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PSI NY Life Accident & Health Practice Exam 17-55-
Flash Cards + 199+ Q & Verified Answers Study Bundle

1. Which policy provision permits the policy owner to take a specified number
of days to examine the contract, and alows for cancellation and a full refund if
the policy owner rejects the terms or costs?: Free Look

L When will a policy pay on & UCR basis?: When particular benefits are not listed on a payment
schedule

1. Which type of rider reimburses health and social service expenses incurred
in a convalescent or nursing home facility?: long term care rider

4+ Which of the following is exempted frem the incontestability provision in
insurance pelicies?: Fraudulent misstatements

§. What does first dollar coverage mean?. As soon as covered medical expenses are incurred, the
paticy begins to pay

& What is the waiver of premium provision?: In a long term care contract, the premium is waived
after the insured has been confined for 2 specific period of time

1. Accerding to the Time Payment of Claims provision, the insurer must make
the payment immediately after receiving proof of loss EXCEPT: for claims involving
periodic payments

& Which is a disadvantage to a flexible premium annuity?: the actual amount of the annuity
benefit cannat be determined in advance

% When a policy or certificate containing an accelerated benefit provision is ap-
plied for or delivered, the producer is responsible for providing that applicant
a summary of coverage that includes all of the following EXCEPT: a detailed and
comgrehensive summary of the accelerated benefit

. which one of the following represenis an advanlage of cbtaining a policy
loan versas a withdrawal?: the loan is not taxed while a withdrawal is taxad far amounts above the contract
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Insurance Licensing NY-Life-Accident-and-Health Exam Syllabus Topics:

Section Objectives


https://www.xhs1991.com/NY-Life-Accident-and-Health.html

- Licensing requirements

e 1. Application and background checks
e 2. Pre-licensing education requirements

State Regulations (New York) Ethics and compliance

¢ 1. Unfarr trade practices
e 2. Producer responsibilities and conduct

- Insurance contract law basics

e 1. Elements of a valid contract
e 2. Policy provisions and clauses

Insurance Fundamentals - Principles of insurance and risk management

e 1. Risk classification and pooling of risk
e 2. Insurable interest and indemnity concepts

- Health insurance products

¢ 1. Disability income insurance
e 2. Hospital and medical expense coverage

Accident and Health Insurance - Policy features and provisions

e 1. Elimination periods and benefit limits
e 2. Coordination of benefits
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H #16
Mortality is based on a large risk pool of

A. income and time.

B. geographic area and time.
C. family history and hobbies.
D. people and time.

IEf#: D

A -

The correct answer is people and time . In insurance, mortality refers to the statistical measurement of death within a defined
population. Insurers rely on mortality tables , which are developed using large pools of data that track the probability of death among
groups of people over specific periods of time. These tables allow insurance companies to estimate the likelihood that individuals
within certain age groups will die within a given year. The concept is based on the law of large numbers , meaning that when a very
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large group of people is observed over time, patterns of mortality become predictable and can be used to calculate insurance
prenius.

Life insurance companies analyze mortality data across large populations and extended time periods to determine appropriate
premium rates and to ensure that they maintain sufficient reserves to pay future clains.

By spreading risk across many policyholders, insurers can accurately project expected losses and maintain financial stability.

The other options are incorrect because mortality statistics are not primarily based on income, geographic area alone, or personal
characteristics such as hobbies or family history. The essential foundation of mortality calculations is large groups of people observed
over time .

HH #17
Which of the following is NOT an Essential Health Benefit Category under the Affordable Care Act?

A. Emergency Services.
B. Maternity and Newborn Care.
C. Laboratory Services.
D. Alternative Medicine.

IEf@E: D

Rt

The Affordable Care Act (ACA) requires non-grandfathered individual and small group health plans to cover Essential Health
Benefits (EHBs) -a defined set of benefit categories that must be included to ensure comprehensive coverage. The EHB categories
include, among others, emergency services , laboratory services , and maternity and newborn care , all of which are explicitly listed
as required categories. These categories ensure access to critical care such as emergency treatment, diagnostic testing and
screenings through lab services, and prenatal, delivery, and newborn-related services.

