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CSI Canadian Securities Course Exam2 Sample Questions (Q150-Q155):
NEW QUESTION # 150 
When a company issues a number of common shares, some of which are held by institutional investors, what are the institutional
investors' shares known as?

A. Public float shares.
B. Outstanding shares.
C. Market capitalization shares.
D. issued shares

Answer: A

Explanation:
The shares held by institutional investors, along with other shares available for trading by the public, are referred to as thepublic float
shares. These are the issued shares of a company that are actively traded in the market, excluding restricted shares held by insiders
or strategic investors.
Other options:
* Issued shares: Includes all shares a company has issued, including restricted shares.
* Outstanding shares: Includes all shares held by all shareholders, including restricted shares and shares not available for trading.
* Market capitalization shares: Not a term used to describe shares; market capitalization is a measure of a company's total value
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based on its stock price and outstanding shares.
References:
* Volume 1, Chapter 8:Equity Securities, section on "Public Float and Market Capitalization" explains the concept of public float
shares.

NEW QUESTION # 151 
Which regulatory body is responsible for the surveillance of trading and market-related activities of participants on Canadian equity
marketplaces?

A. OBSI
B. CIRO
C. CSA
D. OSFI

Answer: B

Explanation:
TheCanadian Investment Regulatory Organization (CIRO)is responsible for overseeing trading and market-related activities of
participants on Canadian equity marketplaces. CIRO conducts surveillance to ensure compliance with rules, regulations, and fair
market practices.
Other options:
* OBSI (Ombudsman for Banking Services and Investments): Handles disputes between financial institutions and their clients but
does not conduct trading surveillance.
* OSFI (Office of the Superintendent of Financial Institutions): Regulates and supervises federally regulated financial institutions,
focusing on their solvency.
* CSA (Canadian Securities Administrators): Coordinates securities regulation across Canada but does not directly monitor trading
activities.
References:
* Volume 1, Chapter 3:The Canadian Regulatory Environment, section on "Market Surveillance and Trading Oversight" explains
CIRO's role.

NEW QUESTION # 152 
What type of return is adjusted for inflation?

A. Nominal
B. Ex-ante
C. Real
D. Ex-post

Answer: C

Explanation:
The real rate of return refers to the return on an investment adjusted for the effects of inflation. Unlike nominal return, which reflects
the raw return of an investment without considering inflation, the real return provides a clearer measure of an investment's actual
purchasing power.
Formula for Real Rate of Return:The formula for calculating real rate of return is:
Real Return=Nominal Return#Inflation Rate\text{Real Return} = \text{Nominal Return} - \text{Inflation Rate}Real Return=Nominal
Return#Inflation Rate For example, if an investment generates a nominal return of 5% and inflation during the period is 2%, the real
return would be 3% (5% - 2%).
* A. Ex-ante: Refers to a forecasted return, not necessarily adjusted for inflation.
* B. Nominal: Measures the raw return without accounting for inflation.
* C. Ex-post: Refers to a return based on historical data, which can be nominal or real.
* D. Real: The correct answer, as it specifically accounts for inflation to measure the actual growth in purchasing power.
:
CSC Volume 2, Chapter 15: Real Returns and the Effect of Inflation, which explains the difference between real and nominal rates
of return and their application in investment analysis.



NEW QUESTION # 153 
What responsibility falls on the buy-side portfolio manager?

A. To maintain constant contact with the investment dealer counterparties.
B. To inform the trade about the market conditions and risks.
C. To provide pertinent market information to the departmentheads of various asset classes.
D. To busy securities in the market on demand to maintain liquidity in a security.

Answer: B

Explanation:
Thebuy-side portfolio manageris responsible for managing investments on behalf of institutional or retail clients. A critical
responsibility is to provide the buy-side trader withpertinent market information and analysis of risksto ensure that trades are
executed effectively and aligned with the investment strategy.
* Explanation of Options:
* A. Maintain Liquidity: Incorrect. This is more relevant to market makers or sell-side dealers who provide liquidity in the market.
* B. Contact with Dealers: Incorrect. While buy-side managers interact with dealers, their primary role is to strategize, not to
maintain constant contact.
* C. Informing Traders: Correct. Buy-side managers analyze risks and market conditions and pass this information to traders for
execution.
* D. Provide Information to Department Heads: Incorrect. This is not a core responsibility of buy- side portfolio managers.
References:
* CSC Volume 2, Chapter 27: Responsibilities of buy-side portfolio managers and their interactions with traders.

NEW QUESTION # 154 
What is the likely outcome at the end of a five-year term of a rate-reset preferred share if the issuer does not redeem the shares?

A. The shareholder exchanges the rate-reset preferred share for a fixed-rate preferred share.
B. The shareholder exchanges the rate-reset preferred share for a specified number of common shares.
C. The shareholder exchanges the rate-reset preferred share for a floating-rate preferred share
D. The shareholder exchanges the rate-reset preferred share for an unsecured bond

Answer: C

Explanation:
At the end of the five-year term, if the issuer does not redeem the rate-reset preferred shares, the shareholder can choose to:
* Continue holding the shares at the reset fixed rate.
* Convert them into floating-rate preferred shares with rates tied to a benchmark (e.g., prime or LIBOR).
This conversion offers flexibility to the shareholder based on market conditions.
* A. Exchange for a specified number of common shares: Rate-reset preferred shares do not have this feature.
* B. Exchange for a fixed-rate preferred share: The fixed-rate component is reset, not exchanged.
* C. Exchange for an unsecured bond: This is not a feature of rate-reset preferred shares.
Reference:CSC Volume 1, Chapter 8, "Preferred Shares - Rate-Reset Features" outlines the conversion options for rate-reset
preferred shares.
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