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study materials we provide to you are useful and can help you pass the test.

CISI Investment Funds in Canada (IFC) Exam Sample Questions (Q216-
Q221):
NEW QUESTION # 216 
Grant is a Dealing Representative with WealthPlus Securities Inc. Grant becomes a volunteer member of his local arena's Hockey
Association and is appointed as the Association's new Treasurer. Which of the following statements about Grant's appointment as
Treasurer is CORRECT?

A. Grant must obtain the firm's approval before he starts the Treasurer position.
B. If Grant is not compensated for the Treasurer position, his firm's approval is not required.
C. Since Grant holds the Treasurer position on a voluntary basis, it is not an outside activity.
D. Grant must disclose the Treasurer position to his firm once he has accepted the position.

Answer: A

Explanation:
Grant's appointment as Treasurer is considered an outside activity, regardless of whether he is compensated or not. According to the
CIFC, Dealing Representatives must obtain their firm's written approval before engaging in any outside activity that could interfere
with their ability to perform their duties or create a conflict of interest with their clients or employer. Grant must disclose the nature
and extent of his involvement with the Hockey Association and how it may affect his availability, reputation, or potential for conflicts
of interest. The firm may approve, reject, or impose conditions on Grant's outside activity.
1: Canadian Investment Funds Course, Chapter 8: Suitability and Know Your Client1

NEW QUESTION # 217 
Which of the following form part of the disclosure documents relating to mutual funds?

A. statement of net assets, annual information form, management reports of fund performance
B. annual proxy voting record, audited financial statements, and proof of registration
C. new account information form, quarterly financial statements, and security certification
D. balance sheet, income and cash flow statements of the portfolio management company

Answer: A

Explanation:
Disclosure documents are documents that provide information about a mutual fund's features, risks, performance, fees, and expenses
to investors and regulators. Disclosure documents are required by securities laws and must be prepared and filed by the fund
manager in accordance with the prescribed rules and standards. Disclosure documents relating to mutual funds include the following:
* Statement of net assets: This is a document that shows the value of the fund's assets and liabilities as of a specific date. It also
shows the net asset value per unit (NAVPU) of the fund, which is the price at which investors can buy or sell units of the fund. The
statement of net assets is part of the fund's financial statements, which are prepared and filed semi-annually and annually.
* Annual information form (AIF): This is a document that provides additional information about the fund that is not included in the
simplified prospectus or the fund facts. The AIF includes information such as the fund's history, organization, management,
governance, policies, risks, conflicts of interest, fees, expenses, taxation, and legal matters.The AIF is prepared and filed annually.
* Management reports of fund performance (MRFP): These are documents that provide information about the fund's financial
performance, portfolio composition, risk profile, and management expenses.
The MRFPs are prepared by the fund manager and filed semi-annually and annually. The MRFPs include sections such as financial
highlights, past performance, summary of investment portfolio, management discussion of fund performance, and financial statements.
Canadian Investment Funds Course, Chapter 6: Fund Operations and Regulations1

NEW QUESTION # 218 
Marc asks his new client for copies of his mortgage documents. Which Know Your Client component is Marc researching?

A. Investment knowledge
B. Financial circumstances
C. Personal circumstances
D. Financial goals and objectives



Answer: B

Explanation:
Financial circumstances are a critical component of the Know Your Client (KYC) process, as they determine the client's ability to
commit savings to investments and the level of risk they can assume. Mortgage documents provide insights into the client's debt and
obligations, which are essential for assessing financial circumstances. The feedback from the document states:
"Financial circumstances are an important consideration in judging the suitability of investments, because they determine the amount
of savings clients can commit to investing and the level of risk they can assume.
Marc's client's mortgage document will give Marc valuable insights into the level of debt and mortgage obligations his client has,
helping in evaluating the client's financial circumstances." Reference: Chapter 1 - The Role of the Mutual Fund Sales
RepresentativeLearning Domain: An Introduction to the Mutual Funds Marketplace

NEW QUESTION # 219 
Which of the following money market securities have the highest degree of risk for the investor?

A. Municipal Short-Term Paper
B. Commercial Paper
C. Treasury Bills
D. Bankers' Acceptances

Answer: B

Explanation:
Commercial paper is a type of money market security that is issued by corporations and financial institutions to raise short-term
funds. Commercial paper has a maturity of less than one year, typically between 30 and 90 days. Commercial paper is unsecured,
meaning that it is not backed by any collateral or guarantee. Therefore, commercial paper has the highest degree of risk for the
investor among the four types of money market securities listed, as it depends on the creditworthiness and liquidity of the issuer. If
the issuer defaults or faces financial difficulties, the investor may lose part or all of their principal. Commercial paper also has a higher
interest rate than other money market securities to compensate for the higher risk.
The other types of money market securities are:
* Bankers' acceptances: These are negotiable instruments that are issued by a bank on behalf of a client who needs to finance
international trade transactions. Bankers' acceptances have a maturity of less than one year, usually between 30 and 180 days.
Bankers' acceptances are secured by the bank's guarantee and the underlying goods or services that are being traded. Therefore,
bankers' acceptances have a lower degree of risk for the investor than commercial paper, as they are backed by the bank's
creditworthiness and the value of the trade transaction.
* Treasury bills: These are short-term debt obligations that are issued by the federal government to finance its operations and
programs. Treasury bills have a maturity of less than one year, usually between 3 and 12 months. Treasury bills are considered risk-
free investments, as they are backed by the full faith and credit of the government. Therefore, treasury bills have the lowest degree of
risk for the investor among the four types of money market securities listed, as they have virtually no default risk or liquidity risk.
Treasury bills also have the lowest interest rate among the four types of money market securities, as they reflect the risk-free rate of
return.
* Municipal short-term paper: These are short-term debt instruments that are issued by municipalities or other local governments to
finance their capital projects or operating expenses. Municipal short-term paper has a maturity of less than one year, usually between
30 and 270 days. Municipal short-term paper is secured by the taxing power and revenue sources of the issuing municipality or
government.
Therefore, municipal short-term paper has a lower degree of risk for the investor than commercial paper, as it is backed by the
ability and willingness of the issuer to levy taxes and collect revenues.
:
Canadian Investment Funds Course (CIFC) Study Guide, Chapter 5: Fixed-Income Securities, Section 5.1:
Money Market Securities, page 5-21
Money Market Definition - Investopedia2
Commercial Paper Definition - Investopedia3
Bankers' Acceptance (BA) Definition - Investopedia4
Treasury Bill (T-Bill) Definition - Investopedia
Municipal Bond Definition - Investopedia

NEW QUESTION # 220 
A portfolio that incurs a substantial loss due to a significant downturn in Canadian equities has been exposed to what type of risk?



A. Currency
B. Unique
C. Default
D. Systematic

Answer: D

Explanation:
Systematic risk (market risk) affects the entire market or asset class, and cannot be diversified away. A downturn in Canadian
equities impacts all Canadian stocks, making it a systematic risk.
Unique risk (A) is company-specific and can be diversified away.
Currency risk (B) arises from exchange rate fluctuations, not applicable here.
Default risk (C) applies to debt issuers failing to meet obligations, not equities.

NEW QUESTION # 221
......
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