" Alternative Medicine " is not one of the ACA's EHB categories. While some plans may choose to cover certain alternative or
complementary treatments (for example, limited chiropractic or acupuncture benefits), such services-when covered-are typically
plan-specific design choices or may be addressed under broader categories only if the state's EHB benchmark defines them that
way. The ACA does not mandate "Alternative Medicine" as a standalone essential benefit category in the way it mandates
emergency, lab, and maternity

/mewborn coverage. Therefore, the option that is NOT an Essential Health Benefit Category is Alternative Medicine .

B #18

A common disaster clause states that if the beneficiary dies from the same accident as the insured individual, the insurer will proceed
as ifthe

A. beneficiary was never named on the policy.

B. insured individual outlived the beneficiary.

C. beneficiary and the insured individual died simultaneously.
D. beneficiary outlived the insured individual.

IEf#: B

it

A common disaster clause (often discussed with "simultaneous death” situations) addresses what happens when the insured and the
primary beneficiary die in the same accident and it is unclear who died first or they die within a very short period. To prevent the
death benefit from being paid to the beneficiary's estate (and potentially creating delays, disputes, or unintended distribution), the
policy provision directs the insurer to handle the claim as though the insured survived the beneficiary . When the insurer proceeds on
that assumption, the primary beneficiary is treated as having predeceased the insured, so the death benefit is paid to the contingent
beneficiary if one is named. If there is no contingent beneficiary, proceeds generally go according to the policy's default order (often
to the insured's estate).

This clause helps ensure the insured's intended "next in line" recipients receive the proceeds and reduces administrative complications
when deaths occur together. Therefore, the insurer proceeds as if the insured individual outlived the beneficiary .

HE#19
Clark will be doing business as an agent. When MUST he be appointed by the insurer?



A. At the time the license application is submitted.

B. Within 15 days of submitting his license application.
C. Within 20 days after commissions have been paid.
D. Within 15 days of signing the agency contract.

Ef#: D

R -

The correct answer is B. Within 15 days of signing the agency contract. In New York, when an insurer authorizes a licensed
insurance producer to act as its agent , the insurer must make the formal appointment within the time required by state insurance law.
The appointment is tied to the establishment of the agency relationship, which begins when the insurer and the producer enter into the
agency contract . New York licensing rules require the insurer to notify the state of that appointment within the required 15-day
period.

The other choices are incorrect because appointment is not based on the date the producer submitts a license application, and it does
not have to occur at the exact same moment the license application is filed. It is also unrelated to the timing of commission payments.
The appointment requirement exists so the state can identify which insurers a producer is authorized to represent as an agent.
Therefore, once Clark signs the agency agreement and is authorized to act on behalf of the insurer, the insurer must complete the
appointment process within 15 days of signing the agency contract .

HM #20
Which of the following services must be provided by a health benefit plan issued on or after January 1, 2014?

A. Long-term care services.
B. Preventive health services.
C. Adult dental care services.
D. Adult eye care services.

Ef#: B

L

The correct answer is D. Preventive health services. Health benefit plans issued on or after January 1, 2014 became subject to the
Affordable Care Act's essential health benefit and preventive-service requirements for non-grandfathered coverage in the individual
and small-group markets. Those rules require coverage for specified preventive services without cost-sharing when provided in
accordance with federal guidelines. New York's post-2014 marketplace coverage materials likewise explain that plans must include
the ACA's required essential health benefits, which include preventive and wellness services.

The other options are not the mandatory general requirement described in this question. Adult eye care and adult dental care are not
universally required as core benefits in the same way preventive services are; the ACA's pediatric services category specifically
includes pediatric vision and dental, not broad adult routine vision or dental as mandatory across all such plans. Long-term care
services are also not one of the essential health benefits that every post-2014 health benefit plan must provide. Therefore, among the
choices given, the service that must be provided is preventive health services

B #21
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