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The prep material created by the PassExamDumps are the best choice because we provide you with I[IC C11 exam preparation
material in 3 different formats. This is helpful for you since every candidate has a different study style and the diversity of Principles
and Practice of Insurance (C11) exam preparation formats can aid the study pattern.

Generally speaking, reviewing what you have learned is important, since it will help you have a good command of the knowledge
points. C11 Online test engine has testing history and performance review, so that you can have a general review of what you have
learned before next learning. In addition, C11 exam dunps is convenient and easy to study, it supports all web browsers and
Android and iO0S etc. You can also practice offline if you like. We provide you with fiee update for 365 days for C11 Exam

Materials, so that you can get the latest information for the exam timely. And the latest information for C11 exam dumps will be auto
sent to you.
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Many company requests candidates not only have work experiences, but also some professional certifications. Therefore it is
necessary to get a professional IIC certification to pave the way for a better future. The C11 question and answers produced by our
company, is helpful for our customers to pass their C11 exams and get the C11 certification within several days. Our C11 exam
questions are your best choice.

IIC Principles and Practice of Insurance Sample Questions (Q14-Q19):

NEW QUESTION # 14

[Insurance Companies - Reinsurance (Non-Proportional / Excess of Loss)] Cover It Insurance has a non-proportional reinsurance
agreement with ZYX-Reinsurance:

$600,000 excess of $300,000.

Which payout is accurate?

A. Ona $900,000 loss, Cover It pays $200,000 and ZYX pays $600,000
B. Ona $100,000 loss, Cover It pays $33,333 and ZYX pays $66,667

C. Ona $200,000 loss, Cover It pays $100,000 and ZYX pays $100,000
D. Ona $600,000 loss, Cover It pays $300,000 and ZYX pays $300,000

Answer: D

Explanation:

In anon-proportional excess of losscontract, the reinsurer pays only the amountabove the retention (the deductible), up to its limit.
Retention =$300,000

Reinsurer’s limit =$600,000

Maximum reinsurance payout =$600,000

Now apply it to a$600,000 loss:

Cover It Insurance pays the first$300,000(its retention).

The remaining$300,000is within the reinsurer's limit, so ZYX-Reinsurance pays$300,000.

Option A is incorrect-loss does not exceed retention, so reinsurer pays nothing,

Option B is incorrect-no reinsurance applies below $300,000.

Option D is incorrect because for a $900,000 loss, reinsurer would pay themaximum limit of $600,000, but Cover It would pay
$300,000 retention plus the remaining $0? Actually total loss 900k: cover it pays 300k retention + 0 above? No, Cover It also pays
any amount above reinsurance layer -> 900k minus 300k retention minus 600k limit = 0. The answer shown is still incorrect based
on the numbers.

OnlyCis correctly calculated.

NEW QUESTION # 15
What type of company has the authority to bind coverage for a specific line of business as outlined by an insurer?

A. Cover holder

B. Syndicate mutual
C. Factory mutual
D. Reinsurer

Answer: A

Explanation:

A cover holder is a business entity authorized by an insurer-most often within the Lloyd's structure-to bind coverage, issue policies,
collect premiurms, and sometimes handle clains for specific lines of business. This authority is granted through a binding authority
agreement, which outlines the scope of operations, underwriting limits, and compliance requirements. Cover holders extend the
market reach of insurers while maintaining oversight through strict reporting and audit mechanisms.

A reinsurer assumes risk from insurers but does not issue retail policies or bind coverage for individual clients. A factory mutual is a
specialized mutual insurer focusing on highly protected risks, not delegated binding authority. A syndicate mutual is not a recognized
category in Canadian P&C operations. Since only a cover holder has formal delegated binding authority from an insurer, the correct
answer is B.

NEW QUESTION # 16
George emails his cousin offering to buy her textbooks for $500. He states that unless she replies "no," they have a deal. Which


https://www.prepawaypdf.com/IIC/C11-practice-exam-dumps.html

essential element of a binding contract is missing?

A. Capacity to contract
B. Legality of object

C. Consideration

D. Offer and acceptance

Answer: D

Explanation:

For a legally binding contract, there must beoffer and acceptance-a clear proposal and a clear, communicated acceptance. In this
case, George attempts to treatsilenceas acceptance. According to contract law,silence cannot constitute acceptance, unless there is a
prior agreement between the parties stating otherwise. Because his cousin has not actively communicated acceptance, the contract
remains incomplete.

Option A is incorrect-consideration exists (money in exchange for books).

Option B is irrelevant-buying textbooks is legal.

Option C does not apply-George is 18 and has legal capacity in Alberta.

The missing element isacceptance, so the correct answer isD.

NEW QUESTION # 17
Jack owns a convenience store. During a severe hurricane, he places sandbags in front of his store and boards up the windows.
Which technique of loss control is Jack utilizing?

A. Diversification
B. Avoidance

C. Risk transfer
D. Loss reduction

Answer: D

Explanation:

Loss control refers to strategies used to minimize the frequency or severity of losses. In insurance principles, loss control is divided
mntoloss prevention(reducing likelihood) andloss reduction(reducing severity once loss becomes imminent or unavoidable).

In this scenario, the hurricane threat is already occurring and cannot be prevented. Jack's actions-placing sandbags, boarding
windows, and securing the premises-are aimed atreducing the amount of damagefrom an impending peril. This aligns exactly withloss
reduction, which focuses on mitigating the extent of loss after a peril has already materialized or cannot reasonably be avoided.
Avoidance (option A) would involve eliminating the risk entirely, such as relocating the business out of hurricane-prone regions. Risk
transfer (option B) nvolves shifting financial consequences to an insurer.

Diversification (option C) spreads exposure across muiltiple assets or locations. Jack is instead applying a protective measure to
reduce damage, makingD. Loss reductionthe correct choice.

NEW QUESTION # 18
What is a cover note?

A. Document issued by intermediaries to inform the insured that coverage has been arranged
B. An amendment added to a written document that alters its provisions

C. Purchase agreement between the agent or broker and the insurer

D. File notes confirming insurance discussions between the intermediary and the insured

Answer: A

Explanation:

A cover note is a temporary document issued by a broker or agent to confirm that insurance coverage has been arranged and is in
force, pending the issuance of the formal policy. It is typically used when immediate proof of insurance is required before the insurer
can produce the finalized policy wording. Cover notes outline essential information such as the insured's name, type of coverage,
limits, and effective dates.

Option A is incorrect because a cover note is not a contract between insurer and broker. Option B describes an endorsement, not a
cover note. Option C refers to internal file documentation but does not serve as official proof of insurance.

Thus, the correct definition is option D: a document issued to the insured confirming that temporary coverage is effective until the



formal policy is issued.

NEW QUESTION # 19

Our study materials will help you get the according certification you want to have. Believe me, after using our study materials, you
will improve your work efficiency. You will get more opportunities than others, and your dreanms may really come true in the near
future. C11 Test Guide will make you more prominent in the labor market than others, and more opportunities will take the mnitiative
to find you. Next, let's take a look at what is worth choosing from C11 learning question.
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