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B #98

Mortgage redemption or cancellation insurance is a form of what type of insurance?

e A. Level premium universal life.
¢ B. Increasing term.
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¢ C. Level premum whole life.
¢ D. Decreasing term.

IEf#: D
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Mortgage redemption or cancellation insuranceis a type ofdecreasing term life insurancedesigned to pay off a mortgage balance if the
insured dies. The death benefit decreases over time, matching the declining mortgage balance, while premiurs typically remain level,
making it cost-effective for this purpose.

* Option A: Incorrect. Increasing term insurance has a rising death benefit, unsuitable for mortgage protection.

* Option B: Correct. Decreasing term insurance aligns with the declining mortgage balance.

* Option C: Incorrect. Whole life provides permanent coverage with cash value, not specific to mortgage payoft.

* Option D: Incorrect. Universal life is flexible permanent insurance, not typically used for mortgage redemption.

This question falls under the Prometric content outline section on "Life Products," which covers types of term life insurance.

Prometric Oklahoma Life, Accident, and Health or Sickness Producer Exam Content Outline (Section:
General Knowledge - Life Insurance).

Oklahoma Insurance Department, Title 36 O.S. § 4002 (life insurance products).

Standard insurance study guides (e.g., Kaplan, ExamFX) for Oklahoma producer licensing,

HM #99
Insurers do business in Oklahoma only after a thorough financial review. Insurance policies written in Oklahom, that are protected
by the Guaranty Association, protect policyowners in the event an admitted company

A. cannot meet its capital surplus requirements.
B. becones financially insolvent.

C. merges with a foreign insurer.

D. depletes its loss reserves.

iIFf@g: B
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TheOklahoma Life and Health Insurance Guaranty Association, established under Title 36 O.S. § 2025 et seq., protects
policyowners of admitted insurers in Oklahoma if the insurer becomesfinancially insolvent.

The association provides coverage up to statutory limits (e.g., $300,000 for life insurance death benefits,

$100,000 for cash value) to ensure policyholders receive benefits despite the insurer's insolvency.

* Option A: Incorrect. A merger with a foreign insurer does not trigger Guaranty Association protection unless it leads to msolvency.
* Option B: Correct. The Guaranty Association protects policyowners when an admitted insurer becomes financially insolvent.

* Option C: Incorrect. Failure to meet capital surplus requirements may lead to regulatory action but does not directly trigger
Guaranty Association coverage.

* Option D: Incorrect. Depleting loss reserves is a financial issue but not the specific condition for Guaranty Association intervention,
which requires insolvency.

This question falls under the Prometric content outline section on "State Insurance Statutes, Rules, and Regulations," which includes
knowledge of the Guaranty Association.

Prometric Oklahoma Life, Accident, and Health or Sickness Producer Exam Content Outline (Section: State- Specific Knowledge -
Oklahoma Insurance Statutes).

Oklahoma Insurance Department, Title 36 O.S. § 2025 et seq. (Life and Health Insurance Guaranty Association Act).

Standard insurance study guides (e.g., Kaplan, ExamFX) for Oklahoma producer licensing,

M #100
Upon surrender of a whole life insurance policy, which has been in force for AT LEAST 3 fulll years, and within 60 days after the
date the premium payment is due and unpaid, the insurer will

A. reimburse all paid premiurms.
B. extend the grace period.

C. pay a cash surrender value.
D. refund premum
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Under Oklahoma's Standard Nonforfeiture Law (Title 36 O.S. § 4029), a whole life insurance policy in force for at least 3 years
that is surrendered due to non-payment of premiums within 60 days of the due date entitles the policyowner to acash surrender
value, provided sufficient cash value has accumulated. This is one of the nonforfeiture options, alongside extended term or reduced
paid-up insurance.

* Option A: Correct. The insurer pays a cash surrender value upon surrender.

* Option B: Incorrect. The grace period (typically 31 days) cannot be extended beyond policy terms.

* Option C: Incorrect. Reimbursing all premiuns is not a nonforfeiture option.

* Option D: Incorrect. Refunding the premium is not applicable; cash value is paid.

Prometric Oklahoma Life, Accident, and Health or Sickness Producer Exam Content Outline (Section:
General Knowledge - Life Insurance Provisions).

Oklahoma Insurance Department, Title 36 O.S. § 4029 (nonforfeiture law).

Standard insurance study guides (e.g., Kaplan, ExamFX) for Oklahoma producer licensing,

HMA #101
The settlement option that allows proceeds to remain with the insurer and the earnings to be paid to the beneficiary on a monthly
basis is called

A. ump sum

B. fixed amount.
C. interest only.
D. fixed period.

Ef#: C

fERL:

Theinterest onlysettlement option allows life insurance proceeds to remain with the insurer, with theearings (interest) paid to the
beneficiary periodically (e.g., monthly). The principal remains intact until another settlement option is chosen or the proceeds are
withdrawn, as outlined in Oklahoma's life insurance regulations (Title 36 O.S. § 4001 et seq.).

* Option A: Correct. The interest only option pays earnings to the beneficiary while retaining the proceeds.

* Option B: Incorrect. Lump sum pays the entire proceeds at once.

* Option C: Incorrect. Fixed period pays principal and interest over a set time.

* Option D: Incorrect. Fixed amount pays a set amount until proceeds are exhausted.

Prometric Oklahoma Life, Accident, and Health or Sickness Producer Exam Content Outline (Section:
General Knowledge - Life Insurance Provisions).

Oklahoma Insurance Department, Title 36 O.S. § 4001 et seq. (life insurance settlement options).
Standard insurance study guides (e.g., Kaplan, ExamFX) for Oklahoma producer licensing,

HR #102

The process by which an insurer decides whether to issue a policy is known as

A. classification.
B. underwriting,
C. selection.

D. risk pooling,

Ef#: B

AR :

Underwriting is the process by which an insurer evaluates an applicant's risk profile to determine whether to issue a policy, what
coverage to offer, and at what premium rate. This involves assessing factors such as medical history, lifestyle, and financial
information to ensure the applicant meets the insurer's standards.

* Option A: Incorrect. Classification refers to grouping applicants into risk categories (e.g., standard, substandard) during
underwriting, not the entire process.

* Option B: Incorrect. Risk pooling is the practice of spreading risk across a group of policyholders, not the decision to issue a



policy.

* Option C: Correct. Underwriting is the process of evaluating and deciding whether to issue a policy.

* Option D: Incorrect. Selection is a component of underwriting but not the term for the entire process.

This question aligns with the Prometric content outline under "Underwriting," which covers the principles and processes of risk
assessiment.

Prometric Oklahoma Life, Accident, and Health or Sickness Producer Exam Content Outline (Section:
General Knowledge - Underwriting).

Oklahoma Insurance Departiment, Title 36 O.S. § 1204 (insurance business conduct).

Standard insurance study guides (e.g., Kaplan, ExamFX) for Oklahoma producer licensing,
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