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Which is/are considered important in determining the validity of a trendline break?

A. Time
B. All of the above
C. Price
D. Volume

Answer: B

Explanation:
Detailed Explanation:
To filter out false signals (whipsaws), analysts look for:
* Price:A penetration by a certain percentage (e.g., 3%).
* Time:A close beyond the line for a certain duration (e.g., 2 days).
* Volume:Increased volume on the breakout helps confirm validity.

NEW QUESTION # 147 
The Advance/Decline line is calculated by:

A. Subtracting the number of advancing stocks from declining stocks and adding back the unchanged stocks
B. Subtracting the number of advancing stocks from declining stocks and ignoring unchanged stocks
C. Subtracting the number of advancing stocks and unchanged stocks from declining stocks
D. Subtracting the number of declining stocks from advancing stocks and ignoring unchanged stocks

Answer: D

Explanation:
Detailed Explanation:
The Advance-Decline (A/D) Line is a cumulative measure of market breadth. It is calculated by taking the number of advancing
issues minus the number of declining issues each day and adding that net value to the previous day's cumulative total.

NEW QUESTION # 148 
A morning star candlestick pattern is typically a:

A. Top reversal pattern consisting of three candles
B. Continuation pattern consisting of at least five candles
C. Bottom reversal pattern consisting of three candles
D. Pattern with two candles

Answer: C

Explanation:
Detailed Explanation:
The Morning Star is a bullish bottom reversal pattern that consists of three candles (Long black, Star, Long white).

NEW QUESTION # 149 
Av32erage True Range (ATR) is an indicator that measures:

A. Momentum
B. Breadth
C. Volatility
D. Volume

Answer: C

Explanation:
Detailed Explanation:
Developed by J. Welles Wilder, ATR measures the degree of price movement (range) over a specific period.



It is a pure measure of volatility and does not indicate price direction.

NEW QUESTION # 150 
In relation to the principles of technical analysis, the phrase "patterns are fractal" refers to the assumption that:

A. Pattern analysis is universal and independent of time
B. Chart patterns found in an intraday chart can generate signals in a daily chart
C. Patterns tend to break existing trends
D. Mandelbrot originated the concept of chart patterns

Answer: A

Explanation:
Detailed Explanation:
Fractal nature means self-similarity. A Head and Shoulders pattern looks and behaves the same whether it appears on a 5-minute
chart or a monthly chart. This implies pattern analysis is universal and independent of time (timeframe).
---
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