
integration due to strong regulatory frameworks, such as the European Union's Sustainable Finance Disclosure Regulation (SFDR),
and increasing investordemand for sustainable products.
ESG Reference: Chapter 2, Page 58 - The ESG Market in the ESG textbook.

NEW QUESTION # 225 
The financial crisis of 2008 led to which of the following legislative changes?

A. The Greenbury Report
B. The Cadbury Code
C. The Dodd-Frank Act

Answer: C

Explanation:
Step 1: Context of the Financial Crisis of 2008
The financial crisis of 2008, also known as the Global Financial Crisis (GFC), led to significant legislative and regulatory changes
aimed at preventing a similar crisis in the future.
Step 2: Legislative Responses
The Cadbury Code: A set of guidelines for corporate governance in the UK, established in the early 1990s, long before the 2008
crisis.
The Dodd-Frank Act: Enacted in 2010 in response to the 2008 financial crisis, this comprehensive piece of legislation aimed to
increase transparency in the financial system, reduce risks, and protect consumers.
The Greenbury Report: Focused on executive remuneration in the UK and was published in 1995.
Step 3: Verification with ESG Investing Reference
The Dodd-Frank Wall Street Reform and Consumer Protection Act was directly a result of the 2008 financial crisis, aimed at
preventing future financial system collapses by implementing stricter regulations and oversight: "The Dodd-Frank Act introduced
significant changes in financial regulation to prevent the recurrence of the risky behaviors that led to the 2008 crisis".
Conclusion: The financial crisis of 2008 led to the enactment of the Dodd-Frank Act.

NEW QUESTION # 226 
For a pension plan, the primary driver of ESG investment is most likely:

A. Fiduciary duty.
B. Personal ethics of its members.
C. Loss aversion.

Answer: A

Explanation:
Fiduciary duty (Option A) is the primary driver for ESG investment in pension plans. Trustees are legally obligated to act in the best
interests of beneficiaries, which includes considering ESG factors that affect long-term risk-adjusted returns.



Option B (Loss aversion) is a behavioral bias, but pension ESG investment is based on financial materiality rather than loss
avoidance.
Option C (Personal ethics of members) may influence individual choices, but pension plans follow fiduciary principles rather than
personal beliefs.
Reference:
OECD Report on Fiduciary Duty and ESG Integration
PRI Guide for Pension Fund Trustees
UK Pension Regulator: ESG and Fiduciary Responsibilities
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You can know what knowledge points you do not master. By the report from our Sustainable-Investing study questions. Then it will
be very easy for you to make your own learning plan. We believe that the learning plan based on the report of our Sustainable-
Investing preparation exam will be very useful for you. So if you buy our Sustainable-Investing Practice Engine, it will help you pass
your exam and get the certification in a short time, and you will find that our study materials are good value for money.
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