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EAE #401
Under a value-added taxing system:

A. The amount of value added is the difference between an organization's sales and its cost of goods sold.
B. The consumer ultimately bears the cost of the tax through higher prices.

C. Businesses must pay a tax only if they make a profit.

D. Consumer savings are discouraged.
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EAE #402
The purpose of an entry that contains a debit to prepaid property taxes and a credit to property tax expense is to recognize a(n):

A. Accrued expense.
B. Prepaid incomre.
C. Prepaid expense.
D. Expired cost.

He: C

Y.

An entry debiting prepaid property taxes and crediting property tax expense is needed at the balance sheet date when prepayments
are initially recorded in an expense account.

This adjusting entry defers expense recognition to the future period in which the property taxes apply.

EE #403
The cost of materials has risen steadily over the year. Which of the following methods of estimating the ending balance of the
materials inventory account will result in the highest profit assuming all other variables remain constant?

e A First-in, first-out FIFO C Weighted average D Specific identification
e B. Last-in, first-out LIFO

HE: A

MY

Profit will be higher when cost of goods sold is lower. other factors held constant. Cost of goods sold equals beginning inventory.
plus purchases. minus ending inventory. Accordingly, cost of goods sold will be lowest when the ending inventory is highest.
Ending inventory is highest under FIFO because the older, less expensive itens are deemed to have been sold, leaving the more
expensive iterrs in the ending !inventory.

EE #404
Which of the following practices impacts copyright issues related to the manufacturer of a smart device?

e A. Eavesdropping,
¢ B. Jaibreaking
e (. Session hijacking,
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e D. Authentication.

HE: B

EE #405
Which of the following is an established systems development methodology?

A. Information Technology Infrastructure Library (ITIL).
B. Waterfall

C. Projects in Controlled Environments (PRINCE2).

D. COBIT

He: B

dE:

A systens development methodology refers to a structured approach used in software development and systems engineering to
guide the design, development, and implementation of software applications.

* Why Option A (Waterfall) is Correct:

* Waterfall methodology is a linear and sequential systems development methodology where each phase (e.g., requirements, design,
implementation, testing, deployment) must be completed before moving to the next.

* It is widely established and historically one of the first software development methodologies.

* Used in large-scale enterprise projects where detailed planning and structured execution are required.

* Why Other Options Are Incorrect:

* Option B (PRINCE2 - Projects in Controlled Environments):

* Incorrect because PRINCE?2 is a project management framework, not a systems development methodology.

* Option C (ITIL - Information Technology Infrastructure Library):

* Incorrect because ITIL is a set of IT service management (ITSM) best practices, not a software development methodology.
* Option D (COBIT - Control Objectives for Information and Related Technologies):

* Incorrect because COBIT is a governance framework for IT management and controls, not a development methodology.

* TIA GTAG - "Auditing IT Projects and Systems Development™: Highlights Waterfall as a traditional systems development
methodology.

* TIA's Global Technology Audit Guide on IT Risks: Discusses software development lifecycle risks, including Waterfall
methodology.

* COBIT Framework - BAIO3 (Manage Solutions Identification and Build): References structured methodologies like Waterfall in
IT governance.
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