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CISI IFC Exam Syllabus Topics:

Topic Details

Topic 1
Understanding Alternative Managed Products: This domain introduces investment products beyond
traditional mutual funds, including ETFs, segregated funds, and hedge funds, examining their features,
structures, benefits, risks, and regulatory treatment.

Topic 2
Evaluating and Selecting Mutual Funds: This domain covers the systematic process of choosing appropriate
mutual funds based on client needs, including selection criteria, cost considerations, performance history,
and ongoing portfolio monitoring and rebalancing.

Topic 3
Analysis of Mutual Funds: This domain addresses evaluation tools and techniques for mutual fund
performance, including quantitative measures like returns and risk metrics, and qualitative factors like
manager experience and investment style.

Topic 4

Understanding Investment Products and Portfolios: This domain explores various investment products
including stocks, bonds, and securities, along with portfolio construction principles, asset allocation
strategies, and how different products work together to meet client objectives.

Topic 5
Ethics, Compliance, and Mutual Fund Regulation: This domain addresses ethical standards and regulatory
requirements for advisors, covering professional conduct, compliance obligations, conflicts of interest,
disclosure requirements, and rules established by regulators and self-regulatory organizations.

Topic 6
The Know Your Client Communication Process: This domain focuses on gathering and documenting client
information to ensure suitable recommendations, including understanding financial situations, investment
objectives, risk tolerance, and maintaining ongoing communication with clients.

Topic 7
The Modern Mutual Fund: This domain examines mutual fund structures, types, and operations, covering
equity, fixed income, balanced, and specialty funds, their legal structures, pricing mechanisms, purchase
processes, and associated fees.

CISI Investment Funds in Canada (IFC) Exam Sample Questions (Q449-
Q454):
NEW QUESTION # 449 
Jasmine purchases a 1-year, $10,000 face value strip bond for $9,600. At maturity, when Jasmine receives
$10,000, which of the following statements is CORRECT?

A. Jasmine realizes interest income of $400.
B. Jasmine realizes a taxable dividend of $400.
C. Jasmine realizes a capital dividend of S400.
D. Jasmine realizes a taxable capital gain of $400.

Answer: A

Explanation:
Jasmine realizes interest income of $400 because she bought a strip bond, which is a bond that has its principal and coupon
payments separated and sold individually. Jasmine bought the principal-stripped bond, also known as a zero-coupon bond, which
pays no interest until maturity. The difference between the purchase price and the face value at maturity is considered interest income
and is taxable in the year it is received. References: Strip Bonds: Definition, How They Work, Returns, and Example

NEW QUESTION # 450 
A mutual fund representative misrepresents the risks associated with a particular mutual fund in order to encourage a conservative
client to purchase it. What part of MFDA Rule No. 2 "Business Conduct" did the representative violate?

A. Not engage in business conduct or practice that is unbecoming or detrimental to the public interest
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B. Have such experience and training as is consistent with the standards acceptable to the industry
C. Deal fairly, honestly, and in good faith with clients
D. Observe a high standard of ethics and conduct

Answer: C

Explanation:
Comprehensive and Detailed Explanation From Exact Extract:
Misrepresenting risks violates the MFDA Rule No. 2 requirement to deal fairly, honestly, and in good faith with clients. The
feedback from the document states:
"MFDA Rule No 2 'Business Conduct' sets out the standards applicable to all MFDA members and their respective dealing
representatives. In this case, the representative has not dealt honestly with the client by misrepresenting information."
Reference:Chapter 17 - Mutual Fund Dealer RegulationLearning Domain:Ethics, Compliance and Mutual Fund Regulations

NEW QUESTION # 451 
Michael had invested in several mutual funds, most of which have appreciated in value. He is not sure if he needs to report the gain
as capital gains when he files his income tax return.
What would you tell Michael?

A. Capital gains are taxed only on equity mutual funds.
B. He has to report any unrealized capital gains each year.
C. Capital gains are taxed when they are realized.
D. Capital gains are not subject to tax.

Answer: C

Explanation:
Michael, capital gains are the profits you make when you sell an asset that has increased in value. For example, if you bought a
mutual fund for $1,000 and sold it later for $1,500, you have a capital gain of $500.
Capital gains are taxed only when they are realized, which means when you actually sell the asset and receive the proceeds. You do
not have to report any unrealized capital gains, which are the potential profits you would make if you sold the asset at its current
market value. Capital gains are taxed on all types of mutual funds, not just equity funds. However, the amount of capital gains you
have to report may vary depending on the type of fund and how often it distributes its gains to investors. Capital gains are not tax-
free, but they are taxed at a lower rate than other types of income. You only have to pay tax on 50% of your net capital gains, which
is the total capital gains minus the total capital losses in a year. For more information on how to calculate and report your capital
gains, you can refer to the Canada Revenue Agency website1 or consult a tax professional.
1: Canadian Investment Funds Course, Chapter 9: Taxation of Investment Income2

NEW QUESTION # 452 
How does the life-cycle hypothesis assist an advisor while interacting with clients?

A. It suggests that as clients age they are in a better financial position to take on investment risk
B. It forms part of the ongoing requirements of the Know Your Client rule
C. It identifies a client's current life stage and investment objectives by their age
D. It provides general assumptions regarding investment objectives based on a client's life stage

Answer: D

Explanation:
The life-cycle hypothesis suggests that as people move through different life stages, their objectives, financial circumstances, risk
tolerance, and investment knowledge change. Advisors can use this framework to make general assumptions about investment
objectives based on age and stage (e.g., younger investors focus on short-term goals, older investors on retirement and estate
building).
Therefore, the correct answer is C.

NEW QUESTION # 453 
You are comparing the performance of ABC Equity Fund and XYZ Equity Fund to their benchmark. Indicate the correct statement.
Return|Year 1|Year 2|Year 3|3 Year Compound Return



Benchmark | -2.0% | 12.6% | 20.6% | 10.0%
ABC Equity Fund | -10.0% | 16.0% | 24.0% | 9.0%
XYZ Equity Fund | 8.0% | 9.0% | 10.0% | 9.0%

A. Fund ABC demonstrated a superior performance in a bearish market
B. Fund XYZ offered less protection on the downside
C. Fund ABC showed greater consistency in its simple annual returns
D. Fund XYZ would have offered a lower likelihood of loss if a client needed to sell the investment

Answer: D

Explanation:
Comprehensive and Detailed Explanation From Exact Extract:
Fund XYZ's more consistent annual returns (less variation) reduce the likelihood of selling at a loss, especially in volatile markets.
The feedback from the document states:
"After finding comparable funds with good long-term performance, look for funds with the best performance from year to year. In
comparing two funds, the one with less variation in simple rates of return from year to year is a more consistent performer. Although
equity funds are intended for the long-term, if liquidity is needed, the fund with a more consistent performance is less likely to be sold
at a loss." Reference:Chapter 15 - Selecting a Mutual FundLearning Domain:Evaluating and Selecting Mutual Funds

NEW QUESTION # 454
......

To pass the CISI IFC exam on the first try, candidates need Investment Funds in Canada (IFC) Exam updated practice material.
Preparing with real IFC exam questions is one of the finest strategies for cracking the exam in one go. Students who study with IFC
Real Questions are more prepared for the exam, increasing their chances of succeeding. The IFC exam preparation calls for a strong
preparation and precise CISI IFC practice material.
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