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2 #119
Jurisdictions with high risk usually have (SELECT 4)

A. High levels of corruption

B. Poor anti-money laundering regulations.

C. Poverty

D. Host shell and shelf companies.

E. Inadequate regulatory and judicial frameworks to prevent terror financing

IEf#: A. B. D. E

R #120
A customer of a bank in the EU has been changing the business activities of their company every month since becoming a customer

two years ago. The bank should:

A. hold the information for a period of time, as specified by the policies of the bank, and in line with the EU AML Directives.
B. maintain only the current information, because data privacy regulations require old information be destroyed when updated.
C. hold the older information for one year and then destroy any records in line with data privacy requirements.

D. keep records of the changing circunstances for as long as the customer holds an account with the bank.

EfE: A

fiR .-
Under EU AML Directives, banks must retain customer information and changes for the period specified in their mternal policies,
ensuring compliance with record-keeping requirements, while also adhering to applicable data privacy laws.

R #121
Ifthe legal structure is overly complex.
What step should the analyst do when conducting Customer Due Diligence in identifying the beneficial owners?

¢ A. Continue, Most legal structures can be overly complex in a normal business setting,
e B. Tread carefully, particularly if they operate in jurisdictions with secrecy la
e C. Escalate, A complex legal structure is a sign of hiding the beneficial owner.

EfE: B

HA #122
A politically exposed person (PEP) is eager to open a private account with an international bank. In addition to performing the

normal CDD, which measure should be required from the AML officer?

A. Make a note of a PEP business relationship and file a suspicious transaction report to the local financial intelligence unit.
B. Obtain senior management approval for establishing such business relationships.

C. Conduct enhanced ongoing monitoring of the business relationship each quarter.

D. Contact law enforcement, as PEPs pose enhanced risks to an institution.

IEf#: B


https://www.passtest.jp/CKYCA-exam.html

fEERA -
FATF requires that before establishing a business relationship with a PEP, financial institutions must obtain senior management
approval, along with applying enhanced due diligence measures such as verifying the source of wealth and funds.

HA #123
Which is the best technique to effectively document a customer profile?

A. Have the profile start with a picture of the customer followed by key numbers, such as expected turnover.
B. Document customer information in a standardized way that is defined by the customer's jurisdiction

C. Avoid adjectives and exaggerations, put the information into context, and be precise and unambiguous

D. Record customer information using abbreviations, explain adjectives, and provide a narrative to follow.

Ef#: C
A -

Effective customer profile documentation should be clear, precise, and free from subjective language. Providing context and avoiding
ambiguity ensures the information is reliable, verifiable, and usable for risk assessment and compliance purposes.
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