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EAE #150
Which of the following are NOT covered by CISG? Select TWO that apply:

A. Liability to pay damages

B. Remedies for breach of contracts

C. Liability of the seller for death or personal injury
D. Contract validity

E. Transfer of risks

HY: CD

Y.

United Nations Convention on Contracts for the International Sale of Goods (Vienna Convention or CISG) Vienna Convention was
prepared by by the United Nations Commission on International Trade Law (UNCITRAL) and adopted by a diplomatic conference
on 11 April 1980. The Convention was welcomed by several countries from different geographic areas, with different legal and
political systers. As of 20 August 2020, the Convention has93 Contracting States. The Convention has proved the effectiveness of
an uniform text on international trade law.

What CISG covers, and what it does not

In the 6 first articles of the Convention, the authors set up the boundaries of'its application.

First is about where it applies. According to UNCITRAL, the Convention applies to contracts of sale of goods between parties
whose places of business are in different States and either both of those States are Contracting States or the rules of private
international law lead to the law of a Contracting State. A few States have availed thenselves of the authorisation in article 95 to
declare that they would apply the Convention only in the former and not in the latter of these two situations. As the Convention
becomes more widely adopted, the practical significance of such a declaration will diminish. Finally, the Convention may also apply
as the law applicable to the contract if so chosen by the parties. In that case, the operation of the Convention will be subject to any
limits on contractual stipulations set by the otherwise applicable law.

Second, the Convention has a list of goods that are not subject to its application in Article 2. Article 3 clarifies the differences
between manufacturing contracts and sale contract.

Third, Article 4 and 5 clearly states what CISG does not covers, including grounds for contract invalidity and liabilities to death or
njury of person caused by the the goods Finally, the Convention respects the contractual freedom of the trading parties. Trading
parties may select this convention as governing law or select other instrument, such as UPICC or domestic laws.

Reference:

- Governing law in International Contracts - Would you choose CISG or UPICC (Part 1)

- CIPS study guide page 49-52

LO1,AC1.2

HE #151

Maximum Score 1

A purchase order has been raised for £5,000. It allows the user departiment to order itens of a £50 value when they need them.
This is an example of what type of order?

e A. Stand-off
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¢ B. Shut-off
e C. Straight-off
e D. Call-off

HE: D

Y.

A call-off order is raised against an existing agreement or blanket order that sets an overall value limit (£5,000 in this case). Users
can "call off" small quantities or values (£50 each time) when required.

Reference: CIPS 1AM3 Commercial Contracting - "Framework agreements and call-off contracts."

HAE #152

Bandpro is a reseller of branded computer products to the private and public sector. The procurement team must purchase 500
iterns each day solely by multiple phone calls and emails to suppliers. Due to this practice, it takes a lot of time to track and collect
relevant documents.Some important documents even get lost, which makes procurement audit more burdensome. Which of the
following would increase the robustness of audit trails in procurement activities?

A. Rectify non-compliant activities

B. Adopt e-procurement

C. Every evidence must be recorded by paper

D. Spend less time on auditing procurement procedures

He: B

MY

Audit trail is a chronological record the sequence of events connected to a given transaction, such as a purchase of raw materials,
payroll disbursements, or a detailed financial statement. The record includes all the source documents connected to the transaction,
providing context and clarity in the event a review is required.

The more comprehensive the documentation, the more effective the audit trail is when used to create financial reports, verify
information, and ensure compliance while eliminating fraud.

In the scenario, the procurement team gets the quotation from phone calls and emails which have weak audit trails and lack of
transparency. One solution may be increasing the use of e-procurement system.

Reference:

- What is an audit trail?

- CIPS study guide page 6-7

LO1,AC 1.1

EE #153

A procurenent officer decides to approach the supply market regarding a procurement activity that will specify the use of technology
that is very new to the market. The procurement officer is taking this step before the formal tender process is started. Is this
approach permitted?

A. No, it is time consuming and can delay tenders unnecessarily

B. Yes, it is a good way to understand who will have the highest prices and start negotiations
C. Yes, but only as part of early market engagement and with no commitment of contracts
D. No, all suppliers must wait for the mvitation to Tender (ITT) to be released

e C

=R

Early market engagement is encouraged in procurement best practices. It helps procurement teams understand new technologies,
identify capable suppliers, and inform the development of effective specifications and contract terms. However, it must be non-
binding and conducted fairly to ensure no supplier gains an unfair advantage.

Reference:CIPS LAM3 Commercial Contracting Study Guide, Chapter 2, Section 2.1.1 - Benefits and risks of market dialogue with

suppliers.

EE #154
Maximum Score: 1



Where a supplier is incentivised to deliver improvements that create added value for the buyer, this is described as what type of
outcome?

A. Win-win
B. Lose-win
C. Lose-lose
D. Win-lose

HE. A

ME:

Incentive mechanisirs that reward suppliers for delivering improvements (such as cost reductions, quality enhancements, or
mnovation) create mutual benefit:

* The buyer gets better value or reduced costs.

* The supplier receives rewards such as bonuses, gain-share, or stronger relationships.

This is the definition of a win-win outcome (D).

Reference: CIPS LAM3 Comrercial Contracting - Incentive contracts and win-win supplier relationships.
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