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The ITA TIA-CIA-Part3 certification exam always gives a tough time to their candidates. So you have to plan well and prepare
yourself as per the recommended 1A TIA-CIA-Part3 exam study material. For the quick and complete IIA-CIA-Part3 exam
preparation the Pass4l eader IIA IIA-CIA-Part3 Practice Test questions are the ideal selection. With the Pass4Leader ITA TIA-
CIA-Part3 PDF Questions and practice test software, you will get everything that you need to learn, prepare and pass the difficult
ITA-CIA-Part3 exam with good scores.

ITA-CIA-Part3 (Business Knowledge for Internal Auditing) Exam is a certification exam offered by the Institute of Internal Auditors
(ITA) for those looking to enhance their knowledge and skills in the field of internal auditing. IIA-CIA-Part3 Exam s designed to test
candidates' knowledge of various aspects of business, including finance, operations, marketing, and information technology. It is
considered one of the most challenging and comprehensive exams in the field of internal auditing,
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are the leading practice materials in this dynamic market. To facilitate your review process, all questions and answers of our I1A-
CIA-Part3 test question is closely related with the real exam by our experts who constantly keep the updating of products to ensure
the accuracy of questions, so all [IA-CIA-Part3 guide question is 100 percent assured. We make I[IA-CIA-Part3 exam prep from
exam candidate perspective, and offer high quality practice materials with reasonable prices but various benefits. The more times you
choose us, the more discounts you may get. To make your whole experience more comfortable, we also provide considerate whole
package services once you make decisions of our [IA-CIA-Part3 Test Question. If you have any questions related to our IIA-CIA-
Part3 exam prep, pose them and our employees will help you as soon as possible.

ITA Business Knowledge for Internal Auditing Sample Questions (Q154-
Q159):

NEW QUESTION # 154
The accountant who prepared a spreadsheet model for workload forecasting left the company, and the accountant's successor was
unable to understand how to use the spreadsheet. The best control for preventing such situations from occurring is to ensure that:

A. Use of end-user computing resources is monitored.

B. Adequate backups are made for spreadsheet models.

C. Documentation standards exist and are followed.

D. End-user computing efforts are consistent with strategic plans.

Answer: C

Explanation:

The accountant's successor could not use the forecasting model because of inadequate documentation. By requiring that
documentation standards exist and are followed, the company will enable new employees to understand internally developed
programs when the developer leaves the organization.

NEW QUESTION # 155
The units that failed mspection during the month would be classified by Ramseur as:

A. Normal scrap

B. Normal waste

C. Normal reworked units
D. Abnormal spoilage

Answer: A

Explanation:
The units that failed mspection are classified as normal scrap because they have minimal value and can be sold without further
reworking, The defective units are less than the 4% tolerance limit for normal spoilage. Scrap can be sold, disposed of or reused.

FPhysical Flow
{Output UNITtS)

Beginning inventory (60% complete with

respect to Conversion) 20,000
Units transferred in from Department 1 180,000
Total units to account for 200,000

Units completed in Department 2 during the
month 170,000
Units found to be defective at inspaction 5,000
Ending inventory (BQ%. complete with
respaectto co \r 1)) 25 000
mor

Total units acc 200,000
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NEW QUESTION # 156
A clothing company sells shirts for $8 per shirt. In order to break even, the company must sell 25.000 shirts.
Actual sales total S300.000. What is margmn of safety sales for the company?

e A $275,000
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e B. $500,000
e C. $200,000
e D. $100.000

Answer: C

Explanation:

* Understanding the Margin of Safety Concept:

* Margin of Safety (MoS) measures how much sales can drop before the business reaches its break-even point.
* It is calculated as: Margin of Safety Sales=Actual Sales#Break-even Sales\text {Margin of Safety Sales} = \text{Actual Sales} -
\text{Break-even Sales} Margin of Safety Sales=Actual Sales#Break-even Sales

* Applying the Formula:

* Selling Price per Shirt: $8

* Break-even Sales Volume: 25,000 shirts

* Break-even Sales Value: 25,000x8=200,00025,000 \times 8 = 200,00025,000x8=200,000

* Actual Sales Revenue: $300,000

* Margin of Safety: 300,000#100,000=200,000300,000 - 100,000 = 200,000300,000#100,

000=200,000

* Why Option B ($200,000) Is Correct?

* The margin of safety is the difference between actual and break-even sales.

* The correct caleulation confirms $200,000 as the margin of safety.

* [1A Standard 2120 - Risk Management supports financial risk analysis, including break-even and margin of safety evaluations.
* Why Other Options Are Incorrect?

* Option A ($100,000): Incorrect subtraction.

* Option C ($275,000): Incorrect calculation, not based on break-even sales.

* Option D ($500,000): Irrelevant and exceeds actual sales.

* The correct margin of safety is $200,000, calculated using standard break-even analysis.

* [1A Standard 2120 emphasizes financial risk evaluation in decision-making,

Fnal Justification:IIA References:

* [PPF Standard 2120 - Risk Management (Financial Performance & Cost Analysis)

* COSO ERM - Financial Stability & Revenue Risk

* Management Accounting Best Practices - Break-even & Margin of Safety Calculations

NEW QUESTION # 157
Which of following best demonstrates the application of the cost principle?

e A. A company reports trading and investment securities at their market cost

¢ B. A company reports assets at either historical or fair value, depending which is closer to market value.

e C. A building purchased last year for $1 million is currently worth 1.2 million, but the company still reports the building at $1
million.

¢ D. A building purchased last year for 1 million is currently worth 1,2 million, and the company adjusts the records to reflect
the current value

Answer: C

NEW QUESTION # 158
On the last day of the year, a total cost of S 150.000 was incurred in indirect labor related to one of the key products an
organization makes. How should the expense be reported on that year's financial statements?

A. It should be reported as period cost other than a product cost on the management accounts
B. It should be reported as cost of goods sold on the income statement.

C. It should be reported on the balance sheet as part of mventory.

D. It should be reported as an administrative expense on the incorme statement.

Answer: B

NEW QUESTION # 159
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