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ITA Business Knowledge for Internal Auditing Sample Questions (Q131-
Q136):

NEW QUESTION # 131
‘Which of the following types of date analytics would be used by a hospital to determine which patients are likely to require
remittance for additional treatment?

A. Predictive analytics.
B. Prescriptive analytics.
C. Descriptive analytics.
D. Diagnostic analytics.

Answer: A

Explanation:

* Definition of Predictive Analytics:

* Predictive analytics uses historical data, machine learning, and statistical algorithms to forecast future outcomes.

* In the healthcare sector, it is used to predict patient readmission rates and identify those at high risk of needing additional
treatment.

* How Predictive Analytics Applies to Hospitals:

* Hospitals analyze patient histories, synptoms, treatments, and recovery rates to determine the likelihood of readmission.

* Predictive models help healthcare providers take proactive measures, such as tailored post- discharge care plans, to reduce
readmission risks.

* This leads to better patient outcomes and cost savings.

* Why Other Options Are Incorrect:

* B. Prescriptive analytics:

* Prescriptive analytics goes beyond prediction and provides recommendations for action.

In this case, the hospital is only determining which patients are likely to require additional treatment, not recommending treatments.
* C. Descriptive analytics:

* Descriptive analytics focuses on summarizing past data without making predictions. It would be used to report on past patient
admissions but not to predict future readmissions.

* D. Diagnostic analytics:

* Diagnostic analytics analyzes the causes of past events but does not forecast fiture patient readmissions.

* TIA's Perspective on Data Analytics in Decision-Making:

* TIA GTAG (Global Technology Audit Guide) on Data Analytics emphasizes the role of predictive analytics in risk assessment and
operational efficiency.

* COSO ERM Framework supports predictive modeling as part of strategic risk management.

ITA References:

* TIA GTAG - Data Analytics in Risk Management

* COSO Enterprise Risk Management (ERM) Framework

* NIST Big Data Framework for Predictive Analytics

NEW QUESTION # 132
Which of the following is true regarding an organization's relationship with external stakeholders?

A. Legal representation should be consulted before releasing internal audit information to other assurance providers.
B. Disclosure laws tend to be consistent from one jurisdiction to another.

C. There are several internationally recognized standards for dealing with financial donors.

D. Specific guidance nust be followed when interacting with nongovernmental organizations.

Answer: A
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NEW QUESTION # 133
Which of'the following statements is true regarding reversing entries in an accounting cycled

¢ A Reversing entries should be completed at the end of the next accounting period after recording regular transactions of the
period

¢ B. Reversing entries are the exact opposite of the adjustments made in the previous period.

¢ (. Reversing all previous closing adjustments is a mandatory step in the accounting cycle

¢ D. Reversing entries are identical to the adjusting entries made in the previous period.

Answer: B

NEW QUESTION # 134
An exanmple of an internal nonfinancial benchmark is:

A. A'US $50,000 limit on the cost of employee training prograns at each of the company's plants.
B. The average actual cost per pound of a specific product at the company's most eficient plant.
C. The labor rate of comparably skilled employees at a major competitor's plant.

D. The percentage of customer orders delivered on time at the company's most efficient plant.

Answer: D

Explanation:

Benchmarking is a continuous evaluation of the practices of the best organizations in their class and the adaptation of processes to
reflect the best of these practices. It requires

analysis and measurement of key outputs against those of the best organizations. This procedure also involves identifying the
underlying key actions and causes that contribute to the performance difference. The percentage of orders delivered on time at the
company's most efficient plant is an example of an internal nonfinancial benchmark.

NEW QUESTION # 135
A company's financial balance sheet is presented below:
The company has net working capital of

A. $160
B. $490
C. $350
D. $210

Answer: D

NEW QUESTION # 136
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