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NISM Series VII - Securities Operations and Risk Management Certification
7B 5E NISM-Series-VII 54 5% B /& (Q58-Q63):

HM #58
Which of the following statements correctly reflect the general responsibilities and investment restrictions imposed on a Portfolio

Manager by SEBI? (Select all that apply)

¢ A The portfolio manager shall segregate each client's holding in securities in separate accounts.

¢ B. The discretionary portfolio manager can deploy client finds in bill discounting if authorized by the client.

¢ C. The portfolio manager is permitted to lend securities held on behalf of clients to third parties to generate extra income
without restriction.

¢ D. Portfolio Managers may invest in units of Mutual Funds only through the direct plan.

¢ E. The portfolio manager shall not borrow funds or securities on behalf of the client.

IE%: A\ D\ E

A -

Option A is correct: "The portfolio manager shall not borrow finds or securities on behalf of the client.' Option C is correct:
'Portfolio Managers may mvest in units of Mutual Funds only through direct plan.' Option D is correct: 'shall segregate each client's
holding in securities in separate accounts.' Option B is incorrect as lending is generally prohibited except as provided under
regulation. Option E is incorrect as deploying finds in bill discounting is prohibited.

B #59
A purchaser of securities wishes to streamline the process of receiving securities into their demat account. What are the permissible
modes for a client to handle receipt instructions with their Depository Participant (DP)?

A. Receipt instructions are not required at all as the Clearing Corporation has a unilateral right to credit any account.

B. The client must grant a Power of Attorney to the Clearing Corporation to auto-credit securities.

C. Standing istructions are only valid for government securities and not for equity shares.

D. The client can give a one-time standing instruction to the DP for receiving securities, or choose to issue separate receipt
instructions for each purchase.

¢ E. The client must mandatorily issue a separate physical receipt instruction for every single trade.

IEfE: D

R 2

A purchaser of securities can give a one-time standing instruction to his DP for receiving securities in his account. This standing
nstruction can be given at the time of opening of account or later. Alternatively, the client may choose to issue separate receipt
nstruction to his DP every time the client makes any purchase of securities.

HH #60
Besides the settlement of find obligations, the distinct clearing bank account opened by a Clearing Member is mandated to be used
for which of the following sets of transactions?

A. Payment of margins, release and enhancement of collateral, and payment of penal charges.
B. Collection of dividends, payment of stamp duty to state governments, and GST payments.
C. Disbursement of loans to clients and interest payments on overdraft facilities.

D. Payment of staff salaries, office maintenance, and proprietary trading losses.

E. Investment in mutual funds, IPO applications, and portfolio management services.

EfE: A
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The clearing bank account is exclusively for clearing and settlement operations. Specifically, it is used for settlement of fund
obligations, payment of margins, release and enhancement of collateral, Early Pay-In (EPI) of funds, and penal charges.

HA #61

For Securities Trading using Wireless Technology (STWT), specific operational and security controls are mandated to prevent
misuse and ensure compliance. Which of the following statements regarding 'Session Login Details' and 'Server Location' is
CORRECT?

¢ A Session login details can be stored on the device for ease of access; The server can be located anywhere globally.

¢ B. Session login details can be stored if biometric auth is enabled; The server must be located in a Tier-1 city.

e (. Session login details should not be stored on the devices; The broker's server routing orders to the exchange trading
system shall be located in India.

¢ D. Session login details should not be stored; The server location is at the discretion of the service provider.

¢ E. Session login details must be encrypted and stored on the device; The server must be located within the Exchange
premises.

EfE: C

A -

The guidelines specify that Session login details should not be stored on the devices used for mnternet-based trading and securities
trading using wireless technology. Furthermore, The broker's server routing orders to the exchange trading system shall be located in
India.

P #62
Which of the following instruments allow Indian companies to raise resources from international capital markets?

A. Global Depository Receipts (GDRs)

B. Indian Depository Receipts (IDRs)

C. Foreign Currency Convertible Bonds (FCCBs)
D. External Commercial Borrowings (ECBs)

E. Masala Bonds

IEf#: A. C. D. E

fRE
Indian companies can raise resources from international markets through GDRs, ADRs, FCCBs, ECBs, and Masala Bonds,,,. IDRs
are used by foreign companies to raise capital from Indian markets.
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