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HE#77
Ifa listed company faces accumulated losses of 50% or more of capital, what is required to happen?

A. Tt is required to be audited more frequently

B. Its shares are suspended for at least six months

C. It is moved froma second category listing to a first category of listing
D. It is moved froma first category listing to a second category of listing

IEf#: D

TR

Ifa listed company faces accumulated losses of 50% or more of its capital, the company is required to be moved froma first
category listing to a second category of listing, This measure is designed to protect investors by ensuring that only financially stable
companies remain in the primary listing category, which is subject to stricter regulatory oversight and higher investor expectations.
The second category listing provides a lower level of visibility, which reflects the increased financial risks associated with such
companies. This helps mitigate the potential impact on other market participants.

Reference: CISI UAE Financial Rules and Regulations - Listing Categories and Financial Health, Section

2.5.1(2023).

B #78
An applicant for a financial activities licence must have procedures in place to recover electronic records from the archive within
what maximum period?

e A. Two calendar days
¢ B. Five business days
e C. Four calendar days
e D. Three business days

IEf#: D

L2

According to CISI UAE Financial Rules and Regulations, applicants for a financial activities licence must ensure that their record-
keeping systens allow for recovery of electronic records from archives within a maximum period of three business days. This
requirenment ensures timely access to data necessary for audits, investigations, and regulatory reviews. The three-business-day
timeframe balances operational feasibility with regulatory needs for responsiveness and data integrity, supporting transparency and
compliance in the UAE financial sector.

Reference: CISI UAE Financial Rules and Regulations - Record-Keeping and Data Recovery Procedures, Section 3.5.10 (2023).

R #79
The Authority will only grant a licence to operate a crypto fundraising platform in the UAE if the applicant is a legal person in the
formof

A. a company incorporated under Shariah law

B. an exchange licensed by the Authority in the UAE
C. an exchange licensed by a market in the UAE

D. a sophisticated trader or a qualified nvestor

EfE: B

Rt :

According to CISI UAE Financial Rules and Regulations, the Securities and Commodities Authority (SCA) grants licences to
operate crypto fundraising platforms only to legal persons that are exchanges licensed by the Authority within the UAE. This ensures
that the entity has the appropriate regulatory oversight, infrastructure, and governance aligned with UAE financial laws. Sophisticated
traders or qualified investors, as well as companies incorporated under Shariah law, do not meet the legal entity criteria for such
licencing,

The requirement guarantees that findraising platforms operate within a controlled and transparent environment, protecting investors
and maintaining market integrity.



Reference: CISI UAE Financial Rules and Regulations - Crypto Asset Platforms Licensing, Section 7.1.5 (2023).

A #80
When a company applies to become a Special Purpose Acquisition Company, its sponsors must prepare proposals to:

¢ A identify potential money laundering
¢ B. manage conflicts of interest

e C. reduce the risk to mnvestors

e D. deal with succession planning

IEf#: B

TR

Sponsors of companies applying to become Special Purpose Acquisition Companies (SPACs) in the UAE must prepare detailed
proposals that specifically address the management of conflicts of interest. This is mandated under CISI UAE Financial Rules and
Regulations to ensure that the SPAC's activities remain transparent and investors' interests are protected. Conflicts of interest may
arise from the sponsors' dual roles or relationships with target companies or investors. Addressing these conflicts proactively through
proposals and policies supports integrity and market confidence. While risk reduction and anti-money laundering are critical, the
regulations explicitly highlight conflict management as a core area for SPAC sponsors.

Reference: CISI UAE Financial Rules and Regulations - Regulatory Infrastructure, SPAC Sponsorship Requirerments, Section 6.3.4
(2023).

HH #81
Unless otherwise agreed, a broker must submit to the client a statement of account that outlines the client's balance of securities and
cash, and all transactions executed every:

e A. 3 months
e B. 12 months
e C. month

e D. 6 months

Ef#: C

fiR .-

Under the CISI UAE Financial Rules and Regulations, brokers are required to submit regular statements of account to clients. These
staterments must include the client's balance of securities and cash, as well as details of all transactions executed. The statement must
be submitted on a monthly basis, unless a different arrangement is specifically agreed upon between the broker and the client. This
ensures transparency, allowing clients to stay informed about their investment portfolios and the status of their accounts. Regular
monthly reporting is a findamental requirement for protecting client interests and ensuring that financial institutions operate with the
highest standards of accountability and client service.

Reference: CISI UAE Financial Rules and Regulations - Client Account Statements, Section 4.5.2 (2023).
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