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NEW QUESTION # 28
The National Association of Realtors' Code of Ethics says
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Realtors should act with:

A. competence
B. integrity

C. All choices are correct.
D. fairness

Answer: C

Explanation:

Comprehensive Detailed Explanation:

The NAR Code of Ethics establishes that Realtors must act with:

Integrity - honesty in all dealings.

Fairness - treating all parties honestly and impartially.

Competence - providing services within their level of skill and knowledge.

Since the Code of Ethics covers all these duties, the correct choice is all choices are correct.
Reference:

NAR Code of Ethics, Preamble & Article 1

NEW QUESTION # 29
‘What would make claims based on a contract unenforceable?

A. mutual assent, lawful objective, and reality of consent
B. assignment, mediation, and arbitration

C. specific performance, rescission, and forfeiture

D. the statute of limitations and doctrine of laches

Answer: D

Explanation:

Contract claims may become unenforceable not because they are nvalid contracts, but because too much time has passed or a party
has delayed action:

Statute of Limitations: Sets a maximum time period within which a lawsuit can be filed. Once expired, the claim is unenforceable.
Doctrine of Laches: An equitable defense where claims are barred if a party unreasonably delays enforcing their rights and that delay
prejudices the other party.

Other options:

(A) Specific performance, rescission, and forfeiture are remedies, not reasons for unenforceability.

(C) Assignment, mediation, and arbitration are processes or dispute resolution methods.

(D) Mutual assent, lawful objective, and reality of consent are elements of a valid contract, not reasons for unenforceability.
Reference (Virginia Real Estate):

Code of Virginia § 8.01-243 (Statute of Limitations for contracts)

Virginia Real Estate Principles - Contracts & Enforcement sections

A490-02REGS.pdf - Contract law education content

NEW QUESTION # 30
Lillian is buying a home for $355,000. She is going to put down $75,000 as her down payment on her conventional loan. Will Lillian
be required to pay private mortgage insurance?

A. No, but it depends solely on her credit score.

B. Yes, PMI is required until she reaches 50% equity.

C. Yes, her down payment does not meet the requirements to eliminate PMIL.
D. No, her down payment is large enough to avoid PML.

Answer: D

Explanation:

Private Mortgage Insurance (PMI) is generally required when a borrower puts down less than 20% on a conventional loan.
Lillian's home price = $355,000

Down payment = $75,000



Loan amount = $280,000

Down payment % = $75,000 + $355,000 = 21.1%

Since Lillian's down payment exceeds 20%, PMI is not required.
Other options:

(A) Wrong - PMI is based on equity, not just credit score.

(B) Wrong - PMI never requires 50% equity.

(C) Wrong - She meets the equity threshold.

Reference:

Fannie Mae/Freddie Mac Conventional Loan Guidelines
Virgnia Real Estate Exam Outline - Financing Section

NEW QUESTION # 31
In Virginia, a supervising broker is:

e A abroker who is NOT affiliated with the brokerage representing a principal in a real estate transaction

¢ B. the licensed broker ofa firm who takes responsibility for the actions of the firm and licensees; there is only one in the firm

¢ (. a broker who has been designated by a principal broker to oversee the provision of real estate brokerage services by
associate brokers and salespersons assigned to a branch office or a real estate team

e D. a broker who opts to work under another broker and has no agents assigned to them

Answer: C

Explanation:

In Virginia, the principal broker is the broker of record, legally responsible for the entire firm

A supervising broker is one who is designated by the principal broker to manage day-to-day activities of salespersons or associate
brokers in:

A branch office, OR

A specific real estate team

Other options:

(B) = principal broker definition, not supervising broker.

(C) = outside broker, not correct.

(D) = describes an associate broker.

Reference:

Code of Virginia §54.1-2100 (Definitions of principal broker, supervising broker) Real Estate Board Regulations 18 VAC 135-20-
50 (Broker supervision requirements)

NEW QUESTION # 32
The duty of obedience does not include requests or instructions that are:

A. unnecessary

B. not put in writing

C. ethical and legal but not advisable
D. illegal or unethical in any way

Answer: D

Explanation:

The fiduciary duty of obedience requires an agent to follow all lawful instructions from their client.
However, the duty does not include following illegal or unethical requests.

Exanple: A client instructing a licensee to discriminate against buyers or falsify contract terns - the licensee nust refuse.
Other options:

(A) Instructions don't always need to be in writing to be valid.

(B) Ethical but unwise requests still require obedience.

(©) "Unnecessary" instructions are subjective and not an exception.

Reference (Virginia Real Estate):

Code of Virgnia § 54.1-2131 (Duties of licensees)

Virginia Real Estate Principles - Fiduciary duties section

A490-02REGS.pdf - Agency & fiduciary responsibilities
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