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NISM Series VII - Securities Operations and Risk Management Certification
NISM-Series-VII Priifungsfragen mit Losungen (Q189-Q194):

189. Frage
Stock Exchanges are required to maintain Investor Service Centres (ISCs) to assist investors. Which of the following facilities is
mandatorily required to be provided at all ISCS according to SEBI guidelines?

A. Arbitration and appellate arbitration facility including video-calling facility.

B. A dedicated legal aid clinic with free lawyers for filing civil suits.

C. A direct hotline to the Ministry of Finance.

D. A banking counter for immediate disbursement of Investor Protection Fund clairrs.
E. A library containing all annual reports of listed companies for the last 10 years.

Antwort: A

Begrindung;
SEBI has advised Exchanges to provide certain mmimum facilities in ISCs, which includes arbitration and appellate arbitration facility
at all ISCS including video-calling facility to nvestors for attending their online arbitration or Grievance Redressal meetings.

190. Frage
Under the SCORES 2.0 mechanism, complaints are monitored by a 'Designated Body' to ensure timely redressal. Who acts as the
Designated Body for complaints lodged against a Stock Broker?

A. The Investor Protection Fund Trust

B. The Stock Exchange

C. The Depository (NSDL or CDSL)

D. The Association of Mutual Funds in India (AMFI)
E. Securities and Exchange Board of India (SEBI)

Antwort: B

Begrindung;
For a Stock Broker, the Stock Exchange is the Designated Body. The Designated Body ensures that the concerned Entity submits
the Action Taken Reports (ATRs) within the stipulated time.

191. Frage
Clearing Members perform three core functions: Clearing, Settlement, and Risk Management. Which of the following activities
correctly falls under the 'Risk Management' finction of a Clearing Member?

e A Performing the actual transfer of funds and securities to the Clearing Corporation.

e B. Setting limits based on upfront deposits/margins for each trading member/client and monitoring positions on a continuous
basis.

e C. Computing obligations of all trading members to determine positions to settle.

e D. Confirming the genuineness of transaction details provided by the Clearing Corporation.

e E. Opening demat accounts for retail clients.

Antwort: B

Begriindung;

The source explicitly lists the functions of Clearing Members. Under Risk Management, it lists: 'Setting limits based on upfiont
deposits / margins for each trading member/client and monitoring positions on a continuous basis.' Option A is the 'Clearing’ function.
Option B isthe 'Settlement’ function.
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192. Frage

‘Which of the following statements accurately describe the process and components of 'Delivery Settlement' in the equity F&O
segment?

(Select all that apply)

A. It considers all in-the-money option contracts which are exercised and assigned.

B. Delivery settlement is optional and can be cash settled if the client chooses.

C. It considers all open futures positions after the close of trading on the expiry day.

D. The final deliverable/receivable positions at a clearing member are arrived at affer netting the obligations of all
clients/constituents clearing through them.

¢ E. It applies to Index Futures and Index Options.

Antwort: A,.C,D

Begriindung;

Delivery Settlement applies to individual stock derivatives (not Index, which are cash settled). It considers all open futures positions
after close of trading on expiry day and all in-the-money option contracts which are exercised and assigned. The final position at a
clearing member is arrived at after netting the obligations of all clients/constituents/trading members clearing through the respective
clearing member.

193. Frage

A stock broker intends to provide an Internet Based Trading (IBT) facility to clients using their own infrastructure. According to the
regulatory framework, what is the specific Net Worth requirement for the broker, and what is the timeline within which the Stock
Exchange must communicate its decision on the application?

A. Minimum Net Worth: Rs. 25 Lakhs; Decision Timeline: 30 working days.
B. Minimum Net Worth: Rs. 50 Lakhs; Decision Tineline: 7 calendar days.
C. Minimum Net Worth: Rs. 1 Crore; Decision Timeline: 15 calendar days.
D. Minimum Net Worth: Rs. 10 Lakhs; Decision Timeline: 7 working days.
E. Minimum Net Worth: Rs. 50 Lakhs; Decision Timeline: 15 working days.

Antwort: B

Begrindung;

The broker must have a minimum net worth of Rs.50 lacs if the broker is providing the Internet based facility on his own. The stock
exchange should grant approval or reject the application as the case may be and commumicate its decision to the member within 7
calendar days of the date of completed application submitted to the exchange.
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